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Unit 1 Economic Globalization

5|5 (Introductory Remarks)
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Passage 1

Economic Globalization Is Becoming the Mainstream of
World Economic Development

What Is Economic Globalization? .

The so-called economic globalization refers to the continuous increase in the
scale and form of the transnational flow of commodities, services, production
elements and information, improving the efficiency of the allocation of resources
within the scope of the world market through international division of labor, thereby
increasingly deepening the trend of the degree of interdependence between various
economies'. The concept of economic globalization did not emerge until the 1980s.
However, the world market featuring a high degree of trade and investment
liberalization had emerged in the late 19th century, but this process was interrupted

by the great depression of the capitalist economy and the two world wars.



Causes of Globalization

There exist profound reasons for the formation and development of economic
globalization.

Firstly, economic globalization reflects the internal requirement of the
development of productive forces. The rise in technological progress and the level of
economic development objectively require the deepening of the division of labor and
the expanéion of the market scale. This requirement boosts the development of
production from domestic regional division of labor to international division of labor
and the extension of sales from the domestic market to the international market. At the
same time, the enormous increase in the transnational investment, production and
trading activities necessarily demands the rapid development of the international
financial market, so as to guarantee the highly efficient operation of these kind of
transnational economic activities. .

Secondly, change in the post-war international economic relations has created
conditions for economic globalization. The developed countries, relying on their
strong international competitiveness and economic strength, spare no efforts to push
trading and investment liberalization in the negotiation on international bilateral and
multilateral economic relations. After World War II, promoted by the demonstration
role of the newly industrialized economies, more and more developing countries have
conducted trade, investment and financial liberalization reforms. Implementing a
trade and investment liberalization policy is the developing countries’ initiative
choice, aiming to pursue their own interests. The practice of a trade and investment
liberalization policy by more and more countries has created greater market space for
the transnational flow of commodities, services and production elements.

Economic globalization can both bring huge benefits from international division
of labor and contain risks. For example, the debt crisis which erupted in Latin
American countries in the 1980s and the Asian financial crisis that broke out in 1997
brought disastrous consequences to the developing countries. Time has proved that not

all countries can be benefited from globalization.

Manifestations of Economic Globalization
Boosted by technological progress, the process of economic globalization has
been gradually quickened since World War II, particularly since the past two

decades, and has become the mainstream of the world economic development. With
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the diminishing of international trade barriers, international commodity trade has
grown rapidly, with the average rate of growth reaching 5. 6 percent between 1980—
1995. The average annual growth rate of service trade, which had risen as a new
force, reached 9.3 percent, both higher than the rate of world economic growth in
the same period’. International investment became increasingly active. Transnational
corporations carried out activities of worldwide production and operation and their
total capital exports had hit US $ 3,500 billion, becoming the mainstay.of economic
globalization. Financial internationalization had undergone accelerated development.
The volume of transactions on the international financial market had developed by
leaps. and bounds. The various international financial markets had formed transaction
networks mutually connected in time and linked in price. The Internet has expanded
rapidly, international information circulation being rapid and convenient, an “earth
village” in the sense of information exchange is taking shape.

Increasingly over the past two centuries, economic activity has become more
globally oriented and integrated. Some economists argue that it is no longer
meaningful to think in terms of national economies; international trade has become
central to most local and domestic economies around the world. Among the major
industrial economies, sometimes referred to as the Organization for Economic Co-
operation and Development (OECD) countries, 65 percent of the total economic
production, or GDP ( gross domestic product), is associated with international
trade. Economists project that in the U. S. more than 50 percent of the new jobs
created in this decade will be directly linked to the global economy.

The recent focus on the international integration of economies is based on the
desirability of a free global market with as few trade barriers as possible, allowing for
true competition across borders’. International economic institutions, such as the
World Trade Organization (WTO) and the International Monetary Fund ( IMF),
facilitate this increasingly barrier-free flow of goods, services, and money ( capital)
internationally. Regionally, too, organizations like the North America Free Trade
Association (NAFTA ), the European Union (EU), and the Association of South
East Asian Nations ( ASEAN) work towards economic integration within their
respective geographical regions. Regional integration will also expedite the process of

economic globalization from another aspect.



