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ABSTRACT

Finance is the core of the modern economic and the capital is the first and contin-
uous impetus for the company development.The medium-and-small enterprises can
not develop continually and healthily without the support of the capital. While, the
fact is, the financing of the medium-and-small enterprises is discriminated in every
country and it is in disadvantage position. The difficulty of the financing of the medi-
um-and-small enterprises is a question for discussion for all the world.Even if in the
west countries whose economic develop fast, market mechanism is flexible, and cap-
ital market is perfect, the medium-and-small enterprises also have to face so many
difficulties of the financing and it have to depend on the government’s support. In our
country, because the medium-and-small enterprises developed lately, the market
mechanism is not perfect and maturely by now, its proportion in the total amount of
the capital market in GDP is very small, and venture invest is not developed, the fi-
nancing of the medium-and-small enterprises is limited by many factors, and the way
to get capital is not clear. The medium-and-small enterprises face more difficulty of
the financing. In recent years, the research about the financing of the medium-and-
small enterprises becomes more and more. While most researches emphasize particu-
larly on the theory, and seldom of them refer to how to solve the real problem.Some
scholars have analyzed the external reason of the difficulty of the financing, but most
analysis lack system and pertinence. So far, penman combine more than ten years ex-
perience in commercial bank and bank inspection, analyze thoroughly why the medi-
um-and-small enterprises have to face the difficulty of the financing, make the re-
search deeply on some problem, and give a series of advices, and provide the theory
and point out the operation direction on how to resolve the difficulty of the medium-
and-small enterprises financing in our country.

There are seven chapters in this book. The first chapter generally analyzes the
character of the medium-and-small enterprises and the principle of how to define the

medium-and-small enterprises, and also compare the standards of how to define the
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medium-and-small enterprises in different developed countries. By this to help reader
make clear the corresponding basic concepts and provide a foundation for the deep
analysis of the problem of the medium-and-small enterprises financing; The second
chapter mainly analyzes the external reason of why the medium-and-small enterprises
exist, and analyzes the medium-and-small enterprises important position and it’s eco-
nomic effect to society from different factor; The third chapter mainly analyzes the
way, structure and efficiency of the medium-and-small enterprises financing, in or-
der to prepare to make the deep research on the difficult position which the medium-
and-small enterprises have to face, and by this to seek the way how to resolve the
problem; The fourth chapter is the important part of this book, it mainly analyzes
thoroughly the root of the difficult position of the medium-and-small enterprises fi-
nancing by the way of demonstration, determining the nature, theory; The fifth
chapter mainly introduces the developed country’s experience and the way how to de-
velop the credit guarantee enterprise, and analyze the problem and limitation in the
credit guarantee system of our medium-and-small enterprises, in order to use foreign
countries’ guarantee institute’s developing experience for reference, make our credit
guarantee system perfect, and strongly help the medium-and-small enterprises fi-
nancing develop healthily; The sixth chapter mainly introduces the support policy
and law of the medium-and-small enterprises financing. The development of the medi-
um-and-small enterprises can not lack of government’s support. Most lawmaking in-
stitutes and governments in the world all pay attention to supporting the medium-and-
small enterprises on their financing. They set up the special institute to manage the
medium-and-small enterprises, set up a series of law and policy, give strong support
for the medium-and-small enterprises development, and they have got a big success
and many rich experience. All these jI;st like a mirror and they provide many options
for us to perfect our government’s support system, law system and finance support
system for the medium-and-small enterprises development; The seventh chapter is
the important purpose of writing this book. It mainly provides the correspondent solu-
tion and advice on how to resolve the difficult problem of the medium-and-small en-
terprises financing from different area, different layer and different factor.

The research on this problem obey the following strong characters: timing,
practicable, challengeable, and innovative. The research about the medium-and-smail
enterprises financing is a hot and forward problem in the Finance theory area. Penman
have collected the data, continued to track, made inquisitions, and thought over for

two years. On the foundation of reading many scholars’ research result, penman use
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two years to write this book. Compared with other scholar’ s research on this problem,
this book mainly obey the following outstanding characters:

First, the research is very closing on the timing.From the date of reform and
open policy, our medium-and-small enterprises have developed fast and they made
great contribution for the new communism society and the building the well — off
life. In order to improve the medium-and-small enterprises management environment,
promote their healthy development, add the employment in county and city, and ex-
ert their important action in the general economic and society development, our coun-
try applied “the people’s republic of China promotion law for the medium-and-small
enterprises’ on 2006/1/1. Thereafter, from the central to the local, from the gov-
ernment to the finance department, from theory area to the practical department, all
the people pay more attention on the medium-and-small enterprises. How to improve
the situation of the medium-and-small enterprises financing and build the correspond-
ing support system get more attention from the society.As for a younger scholar,
close to the timing, chose the urgent and important problem to research, seek the
reason of the solution of the problem positively, and make a contribution for our eco-
nomic development and society improvement, is the purpose of why penman cost so
many time and energy to write this book.

Second, the data is in detail, and the emphasis is clear. Penman collects corre-
sponding data from domestic newspaper, magazine, book, the information on inter-
net and some English data. Penman also read the data of the international discussion
meeting in 2005/4 about the medium-and-small enterprises financing which was orga-
nized by the China bank industry inspection management department. After the care-
fully selection and comparing the data, and applying the corresponding economic the-
ory and proper analysis way, penman mainly analyze the root of the difficult situation
of the medium-and-small enterprises financing. The analysis is deep and the theoreti-
cal and real gist are satisfying.

Third, this book compare the domestic and foreign date and suit for refer-
ence. When penman introduce the supporting system and credit guarantee system of
the medium-and-small enterprises financing, penman consider the real condition of
our country, compare the domestic and foreign date, completely introduce and ana-
lyze the mainly developed country’s, such as USA, Japan, Canada experience, de-
velopment and the main character of the supporting system and credit guarantee sys-
tem of the medium-and-small enterprises financing, so easy to reader to understand

systemically the gap between our country and foreign countries on the building the
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supporting system and credit guarantee system of the medium-and-small enterprises
financing, and this help us to discuss the following development way in future of the
supporting system and credit guarantee system of the medium-and-small enterprises
financing.

At last, this book pays attention to the combine the theory and the fact. The ad-
vice and the solution are active and operational. When penman analyzes the corre-
sponding problem of the medium-and-small enterprises financing, I pay attention to
the theory and determining the nature, analyze and at the same time attach impor-
tance to applying of the way of demonstration and determining. Penman always stick
to the principal of consolidate the theory and the fact, and get a good analysis ef-
fect. Aim at the root of the problem, the corresponding solution and advice on how to
resolve the problem are practical and operational, and these have a edification effect
on promoting the development of our medium-and-small enterprises financing.

Sum up, this book apply the modern economic and finance theory, combine the
proper analysis way and the reasonable logic arrangement, analyze and search deeply
and carefully the way, structure and efficiency of the medium-and-small enterprises
financing, government’s support system, credit guarantee system, and many kinds
of difficulties and problems. This book also systemically and definitely provide solution
and advice, set up a series of new point in theory. This book is suitable to be as a ref-
erence for research, making a decision, and management for the following people:
teachers and students in the university, researcher in research institute, people in
the government which administer medium-and-small enterprises, credit people in
commercial bank, manager of the medium-and-small enterprises and the people in the

bank inspection department.
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