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Abstract

Pension fund is a key component of the social security system,
and has been the focus of many studies on social security. Since the
1980s, China has been making efforts to reform its social security
system. A sound pension system has important implications for a
country’s economic growth — it not only helps establish social equi-
ty, but also helps reduce enterprises’ financial burden and thus im-
prove their competitiveness. To a great extent, the pension reform
has become a vital task on the agenda of the Chinese government.

International experience shows that the two basic pension sys-
tems are “pay — as ~ you — go” system and fully funded system.
Many foreign economists have examined the impacts of pension fund
on economic growth. Such studies generally investigate the question
from two aspects: one is whether pension fund leads to an increase
in saving; the second is whether, independently of the impact on
saving, there are effects of pension fund on the optimum growth
path. However, these theoretical and empirical studies, although
quite numerous, still fail to provide a clear picture as to whether
and to what extent pension fund impacts on economic growth.

In contrast, domestic scholars have conducted relatively few
studies on this issue. No empirical studies, to our knowledge, have
employed China’s macroeconomic data to test the relationship be-
tween pension fund and economic growth. This has led to some mis-
understandings on how pension fund can contribute to China’s eco-
nomic growth, which may hinder the efficient utilization of pension

fund in our country. In this context, the book not only offers a bet-
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ter theoretical insight into this question, but also has practical im-
plications for China’s pension reform and pension fund manage-
ment.

This book first reviews theoretical and empirical studies that
have explored the relationship between pension fund and economic
growth. Then, following a discussion on China’s pension reform, we
extend Diamond OLG model to examine the impacts of a mixed pen-
sion system on economic growth. In part III, we develop an endoge-
nous growth model to study the impacts of pension fund investment
on economic growth. In part IV, we employ Chinese macroecono-
mic data to investigate the link between pension assets and output
level, using a variety of econometric methods. Finally, part V of
this book draws on the experience of pension fund management in
some developed countries.

Our results show that pension fund investment has a positive,
although not very statistically significant, impact on China economic
growth. The contribution of pension fund investment to output is
smaller than that of fixed — asset investment. This book also makes
some policy suggestions. Our empirical study sheds some light on
the relationship between pension fund investment and economic

growth and thus fills in the gaps of domestic research in this field.
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BB K, 1998 4£2) 2003 F& Tiit ARBEEE WA M 1650
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2004 FEREFEE . Kl BY . THMETXATRES
RIEFRC SR EREE | T2, HaEilA 5500 127,
B i 4570 f278.0 FERK B SRERESNEFZHE,
20 tH4E 90 4FR, ERERKBEL, REHLT “HAF.
B ZRR. W HRE, RREE” WRERE, £f
HEFHBES PN ML G IR, 2001 SEAEIL T4 #ATH
AFEREMEN A BIRE, MREEREM AR RS
SATAWER, KANAKPEEEX EMHBR, HEX—R
RESHHBIEK, BRIHE, H¥E—Lm2ERE. B

@ BRI http: //w5. cns. com. cn. news/2004/2004 — 12 — 18/26/518187. shiml.
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WL R ESBARANY, —Jrmfe s #xUs a5
b R BB EWEEE, AT EARAN SRR . BREH
Ba, RETEREFELR. i, XEFEST™E 1999
FTIREN12.7 o, kEREEHHE-FAREER, FE
EREXERANGBEROIAERE, BHHFEER T E
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# GDP (#953.3% . i THREGHIIFHRIE, SFEHIEFRZSTR
MR MR G L, SEAT AR T A B BT & ™ #
i, XTI A LA TR I PR . RIS BEA TSI
JRGABE RS B YT PR N TR B, AT HARAMHELT,
PILRE B2 5% (1 18 RE Wi s R BEBE A EL 51, PR AR R 8 UL BL B 1
HeBl; BEEVEA T R, BT KBS B X 5 g
el
MEPELITELEE ST AK PSS 803 RRAE
R, FRRBE SR Z SRR, B0 EER
X R HATREE, W E N HEIHE IR, WRE
WIS P is B IR EEE . 55, AR AR RS
BRMREHLIRE, RARBRESLI T REMEL RER
FERRES B, AT ERIHR. NEMZME
SCERYE, GGV FESTENKFFERSRIAREREG R E
i, HESCMUE TRIESEH#TIEBCRAAFFEY, HE
SCEAET IR BRI BT B A SRR R EC SRR
FALBUE R R Z B FRBE D, e M SRR A T UG
BARH BN MEERIKE “P N BERFE, BEFRE,
BTG AR R s A—TJ5 T, 563 mAL AR BE XT3
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FERB R SRR REBENART S, FEREAR
W& N, BARIMKIEZHE, HESWNAETHKARALER
FEARFR W . BB H (pay - as - you — go system) i
HE4EH (funded system) ZFFELRELHIPIRIA R BE 2 HE, 3
TS BRMBCBA il 0 3 4 1 1 B L HEXT T 2B 1S K RO P BA 4 R
BRI —FRUBEEENPEIZR, @Al
Al L S HX R E R B 2R K S — R
MAEEHEEX T8, MEETARFEKN “B£/8"
( Golden Rule) ¥it,

