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Abstract

The main purpose of the book is trying to build up public goods
evaluation theory—the analysis frame of incentives, such a basic
point will be elucidated in this book: analysis of the supply and
demand of public goods is the analysis of the evaluations — incentives
upon public goods.

The book is consisted of three sections six chapters in
total . Section one (chapter 1) is introduction; section two (chapter2
- chapter5) .is the demand analysis of public goods; section three
(chapter 6 - chapter 7) is the supply analysis of public goods.

Chapter 1 is introduction.Public goods evaluation theory is
introduced to analyze demand for public goods and as its basic
framework . The theory includes evaluation both from microscopic
and macroscopic perspective. The analysis of goods’ demand is the
pre — evaluation upon the consumption of goods based on the post -
evaluations. So the analysis of demand for public goods demand is
people’s evaluation analysis on public goods, in other words, to
analyze people’s evaluations on public goods from all kinds of
perspective is actually to analyze people’s demand for public goods.

In order to analyze the supply of public goods, the book has
witnessed the introduction of the incentives theory upon public

goods, which will be acted as the basic framework to analyze public
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goods supply . The incentives theory upon public goods consists of the
incentives system to reveal the preference of the public goods and the
incentives system to manage the supply of public goods. In the course
of supplying public goods exists two incentives problems: one is the
incentives to reveal the consumers’ preference on public goods, by
which, under the principle of profits, to solve the problem of
financing public goods; the other is the incentives to arrange
production, because not all consumers(providers) of public goods
will participate directly in the production of public goods, there
exists a kind of entrusted - agency relation between consumers and
the institutions arranging production in the course of arranging
public good.So long as the entrusted - agency relation exists, the
incentives problem will occur inevitably.

Chapter 2 is public goods evaluation theory from microscopic
perspective, which is consisted of Revealed preference methods and
Stated preference methods. The former included Travel Cost Method
and Property Value Approach as well; the latter includes Contingent
Evaluation Methods, Voting Evaluation Method and Psychological
Evaluation Method. These evaluation methods reveal demand for
public goods from a respect. These methods make the analysis of
public goods demand transfer from a pure theoretical problem to an
operable technical problem.

Chapter 3 is extended by chapter 2, which is the positivism
analysis of its partly theories. Using Travel Cost Method and
Contingent Evaluation Method, a positivism study has been
conducted in chapter 3 upon the reading service provided by the

National Library and the evaluation on the project of natural forests
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reserve.

Chapter 4 is public goods evaluation theory from maeroscopic
perspective. The evaluation of the macroscopic effect upon the public
expenditure is just to observe the role the public expenditure plays in
fulfilling the stability of macroscopic economy, which is an
integrative evaluations framework consisting of several sub -
patterns.

To value the macroscopic effect of the public expenditure is to
valuate public the role that the public expenditure actually plays in
maintaining the stability of macroscopic economy.From the
perspective of theoretical analysis upon the functional mechanism in
which the public expenditure influences the stability of macroscopic
economy, public expenditure realizing the stability of macroscopic
economy is performed by influencing growth rate, employment rate,
price level, the state of income distribution, industrial development
and the coordination regional economy.So to valuate the sub -
patterns of the macroscopic effect of the public expenditure is
supposed to value the effect of the public expenditure upon the stable
development of the economy, upon improving the employment rate,
upon the maintaining the price stability, upon the optimizing the
industrial structure, wupon the prompting the harmonious
development of regional economy.

Chapter 5 has studied the incentives mechanism of revealing
preference of public goods. The ultimate goal of the revealed
preference is to solve the problem of free pick — up, which requires
consumers bear relevant cost while enjoying advantages brought

about by public goods, and then public goods can be provided at
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last.So the fundamental aim of revealed preference incentives is to
solve the problem of financing public goods.Its ideal way should
effectively incentives consumers to reveal their preference while
never waste the budget resource at the same time, which can only
exist in ideal.

Chapter 6 has studied the management incentives mechanism of
public goods supplying.Every subjects providing and producing
public goods have been analyzed at first, which include groups,
government and individuals. there exists a entrusted agency relation
between these subjects. The scale, nature and relation cause great
effect on public goods supply management incentives, this chapter
includes the detailed analysis. To sum up, the relation between all
kinds of supplying subjects can be arranged into two categories: one
is the entrusted agency relation plus purchasing relation; the other is
the relation of dual entrusted agency. For there are some differences
in incentives problems resulting from such two relations, their
encouraging mechanism is also different.

In a word, to valuate public goods from the microscopic
perspective, individual demand on public goods can be determined
and then furthermore the total demand by individuals can also be
ascertained. To valuate public goods from the macroscopic
perspective, the demand by the whole society upon public goods
(public expenditure) can be determined. Although such demands are
all determined, but it does not follow that these demands can be
satisfied. The degree by which such demand can be satisfied relies on
whether or not the public goods can be sufficiently supplied, which

hinges upon the solution of two incentives problems. The first
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incentives problem is the incentives to reveal the preference of public
goods, which under the principle of benefit will solve the problem of
financing public goods, but mere capital does not make sure that the
public goods can be sufficiently sup_Plied and demands satisfied, so
the second problem that managing incentives problem upon the
supply of public goods must be solved.To establish effective
incentives system, to urge all subjects in supply to act according to
the optimum principle, the demand of individuals and the society as

a whole upon public goods can be satisfied in a real sense.

Key words: Demand for Public Goods Supply of Public

Goods Evaluations of Public Goods Incentives of Public

Goods
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