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ABSTRACT

IMF-supported programs had played an important role in financial
crisis, debt crisis, the transition of economies and poverty reduction in
low-income countries in recent years. But there did not come to any con-
sensus about the effectiveness of the programs, and what they can do to
help developing countries. The reform of IMF-supported programs has be-
come the most important problem of the IMF reformation, even the new
international financial architecture. So theoretically and empirically, the
across-the-board study about the effectiveness of IMF-supported programs
is an important reference to the IMF reformation. This book has done
such a work.

Beginning from the retrospection of the history of IMF-supported
programs, this book reviewed its role in international financial architec-
ture, and got some points about its evolvement. Then analyzed the mac-
ro-economic performance and the catalytic effect of IMF-supported pro-
grams theoretically and empirically. Finally came to some suggestion of
reformation according to the results.

What this book has done theoretically, for one thing, is to analysis
the rationality and localization of each theory on which the macro-eco-
nomic performance of the program based. And then this dissertation ana-
lyzed the reasonable theory foundation tentatively. For another thing, in
the light of what IMF has said about the produce of the catalytic effect,
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this dissertation analyzed the objects, the paths, the mechanism and the
effectiveness of the catalytic effect.

What this book has demonstrated, is to test the macro-economic
effect of IMF-supported programs with conditionality on developing coun-
tries in the last two decades. And studied the catalytic effect of some
countries encountered financial crisis in the last decade.

In conclusion, the core role of IMF-supported programs is as a co-
ordinator to offset the failure of the international financial market. It is
necessary to add ex-post conditionality on the programs. But in view of
the bad performance in the past, it must improve on the executive ac-
cording to the characteristic of its theory foundation. As a supranational
financial institution, IMF and its programs can play the core role in the
solution of international debt crisis, and catalyst official and private cap-
ital flow into the countries suffered crisis. IMF should continue its long-
term program, but it must work together with World Bank and other in-

ternational financial institutions, and make the programs concert with

other work of IMF.
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