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Abstract

The improvement of financial reporting is one
of the hot topics discussed among academic
circles, accounting professional organizations and
the users of financial information most recently . As
the primary purpose of preparing financial
reporting is to provide the information of
performance through the measurement of income
and its components, the criticism is focused on
the defects of traditional financial reporting, that
is, it can’t provide useful information for making
economic decisions, therefore calling for the
improvement or even innovation of the traditional
performance reporting for business enterprises.

The major topic of this book is the
improvement of performance reporting for business
enterprises in China. Following the logical order of

raising the question, analyzing the question and
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solving the question, it consists of seven chapters, following are the
major contents ;

Chapter 1 “Introduction”, briefly introduces the background and
significance of this research, discriminates related basic concepts,
summarizes the status in this field, introduces the basic train of
thoughts, research methods, and major contributions of the book.

Chapter 2 “performance reporting for business enterprises: the
historical tracks and inspirations” , discourses upon the historical tracks
of business enterprises’ performance reporting between single — entry
bookkeeping and double — entry bookkeeping in detail, sums up the
maps of flux, and summarizes the general rules of historical tracks.

Chapter 3 “performance reporting for business enterprises: the
related theoretical basis”, expatiates the theoretical basis for the items
presented in the performance statement, discourses the methods,
principles and functions of footnote disclosure. This book concludes that
items presented in the performance statement should be referred to the
economic theory, directed by the clean surplus theory in the financial
theory, and shown as the modified all — inclusive income view and
asset — liability view.The performance is defined as the gross inflow or
outflow of economic benefits derived from the course of ordinary
activities that result in increase or decrease in equity, other than those
related to contributions from owners or distributions to owners. The
information disclosed in the footnotes should be divided into two
categories, that is, the information complying with GAAP and that
uncomplying with GAAP.

Chapter 4 “ performance reporting for business enperprises in

China; status and analysis”, analyzes the status in China through the



Abstract

normative study and positive study, expatiates the related regulations in
China about the information outside the performance statement.This
book concludes that China should improve the performance reporting for
business enterprises and increase the usefulness of the information for
making economic decisions.

Chapter 5 “the improvement of performance reporting for business
enterprises: international conclusions”, introduces the research history
of ASB, FASB and IASB on the improvement of performance reporting,
expatiates the controversies of the items presented in the performance
statement, such as the criteria for classification and its results, whether
the performance items should be reclassified, whether the tax effects
should be allocated among various items, the presentation of
performance items. The paper also introduces the research results of
AICPA and FASB about the information outside the performance
statement. All of these provide helpful reference for the improvement of
the performance reporting for business enterprises in China.

Chapter 6 “the improvement of performance reporting for business
enterprises in China: the feasible way” , expatiates the research results
of this book on the related topics of items presented in the performance
statement, referring to the related research results of other countries
and supported by the statistical outcomes of questionnaire, enriches the
contents of information outside the performance statement. According to
the circumstances in China, this dissertation proposes the feasible way
for the improvement of performance reporting for business enterprises,
provides policy suggestions for related government agency.

Chapter 7 “conclusions, limitations and issues to be studied in

the future”, summarizes the conclusions, figures out the limitations
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