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Abstract

In recent several years, great importance is attached on public fi-
nance management with the increasing growth of fiscal revenue and ex-
penditure in China. To gradually establish the framework of public fi-
nance system, a series of the reforms of fiscal management have been
carrying out, which have attracted hot discussion on public finance
management in academic field. Most of the practice and research of
the reform aim at strengthening internal management among the public
finance departments, and focus more on the contents and institutional
arrangements of public finance management. However, less attention
has been paid to the supervision and management from external sides.
In my view, the latter is of the same importance as the former to
deepen the reform of public finance management. Beginning with the
communication and interaction among the government, the public and
their intermediary, the dissertation focuses on financial disclosure of
the government and discusses the reform of public finance manage-
ment. The study of the dissertation has tried to establish a theoretical
framework and institutional system of financial disclosure of the gov-
ernment, and the author wish to provide a new thinking for the re-
search and policy practice of public finance management.

The study on government financial disclosure has great importance

on the theory analysis and policy practice. First of all, the study
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would to some extent further enrich the theory of public finance.
Democratic management is the requirement of public finarce. To dis-
close financial information of the government helps to realize the ideol-
ogy of public finance: the resource collected from the citizen should
spend on them; it also helps to improve fiscal transparency. Second,
the study is beneficial to current reform: i) financial disclosure is es-
sential to the development of market economy. Through a better
transparency of financial position of the government, the disclosure
could weaken information asymmetry between the government and
market participants, lower participants’ cost on decision—making, in-
crease allocation efficiency of market resource. Thus, it is beneficial
to market operation; ii) legislative, transparent, open and regular
disclosure system is fundamental request for harmonious society; iii)
financial disclosure is essential to socialist political democracy.

The dissertation uses both normative and positive analysis as the
methodologies for the study, and goes from theoretical analysis to poli-
cy suggestions on China’s reform. Beginning with exploring the theo-
retical basis of financial disclosure, the dissertation clarifies related
concepts and qualitative characteristic of financial information of the
government, as well as the necessity of reforming financial disclosure
in China, and analyzes the supply and demand of government finance
information. On the basis of theoretical analysis, the dissertation
studies the experiences of government financial disclosure in selected
developed countries and summarizes useful advice for China’s reform.
Then the study focuses on China’s practice on financial disclosure and
further improvement. With systematic analysis on the problems and
complex reasons of current financial disclosure of China, the author

has out looked the reform perspectives, and put forward the target,
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plan and suggestions of the reform. The dissertation has tried to draw
a rough picture of disclosure framework and system for China. Then
the dissertation analyzes and formulates policy choices in great detail
for the improvement of budget report, the establishment of financial
report and the move to accrual basis.

Government financial disclosure is a brand new area of research.
The main contributions of the dissertation are as follows:

* A study of government financial disclosure is a unique approach
and visual angle in the area of public finance management;

* Theoretical framework of financial disclosure of the govern-
ment has been established;

* The history and present conditions of government financial dis-
closure have been clearly described, and the problems of existing fi-
nancial disclosure and complex reasons behind them have been ana-
lyzed;

* The model and policy framework in near future, medium and
long term of government financial disclosure of China have been de-
signed;

* Several useful and practical suggestions on concrete reform
steps have been presented. For example, the author believes that the
reform should be designed to set up a standardized, transparent and
open disclosure system under the background of establishing harmo-
nious society; special reports on key policy expenditures should be pre-
pared before the budget reform completes; three sets of financial state-
ments have been recommended for different stages in the process of es-
tablishing and improving government financial report; the simulation
has been done on analyzing the costs and benefits of the application of

accrual basis to government accounting in China, and the dissertation
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also has done sensitivity analysis on key variables.

Key Words: government Financial information, Disclosure,

Government Budget Report, Government financial report
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