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Abstrélct

With the new science and technology rapidly developing,and it be-
ing extensively enforced in all kinds of fields, the trend of world economic
integration has been enhanced since the end of 1980s. In the meantime,
as one of the basic forms of the world capital flow, foreign direct invest-
ment (FDI) has been the most active factor during the world economic
growth. At the same time, although transnational companies (TNCs) from
developed countries has been being the leaders in the field of world out-
ward FDI, the outward FDI from developing countries was also becoming
more and more important in the region of interational direct investment.

"Under this real background, the theoretical research on FDI from de-
veloping countries has gradually been being one of concerned issues in
the field of international economics. According to the research literatures
in stock , however, we find that more researches focus on the motives and
factors of FDI from developing countries than the analyses about ‘the
effects of the multinational operations on home countries’ benefits. But
taking into account the experience of FDI from developed countries, the
analyses about the effects FDI on home countries economic benefits have
not only important theoretical significance,but also the more guiding ad-
vantages on the policy-level.

On the other hand, with the continuous growth of Chinese economy
and the gradual extension of its opening-up, as one of ‘great developing

countries , China has achieved rapid development in FDI since 1970s, par-
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ticularly , when it became a member of World Trade Organization in 2002,
the growth of Chinese FDI is speedier than ever. However, compared with
the reality of rapid development of Chinese FDI, the research of foreign
and domestic scholars on Chinese FDL is not very satisfactory. Reviewing
all of literatures, we find that the researéhes on Chinese FDI mostly focus
on such as its basic motive, strategy of development, distribution of indus-
try and region and so on,but less on the analyses about the economic
benefits of Chinese FDL

Considering the. above realities , through analyzing the effects of FDI
on Chinese export, restructuring of industry and economic growth, this
book attempts to verify the benefits of Chinese FDI by the method of theo-
retical analysis and empirical study, and enrich the outcome of research
about this field, and make up for the lack of research the scholars now
study on the basis of the researches: of predecessors. The structure of this
article is formed as follows:

The course of development of Chinese FDI and its current situations
are briefly introduced ,and the experiences of internationalization of. Chi-
nese enterprises are also outlined in the 2™ chapter.

According to the effects of FDI on exports and the restructuring of
industry of home country, the prime literatures on the relations between
FDI and the economic benefits of home country are simply. reviewed and
appraised in the 3" chapter,some hypotheses of this book is also. general-
ized. Having the aid of the -above two works, we attempt to provide a
clearly real background, and establish a substantial theoretical basis for
the empirical studies about the economic benefits of Chinese FDI.

The effects of Chinese FDI on its export, restructuring of industry
and economic. growth are carefully examined by the method of empirical
study in the 4" 5™ 6™ chapter,and the followings are found:

Firstly , the relation between Chinese FDI and its exports is generally
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complementary ,e. g. FDI promotes the growth of Chinese exports on the
whole. Furthermore , the test of Granger no-casualty on the basis of the a-
nalysis of co-integration indicates Chinese exports is Granger Cause which
lead to the change of Chinese FDI,and there is a kind of long-term and
steady relation between Chinese FDI and its exports.

Secondly , the effects of Chinese FDI on its restructuring of industry
are positive,, and it is reflected from two aspects, on the one hand, FDI
promotes the outward transfer of Chinese traditional industry,on the other
hand,FDI accelerates the growth and development of Chinese new indus-
try.

Finally ,by means of the positive effects of FDI on Chinese exports
and restructuring of induétry ,FDI is advantageous to the long-term growth
of Chinese economy to some degree. '

Therefore , the ultimate conclusion of this book thinks that FDI is in
favor of the gains of economic benefits through some particular mecha-
nisms and methods (e. g. the effects of Chinese FDI on its exports and re-
structuring of industry) ,while China participates in the international eco-
nomic activities. But because of various factors, economic benefits China
obtains from its FDI is limited at present,thus,in order to conduct the ra-
tional “ going-out” of Chinese enterprises, Chinese government should
moderately and timely supervise its FDI with the help of the more reason-
able foreign investment policy, because it is critical to acquire the eco-

nomic benefits from Chinese FDI.
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