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PREFACE

With the swift and violent development of economic globalization, now the scale of
regional economic cooperation, which is based on geographical relations, continues
getting larger and deeper, and it has become a very important tendency to seek devel-
opment and gain mutual benefits through this. kind of cooperation during the develop-
ment of contemporary world economy. By following the trend of economic globalization
and regional economic integration, to strengthen the study of the Northeast Asia Ques-
tion has become an important and significative task today.

Against this background, the 4" Northeast Asian Economic Cooperation and De-
. velopment Forum was held in Qingdao city, China, in October 2006. During the meet-
ing, there are 21 foreign professors and scholars from the universities of Korea, Japan
and Russia who made academic exchanges on various area of the cooperation and devel-
opment of the Northeast Asian economy. At the same time, the professors and scholars
from Qingdao University of Science and Technology attended the conference and submit-
ted their papers. The frank and zealous dialogues of the scholars showed their eager ex-
pectation to speed up the economic cooperation of East Asia and a high sense of respon-
sibility to promote the common development of countries in Northeast Asia. Just because
of this sincerely and enthusiastic spirit encouragement, The Mode of Cooperation and
Route of Development for Northeast Asian Economy, is carefully compiled and edited
from all the papers presented by the participating representatives.

This anthology mainly introduces the different ideas of the prospect of Northeast
Asian economic cooperation, the reciprocal investment among enterprises, cultural ex-
changes, the coordination of trade disputes and the references to development experi-
ences, and also reflects the newest results and different research styles of different

scholars. In order to fully demonstrate their research methods, this anthology also in-
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cludes the related study results submitted by some scholars in the 3™ Northeast Asian
Economic Cooperation and Development Forum held successfully in Changwon city,
Korea, in 2005.

In this forum, the scholars mainly focused on the following propositions ;

1. To strengthen the system construction during the process of international
economic cooperation and enlarge the influence of the mechanism of coordina-
tion.

Since the 1990°s, the dependency among countries in Northeast Asia has been in-
creasing, and the tendency for regional economic cooperation has been gathering mo-
mentum. At present, although there are some difficulties in the regional economic coop-
eration need to be solved, the blending of benefits becomes more and more extensive,
and dialogues and exchanges on regional cooperation are continuous to emerge. Keeping
peace and promoting development have become the first theme of the development of
Northeast Asia. To speed up the process of the economic cooperation in this region corre-
sponds to the common interest and strategic pursuit of the countries, which is not only
the demand for common prosperity but also the need to maintain common security. Pres-
ently, our duty is to strengthen the institutional arrangement of the regional cooperation
and gradually set up the cooperative mechanisms for uniform coordination. Some scholars
believe that the cooperation among China, Japan and Korea is of essential significance,
however, the coordination mechanism for the economic cooperation and development of
Northeast Asia should not only be restricted to these three countries. The diplomatic pol-
icies of DPRK and the economic recovery of Russia and even the increasing influence of
India to the Asian economy are also very important to the study of the economic coopera-
tion and development in Northeast Asia.

2. To promote the construction of financial cooperation mechanism, main-
tain and promote the development and stability of Northeast Asian Economy.

The regional cooperation in Northeast Asia takes all kinds of trade cooperation as
the forerunner, then expands gradually to enterprise’s foreign investment, education
and technical exchange, energy cooperation and human resources development etc.,
finally forms the rudiment of general economic cooperation and exchanges. Facing this
new situation, most scholars have a common opinion that, only through the financial

cooperation, the trade, the investment and the technical collaboration can develop
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thoroughly. From now on, as there is an eager demand of the collaboration among the
countries in the field of international finance in Northeast Asia, so if we take the lead to
establish currency cooperation mechanism and the stable region exchange rate mecha-
nism among China, Japan, ROK, among which economic cooperation is widespread,
it is helpful to release investment resources and save region investment cost, to stable
local currency market and reduce the risks of exchange rate change, to maintain and
promote the stability of Northeast Asia economy and its sustainable development.

3. To explore the cooperation ways of prosperous trade, and solve the trade
conflict between countries properly.

In order to strengthen the region cooperation among Chinese, Japanese, and Ko-
rean, establish the close trade ties, and promote trade convenience, we can fully use
the exception in the WTO policy permission, promote the emergence of trade transfer
and expanding effect, release all kinds of latent trade energy in Northeast Asian region,
increase the whole trade welfare in this region, and form the strong comparison superi-
ority. But at the same time, the trade liberalization also can attack the different trade
order among countries, influence benefit of different groups, and it is possible to en-
counter intense resisting from the part of benefit loser. In recent years, the trade fric-
tion, which appeared among China, Japan, and Korea frequently, is a realistic case.
In view of the fact, the governments should focus on general situation which is advanta-
geous for the communal economy development in the Northeast Asian region, adjust re-
spectively domestic trade policy moderately, reduce conflicts and opposites, process
kinds of contradiction properly, and explore cooperation way which is advantageous
trade prospers in the three countries via the consultation among countries.

