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Abstract

Research on Intra-Industry Trade (IIT) has always been one of
the frontiers of international trade. Developing IIT will impact posi-
tively on one country’s advance of process of industrialization, im-
provement of status of international division of labor, promotion of ex-
port product structure and alleviation. of open economy’s shock on do-
mestic labor market: Up till now, the application research on IIT in
European developed countries has been comparatively mature, and the
aspects of research on IIT has expanded from division of labor of intra-
industry to that of intra-product, from static IIT to dynamic IIT, from
product market to labor market. However, there have been compara-
tively few studies on IIT in developing countries. With the develop-
ment of economy of East Asia and deepening of linkage of regional
economy, the scholars give more attention to IIT in East Asia. As an
important supporting base for the development of Chinese manufactur-
ing, East Asia provides the necessary capital, technology and middle

products, and it is also the important potential market. In this con-

text, it is necessary to investigate systematically the development situ-

ation, characteristics and law of IIT between China and its neighboring
countries.

This book examines the development level, trace, pattern and
determinants of IIT in manufacturing between China and other East
Asian economies by employing the data of SITC classification at a four-
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digit level from 1992 to 2003. This book is organized as follows. Sec-
tion 1 put forward the basic issues which this book attempts to study
based on review of related literatures. Section 2 measures the level of
IIT in manufacturing between China and other East Asian economies
from the analysis of both cross-countries and cross industries. Section
3 calculates the development level of different pattern of IIT in manu-
facturing from the analysis of both cross-couniries and cross indus-
tries. Section 4 judges the fundamental reason of vertical IIT between
China and other East Asian economies afier measuring the level and
pattern of IIT in parts and components. Section 5 describes the econo-
metric specifications and makes an empirical analysis of IIT in manu-
facturing between China and other East Asian Economies by employing
panel data techniques. Section 6 measures the level of marginal IIT
(MIIT) by using A index, and estimates trade performance of 15 in-
dustries in manufacturing between China and East Asian Economies.
Section 7 concludes and discusses the issues that will be further stud-
ied.

The book draws the following conclusions.

1. IIT in manufacture between China and East Asian economies

experiences a significant growth from 1992 to 2003, especially be-

~ tween China and ASEAN countries. However; the level of IIT is low

and inter-industry trade still dominates trade between China and East
Asian Economies. The level of IIT in different product groups varies
and SITC 7 products group experiences the most significant growth.

2. Vertical IIT (VIIT) dominates the structure of IIT in manu-
factures between China and East Asian Economies by taking the share
of over 80%. The pattern of IIT in manufacturing bétween China and

East Asian Economies presents the situation of giving the first place to
.2.




low quality VIIT, the second place to that of high quality VIIT, and
the last place to horizontal intra-industry trade (HIIT) . The propor-
tion of VIT of low quality in manufacturing industries between China
and East Asian Economies is rising increasingly after the year of
1998.

3. Level of IIT in parts and components between China and East
Asian Economies increases from 1992 to 2003. Low quality VIIT also
dominates the parts and components exported from China to East Asian
Economies, which means vertical specialization does not display dis-
tinctly between China and East Asian Economies at present.

" 4. Generally speaking, IIT, VIIT and HIIT in manufactures be-
tween China and East Asian Economies are found positively related to
the variables such as market size, FDI and trade liberalization, and
negatively related to GDP per capita. The factors such as geographic
location, politic and culture of each East Asian Economies affect IIT
between China and East Asian Economies differently, and trade im-
balance also bias down the level of IIT significantly.

5. Inter-industry trade still dominates trade structure between
China and East Asian Economies by using A index of MIIT. Accord-
ing to B index and S index, China performs well when trading with
Hong Kong and Singapore in manufacturing. Form the analysis of
cross-industries, China performs well in the low technology industries
such as garments and other fiber products and some middle and high
industries such as transport equipment, while performs poor in the in-
dustries of Raw Chemical Materials and Chemical Products and Elec-

tric Equipment and Machinery.
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% FE b PR 5 TR A B R IARHA% GE (1 AR SR AN AR 7 fih ] it
| R BRRTIES H-O BRISHR I T Ok, BORARIE H-O B, HEF
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Lanscater (1980) MYW5E i i, FEMHFRT —RI|—RIYH
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RIXEZF G A B KR 60% ~80% , FiX¢TliLE
FKHA40% ~50% , MAEFNM T IWHERRE 10% ~20% £H.
(2) SELERSME, 7= AR 55T RA XD,
EMHSA2F—RILFESYINRR. MAAREHA 25 Rk
RBEAIRBMXIBETER, EERBRINEERP W T
PN RASEEHEALRE. (3) LN RERERN A ZHHE
WiEAWEERE, MHHASELHRUMKETM=MERE
RELTIGEBNEHRY, REERH THEET™M2ER%
PAHEE R B E, WL NRSMRERLT EENRM .
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®1-1 RIEXREFEHERBTLHAZATE (1990 ~1999)

El 5 H & A i F
WK [1999,48 1990 48 1995 4£(1999 4F 1990 48 1995 4E[1999 4 1990 4 1995 4F
B — — — To0.351 0.386 0.422|0.445 0.464 0.486
WE ] 0.256 0.373 0.366 | 0.473 0.516 0.467 | 0.447 0.460 0.462
'*EE% 0.138 0.106 0.076 | 0.220 0.160 0.109 | 0.297 0.190 0. 141

B 0.367 0.377 0.424 | 0.461 0.555 0.593 {0.443 0.503 0.539
gk [0.292 0.309 0.341 | 0.654 0.715 0.641 [ 0.641 0.705 0.692

PEEE
al 0.365 0.369 0.397 | 0.548 0.570 0.595 | 0.441 0.510 0.527
P |0.167 0.233 — [0.258 0.350 — [0.241 0.307 —

I3RPEIF | 0.250 0.270 0.313 | 0.461 0.513 0.608 | 0.413 0.469 0.554
JERE [ 0.139 0.176 0.232 | 0.236 0.288 0.292 | 0.244 0.266 0.289
EE 0.186 0.239 0.318 | 0.332 0.413 0.505 | 0.326 0.394 0.457

YERISEP: Kawai and Urata (2004) #2338 SITC (Rev.3) =AMr#ciEilEs.
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