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Abstract

As an important publication of the State Information Center (SIC), China and the
World Economy Development Report { 2008 ) thoroughly and systematically analyzed and
forecasted the international economic environment, China’s macroeconomic development
trend, major economic problems, hot issues of industrial and regional economies, and
changes of macro-control policies in 2008. This book is devised to be a useful reference.
for government, enterprises and research institutes in terms of economic forecasting and
policy analysis.

Researchers at SIC believe that the development of science and technology, along
with economic globalization, has made the performance of the world economy in past
five years much better than that of previous thirty years. Since the basic factors that lead
to the economic boom would not change much in the near future, it is expected that
the world economy may grow 4.8% in 2008, almost as same as the growth rate in
2007. The growth rates of U. S. A. , Euro area and Japan will reach 1.8% , 2. 3% and
1. 8% respectively in 2008. Emerging market and developing countries will continue
provide momentum for world economy, and the growth rate of India would be abave
8% , and for Russia, it would be about 7% . In general, the international context for
China’s development is likely to be favorable in 2008.

In the book, it is emphasized that the domestic labor supply is abundant, the saving
rate is high, and the advancement of technology is accelerating in China. The huge
foreign exchange reserves have strengthened China’s ability to utilize both domestic and
foreign resources for economic development. The globalization has made China’s
resource allocation more efficient and increased the potential economic development
capability. In 2008, a large amount of producing capacity, which comes from the

investment boom in the past five years, will be put into operation, which can



strengthen the supply side of China’s economy and thus keep a balance between gross
supply and gross demand. Under a moderate macroeconomic control, China’s GDP
growth in 2008 may slow down a little to 10. 8 percent, CPI growth rate will decrease
to 3.5% , the labor market continuously turn better and the accumulation of foreign
exchange reserves could be a bit slower.

SIC believes that the key point of macroeconomic control is still to prevent the fast
economic growth from overheating. In order to achieve a sustainable economic growth,
researchers proposed a prudent fiscal policy, a moderately tight monetary policy, and a

better cooperation of the macro-control instruments.
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