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Preface

Annual Report on Economic and Technological Development
in Agriculture is a serial academic publication by the Institute of
Agricultural Economics (IAE), Chinese Academy of Agricultu-
ral Sciences (CAAS). It has been published on a yearly basis and
here comes the 14™ annual collection for 2004, which plays an ac-
tive role in exchanging research views and policy consultation.
It’s also the summing - up of IAE’s annual scientific research
progress embodied the painstaking efforts and wisdom of all the
research staffs within IJAE. This very collection contains 25 re-
ports or articles written by the researchers of the TAE in 2004.

For the year of 2004, under the direct guidance of the CAAS
senior management team, IAE broke new grounds on the identi-
fication of priority research areas, human resources development
and management, and improvement of research facilities. Those
achievements, supported by ongoing institutional reform and ca-
pacity building programs, have substantially enhanced the IAE’s
competitiveness and, as a result, brought about more pro-
nounced social impacts out of its research work in general. And
needless to say, all these efforts are in line with overall CAAS’
strategic development goals.

These research reports analyzed the issues existing in
China’s agricultural and rural development in areas such as agri-

cultural support policy, grain production, science and technology
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progress, modern agriculture, livestock economics, property
right reform, rural finance, agricultural product trade, natural
resources of science and technology and foreign agricultural eco-
nomics. These papers bring forward many creative ideas and em-
pirical conclusions well worthy reading.

There are Chinese and English versions of the report title,
author and abstract, which facilitate reading and communication.
The reports or articles only represent the author’s opinion and
conclusion, comments concerning viewpoint, conclusion and
methodology, are welcome.

The appendix provides some general information on the
IAE, including brief introduction to books published in 2004 and
the current (December 2004) divisions of the IAE and a list of

their chiefs respectively.

Keming Qian
Director General
Institute of Agricultural Economics
Chinese Academy of Agricultural Sciences
December, 2004
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Abstract of the Report on Effect of
“No. 1 Document” of the Central Government in 2004
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Abstract

The issuing of the No. 1 Document of the Central Govern-
1 .



ment entitled “Opinions on Policies for Facilitating the Increase
of Farmers’ Income” evokes wide and active repercussions at
home and abroad. This paper analyzed the effect of the “No. 1
Document” in increasing farmers’ income, the beneficiaries of
the document, the impact on grain production, as well as the
effectiveness comparison of different ways in using national pub-
lic financial funds supporting agricultural sector. Most Chinese
scholars engaging in rural research think highly of the “No. 1
Document” and support the grain subsidizing policy. But in do-
mestic and international academic circle and media, there are al-
so some different views, suggestions and worries that the policy
of subsidizing farmers can not last very long. Above all, based
on responses from various sources and our own investigation on
the policy implementing process as well as the anal ysis and com-
parative result of different policy scenarios, there are still much
room to be improved and adjusted. Suggestions are made for the

reference of responsible departments.
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