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Abstract

In terms of compensating for the loss of functioning in the fund market, law, ad-
ministration and self-discipline have their respective strengths and weaknesses.
However, that does not imply equality in the status of each regulatory force,
What we can do best is to achieve a reasonable distribution of legislative and ex-
ecutive powers among the regulatory institutions. It is by this means that we
maximize the efficiency of each regulatory institution or tool so as to maintain the
sound and rapid development of the fund market.

Based on an analysis of fund regulation policies, this book has made an at-
tempt in the construction of a workable fund regulation framework. The findings
indicate that such a construction can not solely rely on a single regulatory institu-
tion or a single regulatory tool; rather, it should take into consideration and fully
implement the strengths and unique functions of each regulatory institution or
regulatory tool, and maintain ideal complementarity among these institutions and
tools. On the basis of such reflections, and also with a consideration of China’s
current social and economic conditions, the writer argues that an ideal and work-
able regulatory framework is one that achieves a combination of governmental su-
pervision and industrial self-discipline—a multi-level regulatory system under the
bindings of law.

Considering the finite availability of the regulatory resources and also
considering the impact of legislative costs, the writer contends that thé

scope covered by the fund regulation policy should be well defined. The



writer also maintains that such a framework should focus on the regulation
of corporate governance structure of fund management companies and the
regulation of fund information disclosure, the underlying goal of which is
to reduce the risks involved in fund management. Towards the end of the
book, an evaluation on the history and current implementation of China’s
fund regulatory policies is provided. The evaluation on the history of the
country’s fund regulatory policies is fundamentally a reflection on the evo-
lution of China’s political and socio-economic systems. The evaluation on
the current implementation of China’s fund regulatory policies is based on a
comprehensive analysis of specific cases. Suggestions on the regulation of

fund and its implementary framework are also provided.

Key words: transition economy, fund, regulation, policy
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