4. To provide the same national treatment, and enhance the enthusiasm of
foreign investment.

The mutual investment between the Northeast Asian countries is important to
achieve the region economic cooperation goal. However, the enterprise overseas direct
investment is easy to be influenced by the local environment, such as the difference of
regional culture and local industry necessary condition. So the governments should not
only pay attention to the influence of the foreign investment project to the country eco-
nomical welfare, but also consider about how to encourage the foreign direct investor’s

enthusiasm. The analysis about the strategy cost and strategy profit of Qingdao Haier’s
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overseas investment indicates that the runoff effect of this kind of enterprise overseas in-
vestment is very notable, but they are also under some heavy pressure. They need cap-
ital recipient country to provide the equal national treatment and some attractive poli-
cies. Some Researches testify that the visual effect and buying intention to international
brand is connected with the consumers’ national superiority. Those localized national
brands affected by the local culture always produce big inductive effect to the
consumers’ purchasing intention. When the foreign companies enjoy national treatment in
foreign country, they ought to undertake certain community responsibility at the same
time, observe corresponding economy and society regulation. Only upon the above,
they can be accepted by local society, and trigger consumption intention and consump-
tion effect to change to the right direction in favor of themselves.

5. The exchange and compatibility of culture is the urgent demand to realize
the Northeast Asian cooperation goal.

According to a cooperative investigation of the same kind of Sino-Korea companies
via united standard, it is discovered that there is a big and obvious difference of the
employee’s moral and ethic idea between Sino-Korean enterprise, not only among the
manager, the productive staff or the technical staff, but also among the managerial lev-
el of different enterprise. The difference of national politic systems, economic environ-
ment, cultural background, consumption level, and the staff’s educational level may
greatly influence the enterprise’s morals and ethics. The differences include the national
political system, the economic environment, the cultural context, the consumptive
level as well as the education the staff accepted. But the different ethic criteria which
steams from the multicultural value inevitably have the strong influence to enterprise’s
behavior. Although the above differences can attenuate greatly in an open developable
pattern, and some of the ethic differences also can be counteracted by the strengthened
system management, there is still one kind of objective existences in cultural differ-
ences between different country and different nationality. An international enterprise
should permit the multi-culture, even the existence of multi-dimensional ethic idea. In
order to prevent the multi-dimensional culture and the confliction brought by the ethic
difference, the international enterprise should establish a professional criterion that
should be accepted by people with different cultural context, rather than forcefully rec-

ognize one culture or the idea which is more advanced and carried on the compulsive
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substitution.

6. Promoting the technological innovation of various countries is the impor-
tant content to update the Northeast Asian economic cooperation.

It was considered as a normal experience of the Japanese economic growth that Ja-
pan effected disposition of resources and enhanced productive efficiency through the
technical transformation and the management innovation. But upon concerned scholar’s
research, it is indicated that some innovations in some certain time by no means cer-
tainly produced the obvious results, which promoted the economic growth. In order to
explain this proposition, this scholar has issued four findings: (1) Afier the World
War Il , investment on technological innovation is not highly relative to the economical
development in Japan. (2) After the World War JI , innovation on high and new tech-
nology is not matched with the tendency of productivity development in Japan. (3) After
the World War I, technological innovation has not played its role in Japan. (4) After
the World War [l , Japan didn’t make good use of innovative resource. Different with
the above judgment, it’s believed that, Japanese technological innovation has its spe-
cial way, which has played an important role. And after the 1980s, when the situation
that Japanese Enterprise competitive power was restrained the imitation innovation strat-
egy was obvious appearance, Japan had already transformed a nation relying on tech-
nology to a nation relying on the innovation. Therefore, we can’t deny that Japanese
special way on innovation has its rationality in the economical development. Meanwhile,
in the microscopic stratification, this question has drawn out the discussion about the
famous enterprises’ different development pattern among Samsung ( ROK), Panasonic
(Japan), Haier (China), etc.

7. It is important to display geographic superiority with different position in
order to promote Northeast Asian cooperation.

Qingdao is one of cities which Japanese and ROK Enterprises gather in China. The
concerned scholars have analyzed the geography superiority for which Japanese and
ROK Enterprises gather in Qingdao. And they gave highly appraisement on that the local
government actively played the geography superiority to advance the Chinese, Japa-
nese, and Korean economic cooperation, social and cultural exchange. Other resear-
ches also similarly indicated that through local government and non-government

organization’s endeavor, full displaying geographic superiority with different position has
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prominent significances to promote Northeast Asia to cooperate. However, an investiga-
tion about the Japanese and ROK Enterprises’ investments in Qingdao indicated that the
standard of attracting for investments made by local government was gradually updated at
different time. Although these Japanese and ROK Enterprises, which were encouraged
and entered to invest in Qingdao first, play a positive role in increasing the employment
and stimulate the local economic growth, there have been serious problems, such as
the low technical level, the low scale income, the intensive staff labor, the serious en-
vironmental pollution, the serious labor conflict and so on. The local government and
populace have already revealed enough dissatisfaction to these enterprises. To improve
these Japanese and ROK Enterprises’ expression as soon as possible now has become an
unavoidable matter for promoting the Northeast Asian region economic cooperation to de-
velop. It needs both the guidance and limit of the foreign government, and also foreign
investment enterprises’ own initiative transformation and promotion.

