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Abstracts

Worry on corporate financing and operating behavior in the
emerging economy is very popular, which is originated from the re-
consideration of the financial crisis in the East Asia. China is a transi-
tion country, with the similar characteristics as emerging economy.
At the same time, China fiercely competes with the emerging market
countries in all the aspects of international Economy. So, faced with
competition from outsides and insides, it is imperative for Chinese
corporate to improve their competition on the basis of practical finan-
cial and operating measures. The decision on corporate capital struc-
ture is a main form of three pillars in corporate finance fields. Sound
capital structure is the financial safeguard to keep and increase the
Chinese corporate competition.

After the birth of MM theorem, theories on capital structure
emerged and got plentiful results, while the dispute between different
theories and the condition between theory and practice still exist,
which means academic research still did not disclose the puzzle on
“structure puzzle” . The main reason for this problem are: the classi-
cal theories mainly focus on the microeconomic aspects from static
state without consideration of the role of capital structure on the de-
terminants of capital structure. This paper tries to break through the
limits of classical theories and construct a new framework of capital
structure theory in order to make the capital structure be close to the
truth of the practice of corporate capital structure choice. On the ba-
sis of static single-level capital structure model, we develop a static
multi-level capital structure model by including institutional and mac-
roeconomic variables. After that, we consider the change of capital
structure and their determinations on the decision of corporate capital
structure with the objective of developing a dynamic multi-level cap-
ital structure model, which is the key contribution of this paper.

The research route and main ideas of this paper are organized as
{ollowings:

In introduction chapter, the outline of this paper is shown.
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Firstly, this paper explain the reason why the topic of this paper is
worth studying. At the same time, the objectives of this paper and
beginning point of the study of this paper are shown. The definition
of the capital structure and the design of this variable serve for the
following research of this paper. The main contents of this paper are
the research framework and the train of thought for this paper. Rea-
sonable and Scientific methods of research guarantee the realization of
the research objective of this research paper. In the end of this part,
the main conclusion of this paper is summarized.

In the first chapter, the paper make a deeper analysis of the mod-
ern capital structure theories following the history development of
theories and the theory basis of the capital structure theory. During
the 1950’s and 1970’s, the static tradeoff theory is the main stream of
capital structure theories; during the 1970’s and 1980’s, capital struc-
ture theories on the basis of asymmetric theory are very popular,
which are characterized as free cash flow theory, signaling model the-
ories, financial contracts theory and pecking order theory; after the
1980’s, capital structure theory on the basis of control and manage-
ment theory become emerged and become very popular in order to
break through the limit of asymmetric theories, which makes the cap-
ital structure theory connect with theories in other research fields.
We provide sound basis for the following research of this paper by
summarying and analyzing classical capital structure theories.

In the second chapter, we focus on the international comparison
of capital structure decisions on the basis of static single-level capital
structure model. The corporate characteristic on microeconomic as-
pects are proposed on the classical theories, which divided the deter-
minants of capital structure in micro aspects into three groups, in ac-
cordance with the trade-off theory, asymmetric information theory
system and management and control theory. We make an empirical
test of static single-level capital structure model for the comparison of
15 developed countries and 5 developing countries, which are in dif-

ferent institution system and macro circumstances, by search a lot of
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data about the determinants of capital structure and capital structure.
The empirical test result shows that the determinants of the capital
structure on the micro aspects are almost same among different coun-
tries. The question is that the same micro-aspect characteristics have
different effects in different countries, because industry, institutional
and macroeconomic variable are ignored in static single-level capital
structure model, which indicate the future research direction of this
paper.

In chapter 3, we develop a static multi-level capital structure
model with the realization of including the industry and institutional
and macroeconomic variable in the model for analysis. We find that
the industry character has obvious effects on disperse of capital struc-
ture. They are the content of industry competition, the liquidity of
asset in the industry, the condition of corporate control and the tech-
nology difference in the same industry. Then, the tax system, law,
financial market system, ownership structure and outer M&A mar-
kets and macro economic variables are included in the analysis of cap-
ital structure. Data from Australia companies provide support for the
empirical analysis of ownership structure on the capital structure as a
good example. Effect of macro economic variables on capital structure
is very complicated. The problem of the static multi-level capital
structure model is that it does not consider the influence of the change
of capital structure and the determinants of capital structure. At the
same time, this model does not reflect the influence of capital struc-
ture on the determinants of capital structure. In the following part of
this paper, we will study the corporate capital structure from the dy-
namic aspects.

In chapter 4, we study the corporate capital structure and its ad-
justments from the dynamic aspects. Firstly, we developed a single-
level dynamic model to test the targeting model of capital structure,
which only includes the determinants of capital structure on micro as-
pects. Then we test the dynamic multi-level capital structure model

by including the institutional and macroeconomic. Both of the above




