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Abstracts

Following the roadmap of “rolling out from coast areas to the inland, extending
from foreign currency business to local currency business and from foreign customers to
local residents”, the reform and opening-up of the Chinese banking sector has been
moving forward in a steady and continuous manner since 1980. In this progress, the
cooperation between Chinese and foreign banks has wilnessed greal leaps in terms of its
forms, coverage, resulis and performance. One important element contributing 1o that is
equity cooperation. As of the end of 2006, 29 overseas institutions have made equity
investments worth of USD19 billion into 21 Chinese commercial banks. The invested
local banks include large state — owned banks such as ICBC, CCB, BOC and BoCom,
small and medium - sized joint — stock commercial banks and city commercial banks
such as China Minsheng Banking Co, Guangdong Development Bank, Huaxia Bank,
Bank of Beijing and Bank of Shanghai.

This book is composed for the purposes of probing into practices, drawing lessons
and experiences and thereby providing guidance for future work. It has a broad range of
coverage, including not only theoretical analyses and case studies but also macro poli-
cies review and micro technical considerations. Consisting of 14 chapters and 5 appen-
dixes, the book is divided into 5 pieces, namely Introduction, Lessons and Experi-
ences, Practices, Technologies and Appendixes. Starting from a brief introduction to
the opening-up of the Chinese banking sector and the equity cooperation between for-
eign and domestic banks, the book looks into the theoretical basis for banking coopera-
tion globally, then elaborates in detail foreign banks’ equity participation into and busi-
ness cooperation with Chinese banks. In particular, through analysis of 10 enlightening
cases on the cooperation between Chinese and foreign banks, the book discusses and
offers valuable practical skills in the areas of pricing strategy, pariner selection, negoti-

ation skills and security guarantee etc. . Also contained in the book are associated rules
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and policies, speeches by the CBRC leadership, first-hand experiences of both Chinese
and foreign banking practitioners, major events in the opening-up of the Chinese bank-
ing sector including Sino-foreign equity cooperation, as well as other useful materials.
The ultimate goal of the explorations on such Sino-foreign cooperation is to in-
tegrate international best practices into the Chinese banking sector and continuously im-
prove the competitiveness of the Chinese banks. Looking forward, we shall continue our
endeavors to push forward banking sector opening-up, fully utilize both the overseas and
domestic markets and resources with the creation of a win-win situation in mind, and
promote the Chinese banking sector to involve more heavily and profoundly in interna-
tional cooperation and competition, so as to further improve the competitiveness of the
domestic banks, effectively safeguard the economic and financial safety of the country

and promote a sound and sustainable development of the Chinese banking sector.
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