8. The establishment of the long-term political mutual trust mechanism in
this region is a strategic task to promote economic cooperation and political stabi-
lization.

Northeast Asian region is the most developed area with abundant natural re-
sources. There are vast potential of development among Northeast Asian countries with
the economic cooperation. Northeast Asian region is hopeful to become the most dynamic
growth of the world economy in the 21st century. Meanwhile, there are a lot of concen-
trated world political and economic contradictions in this area, various economic, so-
cial, cultural and even political conflicts pose a complicated political and economic de-
velopment pattern. They not only affect the common interests of all nations seriously,
limit the closer economic cooperation relationship among the countries, increase the dif-
ficulties in the effective ways of cooperation, but also directly lead to Northeast Asian
economic cooperation model with special characters which are absolutely different from
the rest of the world. Due to historical grievances and ideological antagonism and con-
flicts, and the discussion of cooperation mechanism starts late, there is still a long way
to establish a stable and orderly approach in Northeast Asia. Therefore, scholars claim
that it is necessary for us to continue to strengthen Northeast Asian economic zone, bi-
lateral and multilateral economic, cultural and political communication and negotiations

in future. As a result, it is an important strategic task that we should lift gradually im-
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peding economic cooperation in the various obstacles, establish a mutual political trust
mechanism and maintain good political relations to promete current Northeast Asian eco-
nomic cooperation and political stability through communication and negotiations.

9. The Scholars for the conferences coming from universities and research
organizations will play an important role in the promotion of Northeast Asian co-
operation.

In recent years, many research achievements are submitted by scholars in the
‘ Northcast Asian Economic Cooperation and Development Forum’ or other forms of ac-
ademic exchanges. As theoretical support, working plans and policy recommendations,
they play an important role in speeding up the process of regional cooperation in the
Northeast Asia. They are as follows: ‘South-invested cnterprises in China’ —effective

investigation reports written by Professor Moon Shik Ha'23-10)

Changwon National
University, the ‘ China-Japan-ROK Free Trade Zone’ '™ "' concept written by Profes-
sor Keun Jae Kwak, Gyeongsang National University, °The thinking at the Construc-

. . . . . 2005. 4
tion Northeast Asian economic cooperation mechanism * { I

claimed by Professor
Sikawa Ryun, Japan’s Waseda University in a speech at Qingdao University of Science
and Technology, °The analysis of the industry relationship character in China, Korea

and Japan® 27

written by Professor Hiroyuki Hasegawa, Nihon University, the re-
search of the problems on bilateral economic and trade cooperation, technical coopera-
tion and service cooperation and other issues. Particularly as the theme of the sessions
* Northeast Asian Economic Cooperation and Development Forum’ — the research of
Northeast Asian economic cooperation models has a great influence. In recent years,
with the development of international relations in Northeast Asian region, scholars in
the region will study not only on the issues of the Korean Peninsula, Russia and Mongo-
lia, but also into the field of issues from the perspective of economic and trade relations
to expand energy cooperation, mutual investment and Harbor international competition
written by Professor Yeung-kurn Park, Changwon National University and Vice Presi-
dent of Korean Academy of Marketing science, some scholars also work on a compara-
tive study of historical, religious and cultural diversity among countries in the Northeast
Asian region, such as Professor Yong H Hyon, Former Dean of the school of econom-
ics and management of Changwon National University. In the future, we believe that all

scholars will cherish their historic missions, gain more fruitful researches on cooperation
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in Northeast Asian region and play a more important role in their researches.

The publication of this book was gained the attention and support by the university
corresponding domestic and foreign academic institutions such as Changwon National
University ( Korea) , Gyeongsang National University (Korea), Dong Yang University
(Korea) , Miryang National University (Korea), Nihon University (Japan), Voron-
ezh State University (Russia), Qingdao University of Science and Technology ( Chi-
na). The 4th Northeast Asian Economic Cooperation and Development Forum was suc-
cessfully held. The convening of the forum made an important contribution which sup-
ported by Professor ChangMo Ahn, Gyeongsang National University (Korea), Gwang
Sun Kwon, Dongyang University ( Korea), Professor LeeYoung Ho, Silla University
(Korea) , Professor Anatolii I. Lylov, Voronezh Siate University ( Russia), Professor
Hiroyuki Hasegawa, Nihon University (Japan), Scholars from Qingdao University of
Science and Technology and other universities in Qingdao and so on. The English manu-
script was carefully reviewed and revised by Mr. Chunze Wang, Ms. Yan Ren, Ms.
Wen Zhang and Ms. Xinhua Zhao. Without their tremendous efforts, the success of the

publication of this book was impossible. Hence, we expressed our thanks sincerely.

[China] Li Li [Korea| Young Ho Lee
December, 2006
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