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Abstract

The family consumption structure ( “FCS” for short) is the
foundation of the social consunption structure, also is the industrial
structure deep level decision strength. In a long - term our country
consumption rate is somewhat low, the upgrade of FCS and the con-
sumption level enhanced the step to reduce speed, deepens China e-
conomy’ s dependence level on the investment and foreign demand.
As a dual - transition transforming country, China has entered into
mid - phase of industrialization and the stage of storm fortifications. If
the institution reform cannot be accelerated in order to upgrade FCS,
improve resident’ s consumption rate, the intrinsic extensive growth
model will be strengthened and its accompanying interest groups will
be consolidated. As a result, the transformation of government func-
tions and course of perfection of market economy will be delayed
which will worsen the supporting conditions of systems for economic
development.

Through budget restriction and consumption costs, institutional
change can impact on consuming behavior and consumption structure
of families. So using new institutional economics paradigm to study the
constraints and function mechanism of transferring FCS transformation

in urban and rural areas which will be significant for understanding the
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contradiction between the continual economic growth and the lasting
weak in people’ s consumption and slow update in consumption struc-
ture in our country hence work out matching consumption controlling
policy connecting micro and macro economy and improve decision effi-
ciency and benefits.

The author attempts to understand family consumption through in-
stitution hence advance the theoretical pattern of institution -
behavior — structure which adapting measures of econometrics to de-
cide direction and intensity of influence, sum up research results of
new institutional economics , new economic sociology and consumer
behavioral science to study the relations between institutional change
and evolution of FCS. The paradigm will be significant theoretically in
enriching and developing consumer economics and family economics.

The book first defined the nature of family consumption, and put
forward its analytical framework: institution - behavior — ( con-
sumption) structure ( “IBS” for short) and discussed the effect
mechanism of institutional change on family structure and family struc-
ture on consumption structure. Then using IBS paradigm to analyze
the relations between elements like institutional change and the struc-
tural evolution of urban and rural families consumption; informal insti-
tution like convention and fashion and the structural evolution of peo-
ple’ s family consumption combined with case study ; from the institu-
tion and family angle of view, investigate restriction conditions for
change and update of consumption hotspots in terms of institution and
family ; to study the relations between consumption risks and optimiza-
tion of structure of family consumption in urban and rural areas and

advance of consumption quality under the conditions of division of la-
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bor at the age of globalization; under the framework of IBS, put for-
ward the consumption policy which connects the micro and macro reg-
ulative policies to accelerate update.of family consumption structure
and realize aims construction of overall well — off society.

Possible innovation in this book:

(1) Using transaction cost economics ( “TCE” for short) -para-
digm into the analysis of FCS which can make the economic nature of
family understood profoundly. Conclusion: a family is a social organi-
zation which has the function of not only saving transaction cost but al-
so resource distribution and utility creation, which cannot be substitu-
ted by organizations like government, firm and market.

(2) The author created the analytical framework institution - be-
havior - structure (IBS) which combined cost — benefit analysis to in-
stitution analysis and study transformation of people’ s consumption
behavior and consumption structure under the framework of IBS. In
particular, the book takes institution as goods, and institutional
change as general transaction behavior which can realize optimization
through seeking spontaneous market exchange of institution profits or
political transaction.

(3) This is the first demonstrative analysis under the paradigm
of IBS to investigate the influence of formal institution and its change
on transformation of people’s consumption structure in urban and ru-
ral areas and inspect institutional stock and increment elements which
impact on family and its consumption structure. Results: double influ-
ence of institutional change on FCS: at the early stage of institutional
change, to prevent from increase of expenses, family will enhance the

motivation of reservation; at the middle and late stage of institutional
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change , there will be a period of reservation and family is likely to de-
crease the propensity to consume to prevent from launch of new poli-
cy.

(4) Combined with typical investigation, research is conducted
to find out the mechanism of informal institution impact on consump-
tion structure of farmer families. Results: most of the transaction be-
haviors among families of farmers are between personalised and imper-
sonalised exchange; understanding the institutionally reason why rural
families locked on the low — level consumption structure; finding out
that there is a quite big potential rural market especially for the villa-
ges with preferable development prospect. To meet the advance of de-
mands and improvement of quality of living, some functions of contem-
porary enterprises and goods and services can considered to be intro-
duced into this rural market.

(5) On the basis of consumer property rights concept, the au-
thor first introduced the distribution model for information property of
goods between consumers and firms and constructed the theoretical
framework based on property rights of consumer and consumption
risks; inspecting comprehensively property rights of consumer, con-
sumption risks and improvement of FCS and update of consumption
quality. Based on these research, discussed the relations between pro-
tection of consumer’ s property rights and improvement of family con-
sumption quality and advanced policy implications of improving the

mechanism of third — party governance.

[ Key Words] Family; Consumption Structure; Evolution; Insti-

tution — Behavior — Structure (IBS) ; Institutional Change
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