1.2.1 ESheE XX RERHR

—. BB RIMEE R AR E W

(—) HBRAAHAAAMEE G TR

FERBRET, SRR TR AGEE, XR
HFL SRR AEE R BRI . B IX — &
MR PR /REEHTIE (Martin Feldstein, 1974) , {bFH—HE R
ABB A& SR ¥ RA: A R A EL”  (extended life —
cycle model) TERH: 2 {RREELIBIANME B B2 B4 A
: —MNHEKRA "B RAMN”  (asset — substitution
effect) , WL, BRARANTRTLANASEFRE SR K18 5
ZaWas, e LR BB R AT 2R miAE T ARSI R
BWTRE; H—AJTEMME “BIRNL”  (retirement effect)
HN 5 &R R OREE T LAY IAEE, B AT REFS A
FRRAR, MARATLRIA R A T M40 5 FR R E
X R HKERANE A SR E R, DA E R0
BT X BANTT AR R ) BT L, ISR RS K TR
PREONE, SAGEERD ;a0 SRR AR R 58 T % 7= B AL,
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WA ASEE T RERE N, P RTETE A 1929 4F ~ 1971 4F (1941
4 ~1946 FERSL) H1iE 2 EH B H#T T S8, TS
REXFHSREBEREER O AAMENLSL, JLEFRE T
HE®RESRAHSRE, RAMBBEDHIER 50% &
Z£H 100% ,©

B% (Bamo, 1974, 1978) M#E “pHEAL” 54,
PR BEA AT R ARACPRE 78 ST B fhe, X AT RESRIE —
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BREASE R SREREWSIATZ 2N, EXFERL
T, WRAFEE S, HSREER T S E 85 80N R
TRE P

R EEWIRE TR, EF (Daby, 1979) A4
AR E N TRAAGEE T R OLUR M T3 e, @t s
ABUREHBEREEAESREVELR, AT BT REHIFA
YA B9 K 3% PR %L ( Permanent — income consumption function) ,
A 2 PR R Xt A A 8 1 S B A8 22 L B R FRSUT3E A 1A
ZN®

JEXk, BRI/ FMEHIES (Dean R. Leimer and Selig
D. Lesnoy, 1982) X & H) Be/REENTIHARI N AR L4 B8 BN
F AR SRR A E ANBMATTE G, R
WA HFEENZREG, Bk, FRRAEDEFER T

@® Martin Feldstein (1974), “Social Security, Induced Retirement and Aggregate
Capital Accumulation”, Journal of Political Economy, (No.5. vol. 182) pp. 905 ~906.

@ Barro Robert J. (1974) , “ Are Government Bonds Net Wealth?” Journal of Po-
litical Economy, 82, No. ( November /December ): pp. 1095 ~ 1117. Barro Robert J.
(1978), “The Impact of Social Security of Private Saving”, Washington American En-
terprise Inst.

@ Darby, Michael R. (1979), “The Effect of Social Security on Income and the
Capital Stock”, Washington American Enterprise Inst.
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PRI ERE, BENERE, HoREEEL —
AR, EARGRIEMN, TRAMN, BPREKHTEX LHEE
e, ELAE A 2 R 40 £ 1 %% 0 SR %K (the consumer ~ ex-
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(HF/RAEEHIA (1982) BEE R, INMEIfEB S T H
HERF LG, 71972 EUHT, EEMSEENFAA
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5748 R BB B U6 P 30 3 7 e RN AT T S 1974 SRR
ERXERGER . MIE 1974 SECE MR HHHE T 21 £ 18
5, HBIE TR SRETE, SHORAEREE1 £
TOALSRBEREA 2 ~3 FAAMRAME . S, MHE
BB SRR RIBUE SRS E IE 60% @

¥l F) 8 ( Modigliani ) 01 4 48 1 # ( Brumberg,
1954)@ % (Ando) FIZEA|WIE (1963)® Fiilfsk
WRGHEE, TR SR ENHSRERSBIHSHE, B
TEHAZEF LW RALER, ROMBIT, WITEFR X

@ Dean R. Leimer and Selig D. Lesnoy (1982), “Social Security and Private
Saving: New Time — Series Evidence”, Journal of Political Economy, vol. 90, No.3,
pp. 606 ~629.

® Martin Feldstein (1982), “Social Security and Private Saving: Reply”, Jor-
nal of Political Economy, vol. 90, No. 3, pp. 630 ~642.

@ Martin Feldstein (1995), “Social Security and Private Saving: New Time -
Series Evidence” , NBER working Paper No. 5954.

@ Modigliani, F and Brumberg, R. (1954), “Utility Analysis and the Con-
sumption Function: An Interpretation of cross Section Data” . In Post — Keynesian Eco-
nomics, ed. K. K. Kurihara, New Brunswick, NJ: Rutgers University Press.

® Ando, A. and Modigliani, F. (1963), “The Life Cycle Hypothesis of Saving
Aggregate Implications and Tests”, American Economics Review 53, March, 55 ~84.



+ 6+ RETHRASETILE: BCAKIHR

(Kotlikoff, 1979)Q H/REEM L FIAI R (1987)2 15
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%, 19789),
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@ Kotlikoff, L. J. (1979), “Social Security and Equilibrium Capital Intensity” ,
Quarterly Journal of Economics 93 (2), May, 233 ~254.

@ Auerbach, A.J. and Kotlikoff, L.J,(1987),"“Dynamic Fiscal Policy”. Cam-
bridge University Press.
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1998 4.

@ Liemer, Dean R & David H. Richardson (1992), “Social Security, Uncer-
tain Adjustment and the Consumption Decision”, Economica, 59, 311 ~354.
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at Boulder.
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