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Abstract

Township & village enterprises { TVEs )} should develop mainly
by the pattern of industrial cluster on the background of economy glo-
balization. The pattern has proved to be successful in developed re-
gians of China. Chinese urbanization requires TVEs " agglomeration.
The spatial dispersion of TVEs has so much extruding effect as pollu-
lion and recourses waste so on. It is significant to study Lhe agglomera-
tion of TVEs considering the ahove.

Agglomeration of TVEs is a complicated social and economic
phenomenon, so it is difficult to research systematically. Most of the
research has been done from one angle but they are ofien subjective
and superficial. The disserlation carries out a systematical research on
the agglomeration of TVEs.

The dissertation tries to set up an economic research system for I
the topic from the double angle of the production cost and transaction
cost. The factors of influencing production cost consist of the enter-
prise scale, the industry character and the level of urbanization. The
formal rules and informal constrainls, such as culture, geopolitics and
ideology, cause transaction cost.

The research argues the agglomeration mechanism of China’ s
TVEs. It is difficult for the small — scale TVEs to move to the cities,
but they can enjoy agglomeration benefits in clusters. Some industry
ttself is characteristic of dispersion. The level of urbanization influ-
ences the production cost. The fomal rules influence the transaction

cost for TVE ' s agglomeration. So do informal constraints.
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China’ s TVEs is generally dispersed, though agglomerated in
some place, The dissertalion draws conclusion by positive analysis as
follows. TFirsily, the scale is small in general, but the small — scale
TVEs in the east of China can get agglomeration benefits in the indus-
trial clusters and they are hardly move because of too large costs for
them in the west. Secondly, China’s western region has more indus-
tries of TVEs of dispersed character, which causes more scattered sta-
tus. Thirdly, the lower level of urbanization has directly related to its
lower agglomeration degree in West China compared with the Fast,
Fourthly, the unreasonably formal rules increase the transaction cost of
agglomeralion in the middle and western regions. At last, it can’1 be
denied that the regional culture inlluences the agglomeration, espe-
cially in North China.

The dissertation puts forwards Lhree countermeasures to agglomer-
ate China” s TVEs by reducing the transaction cost and production
cost. They are providing person house loan in towns, developing the
rural human resource and canceling the argantzalional system of some
small towns.

The dissertation has three innovations, The first is the research
angle based on production cost and transaction cost. The second is the
research approach of the econometrics and comparison. The last is the
original viewpoints of TVE " s agglomeration relating with development

of small towns.

Key Words; China’ s township & village enterprise; agglomera-

tion; production cost; transaction cost
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