WTO Suits and Spurs Development of Economic Globalization

The formation and development of the World Trade Organization ( WTO) and its
predecessor, the General Agreement on Tariffs and Trade ( GATT), have met the
objective demand - of post-war economic globalization. It was only in 1995 that the
WTO replaced the GATT after undergoing seven-year Uruguay rounds of negotiations
and became an official international organization that promotes international: trading
liberalization by meeting the need of the development of economic globalization. *

Because more and more countries and regions have been involved in the tide of
economi¢ globalization, the number of WTO member states has also increased from
the original 23 GATT members to the present more than 130 members. Russia and
some former Soviet and East European countries have also applied to join this
organization. It can be predicted that along with the further advance of the process of
economic globalization, more and more new areas will be included in the scope of
WTO negotiation, so this organization will become more important.

The multilateral trading system has not only met the demand for the development
of economic globalization, the expansion of its role and the elevation of its status
have effectively pushed forward the process of economic globalization.

Firstly, the WTO has provided international trade with universally accepted
rules, the principles it follows, such as non-discrimination, more liberal and
encouraging competition, have charted the orientation set for the development of
global trade.

Secondly, enlargement of the WTO content has expanded the principle of libe-
ralism to more areas.

Thirdly, the WTO mechanism for the solution of disputes has made unique
contributions to the stability of the global economy.

Adapted from .

1. Be Merged with the Tide of Economic Globalization, Wu Hao, People’ s Daily ( online
editorial), February 1, 2000.

2. Globalization: Threat or Opportunity? IMF, April 12,2000.

RC4E1E (Words & Expressions)

globalization n. LBk
mainstream n. Fik
transnational adj. BEEM
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commodity n.
allocation n.
interdependence n.
emerge v.
liberalization n.
boost ».
competitiveness n.
spare no efforts to
negotiation n.
bilateral adj.
multilateral adj.
implement v.
initiative n.

erupt v.
manifestation n.
diminish ».
mainstay n.
undergo v.
accelerate v.
transaction n.

by leaps and bounds
circulation n.
orientation n.
integration n.
desirability n.
facilitate v.
respective adj.
expedite v.
predecessor n.
elevation n.
non-discrimination n.
chart ».

protectionism n.

stability n.
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ARiE (Special Terms)

economic globalization SRk
allocation of resources BREE
international division of labor ESLs

newly industrialized economy (NIE) BT b8 5
trade barrier R REL
transnational corporation ( TNC) BEEAT

capital export A T

volume of transaction TEE
multilateral trading system LHAGEER
mechanism for the solution of disputes S iR e L&

HTR|MAID (Background Knowledge)

L. &5 ERRICE TG 2 al

FEERA ST, &ERBAMERS THESTERT Y - $79 R4t
RHHIE | 25 A B H IR L R B R — AR B E BRI, bR
TRET B MERE S ; 7 ] PR32 e 0 R B 1 5 2K 18 B B (B AT
Mo EEFRAS T, HEhEF=RE. 5F3hRE AN E DT UAEREHE
PrtitiE, MFEERRS THREEZHBERN, XtEgsERRS5EFS
TS Z BT BRI RTESD T,

LT RN -~ BEHEEMENELFEL, BEATRZFLRL
MEE, ERRERRE, SENTRBUMEETHE, TRUHIEAHNS
AR R,

2. XTI & Bk

XAFMTAE (Newly Industrializing Country, NIC), F¥3E T WiLE
BER, 23 REMK, THPASKAKSE=HRER, 1020 g 70 £42
FREXROTEES, SEH. FNERMPEEGE (FFEH T WA
), REGSERE, TRAGE., Eox, BET. bE. OF. +5
H., BEE%,

3. RIERMBMEEH

20 {42 80 EARAB R KRS MWL, B “LHMEEBREIL, 1980—
1990 4F, $IEMIX GDP 4EHMKAUN 1.2% , HPMBES LEERK,
HIX A¥) GDP 3K K -0.9% , HWHEHRK “4LEH 10 4£7, 10 £,
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FIRGMHEEEW T BET, WX IMERBH B 1980 49 2415 {2 EFH 3]
1990 41 4390 42T, 1990 4F, hERAWAO LEA D HEIAT48.3% , A
DR Ema R,

4.1997 4 T 2 RFEHL |

1997 ERERRBE—-GHRTEVF LRI SMAMLTFTEN, WE, B
REZFEHHMERMMX, E—HEHRIBRBFBL T HIU/NE"
WRE AT XFHEIBE, GBS, KEBETEFHERTME~MEEKT
30%—40% . FEH, PEMBEEEZITHREROER, FULRZRIEHE,
GDP KIETFE, THEH XA, HIAREBARER IMF % H R &4
PRI, B 1998 4, P ZIEMASYE, SESBAS W EFEEI R
HFRFE S EEES, BBATENZFFEER, PEASUEGEIEENR
UM ERE, MH, ZHERRET 7.8 M KEE, MEELSFNE N
fEH T Tk,

