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Abstract

With the accelerating of improvement of socialist market economy
system, all circles of society have been paying much more attention to
the legislation of “antimonopoly law”.

In China, the study of the theory on monopoly and the policy of an-
timonopoly from the perspective of law and economics is more than a part
of the research on economic law. So the study of monopoly in the eco-
nomics perspective lacks an in-depth and systematic discussion, which
undermines the debating quality of the legislation of “ anti-monopoly
law”.

In the book, the clue is to comb the origin and tradition of monopo-
ly, straighten up the evolution of the theory on competition and monopo-
ly, respectively compare the main methods to analyze monopoly and ex-
amine the problems and contentions in carrying out varied antimonopoly
policies. The paper makes a “meta-theoretical” study of the history of
monopoly doctrines and antimonopoly policy from the angle of both the
idealistic history of monopoly and some main analyzing approaches.

Based on trimming the theoretical history of western economics, the
book sums up and expounds diverging arguments about the definition of
monopoly, differing analyzing approaches and varied antimonopoly poli-

cies, then comes to the conclusion that monopoly in economic life does
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not exist and points that it is questionable to regulate monopoly in eco-
nomic field.

After tracing the original definition of monopoly and its past lega-
cies, the book justifies that the concept of monopoly comes from the un-
written law of England. After several hundreds of years, the concept e-
volves from a franchise granted by the King to a manifold notions inclu-
ding monopolist, the market structure of monopoly, the monopolistic sit-
uation and behaviors and so on. Meanwhile the case law by courts mak-
ing verdicts on antimonopoly also injects the theory of monopoly with
more diversified fresh judging principles and standards. By studying
many original definitions of monopoly’, the author argues that it is impos-
sible to define economic monopoly in a market economy, and what can
only be defined is such a form of monopoly as administrative one resul-
ting in restricts to market competition because of some official authoriza-
tion. Through examining some typical antimonopoly policies, the paper
points that in essence, economic monopoly is accordant with competi-
tion, and antimonopoly policy toward economic monopoly is as always af-
fixed with some political and sociological reasons and any pure anti-mo-
nopolistic regulation toward economic monopoly does not exist or is inad-
equate with reasons. ‘

Through reviewing the various economic doctrines in the past, the
author studies the evolution of the theory of competition and monopoly to
clear up some major doctrines of monopoly and distinctions between
them.

The book classifies the analyzing apprbaches to monopely into three

types, namely partial equilibrium, barriers to entry and transaction cost,



6 RZBHWAAL

and then makes a comparison and comment on their respective character-
istics.

The author argues that in the context of market economy, there are
some intrinsic conflicts in the legislative system of antimonopoly itself. In
other words, the reason for practicing antimonopoly law lies in resaedying
market failure, but practicing such law is the very probable reason for
market failure and even speeds up such tendency. The above question is
a deep-rooted one that needs China ( which is undergoing the transition
to market economy) to cost a long time and more wisdom to recognize
and address.

Based on reviewing the history, the author discovers that all periods
since the first antitrust law in the U. S till now witnessed the varied con-
fusing definitions of monopoly and difficult weighing of antimonopoly pol-
icy. The dilemma of anti-monopolistic regulation and the difficulty of de-
fining monopoly seem “two sides of a coin” : the confusing definition of
monopoly results in antimonopoly policies swaying between looseness and
rigidity and painfully weighing while whether to accept or reject the ra-
tional principles in some anti-monopolistic case verdicts and transgres-
sion itself adds more ambiguity to define monopoly. Economists and jud-
ges have established their own ideas of monopoly since they accepted Ad-
am Smith’s arguments oﬁ the malpractice of monopoly. However, when
they deviated from Adam Smith’s definition of monopoly (it was granted
by the King’s authorization) and randomly broadened the objects of anti-
monopoly to the realm of economic monopoly, the rationality of antimo-
nopoly policies has been constantly questioned.

Finally, after making a comprehensive study of the concept of mo-
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nopoly, historical heritages, the theory of monopoly and antimonopoly
policy, the book comes to a conclusion: it is reasonable and sensible to
define antimonopoly from the perspective of anti-administrative monopoly
according to the doctrines of classical economists. It is understandable
for the common people to pay attention to such kind of economic monop-
oly that is evident in market competition. Nevertheless, it is unwise and
harmful because to take some anti-monopolistic regulations is to be

against competition in economy in essence.

Key words: the concept of monopoly, the theory of competition,

the theory of monopoly, antimonopoly policy
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