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Economic stability and growth, full employment, price stability and
balance of payments are the main macro - economic goals of each
government, of the four economic growth is the most important.

Since the opening and reforming period of 1978, great changes has
taken place in China, our economy has been undergoing a long stability
growth, during 1979 to 2005, our average annual GDP growth rate is
9.6% . All of the world pay much attention to China’s great progress and
also many studies have been done by the domestic scholars. Then what
are the main factors effecting our country’s economic growth during the
period of last 20s years? and how to calculate these factors’ contribution to
our economic growth?

It has been proved by the western new economic growth and human
capital theory that human capital has played an important role in the long
—term and continual economic growth of the developed countries. Does
our human capital investment and accumulation also have great effort to
our economic growth? On the whole which pattern is to our economic
growth?

We recognize that based on the human capital investment and

accumulation there are many research reports about our economic growth.
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As there are many difficulties about the data collection and the method
chosen, these researches are not very satisfied. We believe that human
capital has played an important role in the long — term and continual
economic growth of the developed countries, and it is not scientific if we
do not consider the stage and the special circumstance of our economy.
We have our special problems, we should not forget these special
problems while using the western theories, or make results to fit the
western human capital theory.

On the one side, there are many positive research of China’s
economic growth, on the other side these researches are self -
contradictory. We think it is necessary to make the true positive research
of China’s economic growth.

Based on the positive research of China’s economic growth after
1978, this paper mainly discusses the true contribution of human capital
to China’s economic growth, and in accordance with our human capital
problems, some strategies are given.

We believe if we make the positive research about our economic
growth, we must solve the three problems below: how to choose the
factors of the economic growth; how to deal these data; how to make the
model. Each of the three is the same important.

The first, how to choose the factors of the economic growth.

In this paper, we give a brief account of the history and the basic
concept of human capital along with the statement of important theories of
economic growth, and set forth the relationship between human capital
and economic growth, the significance of human capital investment to
economic growth. By expatiating the original ideas about economic growth

and human capital theory, based on the characteristic of China’s economic
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growth we generalize the main economic growth factors from China’s
economic growth facts, such as physical capital, labor, human capital,
structure, institutional change and total factor productivity as our research
factors. We also point out that economic growth is effected by many
factors, we can not make each one as absolute advantage or as one —
sided.

The second, how to deal these data.

How to deal these data is very important in every positive research.
We believe that choose the unsuitable data and the conclusion is distrust.
To sort out the physical capital data, we point out the problems about
making the annual gross capital formation as the physical capital. Through
the comparison research, we adopt the net fixed capital formation value
and the inventories as the physical capital, finally we sort out the physical
capital data.

To sort out the labor force data, we point out the problems about the
1990°s data in the yearbook, so we correct the data and sort out the stable
labor series.

We think the first difficulty is how to define and measure the human
capital when we research the contribution of human capital to our
economic growth. It is harder to measure human capital than physical
capital, many researchers usually based on their data to do their
researches to make the research easier, many of which substitute the
whole human capital by using only the education, obviously these
underestimate the total human capital, as human capital consists of on —
job training, health care and migration besides formal education. To sort
out the human capital data, based on expatiating the original ideas about

human capital theory, we sort out the human capital’s data including