5. B EESERAR

RHARF T EFRZRA L XERDASF AL SBORNERESR, 6K
. “BHHA” (Organization for Economic Co-operation and Development, OECD)
RIS 1948 44 7 16 AFGRK+ 2 EZR R KK 2 F S EHH, 1960 4F
12H 14 B, mER. XEERRWEFAEHANRAESL 20 MERES
(B EESRBARARY), RERILFAESRBAR, HAHHEN
EHHNRAENSHHER, (RFAESERBESANY) F 1961 429 A
30 FERRAERN, ZFAESERARERB L, SHREER,

LAHANTERRHERAESFNHSNEE, BRI FHE,; 5
BY AR5 RO I E FIEIMAA KBOR, DUER & A E M4 Bk, RV E
HXERRE ; BRAMARRA BB AR BTFERIELRSE S, BHEEFERR
BLTRE, RFERABNEFRE,

6. R THESHN

EPFRE RS 4L (International Monetary Fund, IMF), & BR8] &4 & B
SMAL, TRRE 194 F£7 AREXEFEGH RN AT REAB TR E
MEHEERNEERR TSN EETH (RAERTESE) MRk
Bo F 1945 412 A 27 HIEREor, 1947 43 A 1 HIFsRp L &, [F4E 11
H15 BRABEEN—EI0H, HESE FEXMrH, SEReen
W, £4, IMFEH 182 MR A,

IMF 20V 5030 : R A REER, ERTHNE FEHERSIE, B
FERE TR ERENE XRE, TR ARSASMER, BEAREHa
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Hnag F HAb BERYI B R . .

PERZASMIEESZ —, 198044 A 17 H, ZARERKE FEHR
FH, 1991 £, ZAREI TR HHEARL,

7. LEEHHAZKX

JtEBHTHX (North America Free Trade Association, NAFTA) Hi3EH .
MEXMBRT=EHAR, =BT 199248 A 12 Ask (kX8 HASHE)
ER—HER, H#TREI12A 17T BH=EHISF A ESBEREREE,
1994 £ 1 A1 H, heEERXERK, tXREHRASKERRL.

hENZEER: BUBRSES; SIEAFRRME, HNREIE; KA
R=RG B PUTHNE A B FImA RIS, R =aMEAE1E.

8. BRMEBREE .

RRPNEX BRI FK “BKH” (European Union, EU), R4t F—{k{LEE
BEAXBEBE . 2FERAHN, Hl 5 RERMILRE, BPERMZT3tRE,
PR FREIE AR SR, 1993 4E 11 B, (BRMBEHEKY) (XFK
(DR B RA)) AR, BRIETIL BN o

)L TERNER, RBCEEY TXBFSE, Lf7FESNR . Rkl
BOR, QL TRRMBE AR, BT ATBHE, 1993 41 A% —KTHE
XEs, BEXRLATHM. AR, BEMRFOBHME, 1994F1 A1 H
BoTinEsh. 2002 4E1 A 1 H, BRTBBTFHRRE.

9. R ERBKH

19678 H7THZE8 H, BIERTEE., k. RE. FERENEIIK
MORAEESEAREERESETEN, RERT (AEEERBEBEML
HE), W(BAES), FRERATAETLERESA (K “F2”,
Association of Southeast Asian Nations, ASEAN) MR o

RBEREFERTET. SXREE., FRE., FMEMERS MMIBREE
Ab, SCSETE 1984 SEMST R BMINAREE, BT 1995 SEMAKRE, 1997 45
AMERMATRE, 199 F4 A, REEBRARBEHXBE—MWALRS
MER., RE 10 MFEKERE: RARE., m&Ex, $E. BKE. EBE.
B4, #Hog=. BP . SHEmER,

ATREZRFANTRET —L, REEHERASKX 200241 A1 A
EXB3, BHRAS XY BRELRXIRA RS HTLR,

10. ShiEFEEiRF

1986 £ 9 ATESHNENRIIABENT T XALMDERKE SN, _E
KT -G EELHEBESHRGER N —RRA, BHmaN “ShEpg”
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#R#| (Uruguay Rounds of Negotiation) . XE1Z4 K IEB KK —KH 5 RHA,
S5 MBRI 103 A, HEERANGIRATEY 128 4>, PIlt 7 53§, T 1994 44
ATERE BB SHIEATE5 R

Gl it 58iF (Sentence Analysis & Translation Exemplification)

