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Preface

Jin Renqing

In the last few years, guided by the scientific develop-
ment view, our finance department at all levels earnestly car-
ried out each significant decision-making and its deployment
made by central government. They followed closely the work-
ing thought of “1234”, served for the overall situation, made
the fiscal cake bigger and bigger, adhered to the people-orien-
ted outlook, and supported forwardly the implementation of
various specific reforms. With these efforts, the nation’s
public finance reform and development has obtained new a-
chievements which are in favor of handling matters vital to the
national economy and the people’s livelihood, and serving ef-
fectively for stablizing the overall situation of reform and de-
velopment. These achievements can be summed up as fol-
lows: the fiscal cake has got bigger and bigger, the national
fiscal revenue has continued to realize great-leap-forward de-
velopment, and so national fiscal strength has been getting

stronger day by day; the national fiscal policy has been suc-
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cessfully transformed, the fiscal macro-control experiences
has been further accumulated, and so the sound and rapid de-
velopment of the national economy has been promoted; all the
tax on agricultural products has been cancelled, the fiscal pol-
icy frameworks to support agriculture has begun to establish,
the public financial sunlight has more and more bathed the
countryside; the intergovernmental payment transfer effect
has been intensified, the mechanism of alleviating county and
township fiscal difficulty has been innovated, and so the inter-
regional coordinated development and the equalization of basic
public service has been promoted; the fiscal expenditure
structure has been adjusted and optimized unceasingly, the
national capital has been more inclined to financing the com-
pulsory education, financing the public health, financing the
social security, financing the environment protection, etc.
and so the balanced development between economic and social
undertakings, and the harmonious development between man
and nature have been strengthened; The innovation of the ex-
port tax rebates mechanism has produced a marked effect, the
VAT reform has put it over in the pilot area, the reform of u-
nifying the two income tax laws has gdne on wheels, other tax
reform has been steadily pushed forward; the budgetary man-

agement system reform has been comprehensively deepened,
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the public finance system has been continuously improved;

external financial exchange and cooperation has entered upon
new phase, the domain of managing financial affairs has been
profoundly exploited, the international standing of Chinese
public finance has risen still further.

All these achievements should be owned to the correct o-
verall leadership of the state council and the Central Commit-
tee of the Communist Party of China (CCCPC). Meanwhile,
they are results of vigorous supports from various regions and
sectors, and cannot be detached from the unremitting endeav-
or of all our financial workers either, Looking to the future,
fiscal tasks shoulder such heavy responsibilities as to change e-
conomic growth mode, to promote the construction of new so-
cialist countryside, to accelerate the development of social un-
dertakings, to build a well-off society in an all-round way and
to construct a harmonious socialist society. All these require
public finance function be displayed in a positive and initiative
way, and need all our financial workers’ spirit of working
hard, exploitation and innovation to run true to form, and
still need all the staff to devote their vigor and wisdom to fi-
nancial cause.

Comrade Liu Mingda has been working over 43 years. He

was engaged in teaching and studying finance & economics at
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colleges in his early career and undertaking public finance
tasks in practice in his subsequent working period. Above all
things, he extremely paid great attention to the investigation
and study, and wrote down what he had thought and what he
had done. He has paid a good deal of painstaking care for
completing public finance work. His spirit of to be brave in
practice and exploration, to be good at summing up working
experiences, to be diligent in thinking, is worthy to be learn-
ed from. This book is the offspring of comrade Liu Mingda’s
long period of working practice and theoretical thinking. 1
think it will provide helpful references to general readers who
are engaged in studying public finance theory and who under-

take the financial work in practice.

January 10, 2007.
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