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GENERAL ADMINISTRATION OF CIVIL AVIATION OF CHINA

MESSAGE FROM THE MINISTER OF CAAC

In 2006, China Civil Aviation, under the guidance of Deng Xiaoping Theory and
the important thought of "Three Represents"”, put into practice in an all-round way
the scientific outlook on development, achieved good results in every task and had
a very good start for the "11™" Five-Year Plan". The safety situation of the whole
industry was fairly stable; the rates of flight accidents per 10 000 hours and that
per 10 000 flights were reduced by 15% and 13.2% respectively; no accidents of
flight safety and aviation security occurred; and thus the whole industry realized
a safety and security year. The total air traffic of 30.58 billion ton-km,160 million
passengers and 3.494 million tons of cargo and mail were carried in the whole
year, representing increases of 17%, 15.5% and 13.9% respectively over those of
the previous year. Air transport operations reached 3.187 million hours and 1.567
million flights, increasing by 16.6% and 14.5% respectively over those of last year.
General aviation completed 92 000 operation hours with an increase of 8.3% over
that of the previous year. Better economic benefits were achieved, making RMB
6.9 billion yuan in profit. The infrastructure construction made new progress with
the key construction projects for Olympic Games proceeding smoothly, such as the
projects in Beijing Capital Airport and Shanghai Pudong Airport. New measures
were taken to deepen the reform and open even wider to the outside world and
new progress was made in the tasks of legal construction and science, technology
and education. Through the sustained, fast and sound development of civil
aviation, its roles to promote economic growth and harmonize society were further
strengthened.

2007 is an important year to put into practice even further the scientific outlook on
development and carry forward actively the harmonious civil aviation construction.
We will continue emphasizing the policy of "Safety First, Prevention Foremost
and Comprehensive Management", and make efforts to reinforce safe production,
enhance macro-control, change growth modes and promote reform and innovation
so as to push civil aviation onto the track of scientific development and realize its
good and fast development. We will, by way of addressing the most immediate and
practical concerns of the public, concentrating on aviation safety and starting with
the focus on flight regularity, actively build a harmonious civil aviation and provide
strong support for the harmonious social construction.

Looking into the future, we are shouldering heavy responsibilities while full of
confidence. Let us welcome the successful opening of the 17! National Congress
of CPC with remarkable achievements in aviation safety, flight regularity and quality
services.

2 ) CAAC AT B P EE R ET
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China Civil Aviation Development
— A Good Start for the "11" Five-Year Plan"

In 2006, the first year to implement the "11" Five-
Year Plan", China civil aviation saw a fairly good start,
continued its fast developing momentum that had been
gained at the end of the "10"™ Five-Year Plan" and
achieved great success in all aspects of its work.

— Air transport growing rapidly The total
air traffic, passenger traffic and cargo and mail traffic
carried by the whole industry in the whole year hit
30.58 billion ton-km, 159.678 million people and
3.493 million tons, increasing by 17.0%, 15.5% and
13.9% respectively over that of the previous year.
All the China’s civil airports open to traffic handled
a total of 332 million passengers, a 16.7% increase
over that of the previous year and 7.532 million tons
of cargo and mail, a 19.0% increase. The 7 airports,
which handled more than 10 million passengers
each, were the Airports of Beijing, Shanghai Pudong,
Guangzhou, Shanghai Honggiao, Shenzhen,
Chengdu and Kunming, with Beijing Capital Airport
handling 48.748 million passengers and becoming
one of the ten leading airports in the world. The total
number of regular flight routes reached 1 336 at the
end of the year, covering a route mileage of 2.1135
million kms (unrepeated calculation). These flights
served 140 cities at home (Hong Kong and Macao
not included) and 91 cities in 42 foreign countries,
and 37 mainland cities had air connections with Hong
Kong and 5 with Macao. By the end of the year, 135
aircraft had been added, bringing to 998 in total the
fleet of transport aircraft for the whole industry. The
average daily utilization of registered aircraft was
9.48 hours, an increase of 0.1 hour over that of the
previous year, the average regular flight passenger
load factor was 73.5% and that of flight load factor
was 65.7%, representing increases of 2.0% and 0.7%
respectively.
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— General aviation growing stably General
aviation of the whole industry completed 91 901
operation hours, increasing by 8.3% against that of the
previous year, of which, 38 316 hours were completed
for industrial operations, 27 675 for agricultural and
forest operations, and 25 910 for other operations,
increasing by 4.9%, 8.8% and 13.1% respectively.

— Economic profits increasing signifi-
cantly According to the statistics bulletin, the
accumulated revenue realized from the principal
business of the industry was 227.56 billion yuan with
a total profit of 6.86 billion yuan, increasing by 4.22
billion yuan against that of the previous year. To be
more exact, the revenue from the principal business
of airlines was 158.9 billion yuan with a total profit of
2.38 billion yuan and that from the principal business
of airports was 20.66 billion yuan with a total profit of
3.08 billion yuan, increasing by 3.73 billion yuan and
600 million yuan respectively over those of the previous
year, and the revenue from the principal business of
other enterprises was 48 billion yuan with a total profit
of 1.4 billion, decreasing by 110 million yuan against
that of the previous year. The passenger-km revenue
of airlines was 0.47 yuan, increasing by 1.19% against
that of the previous year, of which, revenues from
mainland, Hong Kong, Macao and international routes
were 0.59 yuan, 0.69 yuan, 0.59 yuan and 0.57 yuan
respectively, increasing by 1.03%, 0.47% and 2.63%
respectively for the mainland, Macao and international
routes and decreasing by 5.18% for Hong Kong routes.

— Safety and security year realized for
air transport The whole industry firmly adhered
to the policy of "Safety First, Prevention Foremost and
Comprehensive Management", earnestly carried out the
system of making government accountable for safety
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