1. The so-called economic globalization refers to the continuous increase in the
scale and form of the transnational flow of commodities, services, production
elements and information, improving the efficiency of the allocation of resources
within the scope of the world market through international division of labor, thereby
increasingly deepening the trend of the degree of interdependence between various
economies. FTIEEFF 2RI M. RF. A-EESHEENBEERARIN
MR AW, SRS T, EHHRTSEENEETEREE MK
R, WL ERISFHLREREE B 8K

FHBTF—IBKEE AR, BASMTEX, RATATUEH, BEXEX
HYELV&TE T continuous increase iX —Z5H &, JE B | T 524
WA, BB T RS RE R, AEHE, AR, LEHE
HIRF Lo BRIRAT AR BB FOCE M, SO E RN, R I AT DA SR %S
RESUH) 28 1R Lo 3 43 A7 R 3CET LAE B continuous increase in. .. 45 HJ,
improving the efficiency of. . . Z5#J# increasingly deepening the trend of. . . £5#493F
FEHIRR, BERINFEERARRER, X—H T UMECHE B R i
thereby @R H3R , BH b BHEAS W] LA L SC A 431R1 5875 deepening the trend of
A e IBREEEEY, BEXIRL T RSCLAZ B L B, AR X
o KRG X RFSCHITFREE, RR7ERIMERE SR EERR
EAOLE EAREDGE R FRIA ST RAELZ H 8%, Q0K the continuous increase in
the scale and form of the transnational flow of commodities, services, production
elements and information I/, “Bj M. R . EFEESEEBNEERRRIHN
HUSFITE AW N, JR3CHY o0 17 2 45 17 increase, )5 HIAEfE A 174515 in
BETERKKEM RS, WESCEREXMEmHRS LR EE, BAR
continuous FENE “ARW”, FEICH PO TIESIMBE “Hm”, B
TG RIE B4 within the scope of the world market ] through international
division of labor #R4EIUE )k JBAE T AT B4b 3,

2. The average annual growth rate of service trade, which had risen as a new
force, reached 9.3 percent, both higher than the rate of world economic growth in
the same period. IR % A H RFRE, EXWWKEFXT9.3%, HRAASER
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FREFEHHKEENS FRPHASFHEKEUE, ’

WA BB TR A BRI . service trade TER XX TR H EIE M4, FHE X
BB T — PR #il ¥4 %€ 15 M\ ] which had risen as a new force, reached 9.3 percent
B, B TFRAERS . DO DX o BB aER M a, BT
Y, BMEXCHEREY.

3. The recent focus on the international integration of economies is based on the
desirability of a free global market with as few trade barriers as possible, allowing for
true competition across borders. JT i BB & T —RILABR I R EE S, HEA
RATRAIBHBASELS, AFEEEX FHERES, ATELHLKA R
i i —HEAE . ,

JRCR—LL be based on K iBiE SRR 4], FIEMEBIHRLIA,
ABIER B A Z R RS, DURR FIBZAMT TE M40, #REn
“EERRAT R BN REER"; BEDARBLAEY “HBEA
27, BRENSNTHEHE; Eif desirability J5 8 — MK KBRS,
BB EE X R E with as few trade barriers as possible, allowing for true
competition across borders ‘5 a free global market SEFRFHR B X R, HLFE X kLE
W, FiER, sl “Am” —id, HERTE2RE, BEXHE/NEESH
BB RZET, HIMASMIE “X—" #TERAN,

4. It was only in 1995 that the WTO replaced the GATT after undergoing seven-
year Uruguay rounds of negotiations and became an official international organization
that promotes international trading liberalization by meeting the need of the
development of economic globalization. %) 1995 4E, & T Kix-HERZ R M
BRA, HARASALTENAKSRUEBUOTE, BRERADE, By
#ZER R 5 B B — A ERERER,

B R MR A B L HRR B R PR E ., BIETGERER IS,
RIBFEERRIBEN, HEiFESCE after undergoing seven-year Uruguay rounds of
negotiations J7E 4] F £ F4EH WTO replaced GATT ZHi1EH , FHEEAZRIE
ATEAMJEN, by meeting the need of the development of economic globalization 3,
B Ti8153h1A) replaced Z RjiFH .

5. JERAKRBWE GASHE SGRARIFE, RARBAEE., Hlin, A=
WHRXEMFECPHIA T RDER (B, #307, “BE. 8747, ‘@K,
PR” WREY, BIIBWT .

a. fRifk, HEZ
(1) This requirement boosts the development of production from domestic
10



