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Preface

The year of 2006 was an opening year to implement the “Eleventh five-year” plan and build the
frame system of Shanghai International Financial Center. The construction of Shanghai International
Financial Center followed the “Four Initiatives” required by CCP General Secretary Hu Jintao, took the
view of scientific development as guidance and the state stratagem as command to greatly strengthen the
construction of financial market system, financial institution system and financial ecological
environment, thus realizing a good start of the “Eleventh five-year” plan.

First, the construction of financial market system had made important progress. On September 8 of
2006, China Financial Futures Exchange was founded in Shanghai, which represented that a comparably
perfect financial market system including currency, stock, bond, commodity futures, financial futures,
gold, property right and such like modern financial markets had been basically formed. In November of
2006, British Lloyd’s Underwriters Association (China) Co. , Ltd. was founded in Shanghai, which was
benefit to the development of Shanghai reinsurance and large-sum property insurance markets.

Second, the financial reform and innovation had been promoted in further development. By the end
of 2006, the reform of stock right division had been basically accomplished. 797 companies, occupying
95.79% of all companies that should be reformed in stock right division in Shanghai securities market
had finished or entered into the reform of stock right division with the total market value 99. 40% of the
whole. The innovation of financial market further developed. Shanghai Securities Exchange introduced
the convertible bonds with “New Shanghai SE Index” and of separable transaction; the inter-bank
funding and bonding market introduced the business of interest rate swap and bond loan, and issued the
repurchase fixing rate; SHIBOR started for commissioning and was formally issued to the public in
2007, the inter-bank foreign exchange market introduced the RMB swap; the gold market introduced the
silver transaction and individual gold barter; the futures market steadily promoted its development of
new products and introduced the zinc futures contract.

Third, the financial market concluded transactions actively. The total transaction amount of various
financial markets during the full year reached 59 trillion Yuan (foreign exchange markets were not
included) , up 68. 6% over the same period last year, among which: the stock transaction conclusion of
Shanghai securities market was 5. 8 trillion Yuan, up 200% over the same period last year and occupied
64% of the state shares; the transaction conclusion of Shanghai futures market was 12. 61 trillion Yuan,
up 92. 81% over the same period last year and occupied 60% of the state shares; the trénsaction

conclusion of inter-bank market was 39. 06 trillion Yuan, up 68. 31% over the same period last year; the
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transaction conclusion of the gold market was 204. 513 billion, up 75% over the same period last year.

Fourth, the financial institutions were centralized and developed in satisfying tendency. By the end
of 2006, there were 706 financial institutions in Shanghai, among which: 254 were banking institutions,
119 were securities institutions and 333 were insurance institutions. Shanghai had formed a together
developing structure for both financial institutions owning Chinese or foreign capitals including bank,
securities, insurance, fund and trust. The open ability of finance was obviously increased, meanwhile
357 foreign capital and joint venture financial institutions gathered in Shanghai. Especially, the
Regulations on Foreign- funded Banks was revised and implemented by the end of 2006, and then 12
foreign banks chose Shanghai for their registration of corporate banks by May of 2007 and seven of them
opened their business. With the establishment of corporate banks, the importance of foreign banks in
Shanghai financial market would be more obvious, which greatly enhanced the position and influence of
Shanghai banking financial institutions in China.

On January 19 of 2007, Chinese premier Wen Jiabao pointed out at the national conference on
financial working that: “Adapt to the new situation of further open to the outside of our finance industry
and expedite the construction of Shanghai International Financial Center.” On May 14 of 2007, Wen
Jiabao inspected the work in Shanghai and again emphasized to promote the construction of Shanghai
International Financial Center. The new requirements for the construction of Shanghai International
Financial Center by the Party Central Committee and the State Council directed the way of next-step
construction of Shanghai International Financial Center and gave powerful impetus for the construction,
which would promote the construction of Shanghai International Financial Center towards a sustained

development and realize the target of building the frame of the “Eleventh five-year” plan.

WU MING
June 2007
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