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Abstract

Food distribution disparity is shown in the income-polarized
world. The causes of existence of hunger are due to incen-tive distorting
both domestically and internationally. In the course of transformation from
traditional agriculture to modern one, there appears structure-adjustment
problems.

Because of the cost-benefit consideration by governments politically,
policies of most developing countries tend to tax agriculture while policies
of most developed countries do the opposite, to protect agriculture. Both
policy intentions are distortion-oriented. In the case of developing coun-
tries, the distorted policies have damaged production incentives, and de-
layed completeness of transforming traditional agriculture. In the case of de-
veloped countries, the distorted policies have resulted in international
trade conflicts and weakened competitive power of their agriculture.

As an economy grows, although its agriculture’s share becomes smal-
ler and samller, the basic role agriculture playsnever weakens. Agricultur-
al progress keeps pace with evolution of human civilization, and has not
been beyond the scope of market mechanism. Instead, only when market

works, the direction of technological innovation, managerial form and
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production size, and industrial link of agriculture can be most optionally
chosen. As an economist put it, if there is an appropriate simulation,
farmers can change the sands into gold. The investment in human can
break any limitation of natural resources, and maintain a sustainable agri-
cultural development.

Taking advantage of a proper theoretical framework to analyze agricul-
tural problems in world-wide, we can be better aware of contemporary
problems of China’s agriculture, and make more sense on what the agricul-
ture is going on. During the period of double transformations, transforma-
tion from traditional agriculture to modern agriculture, on one hand, and
transformation from taxed agriculture to protected agriculture on another, of

the most importance is not to choose another distorted agricultural policy.
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