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The a-
gents of

produc-

tion may
be class-
ed under

three
heads,

BOOK IV
THE AGENTS OF PRODUCTION
LAND LABOUR CAPITAL
AND ORGANIZATION
CHAPTER I
INTRODUCTORY

1. The agents of production are commonly classed as Land, La-
bour and Capital. By Land is meant the material and the forces which
Nature gives freely for man’s aid, in land and water, in air and light
and heat. By Labour is meant the economic work of man, whether
with the hand or the head®. By Capital is meant all stored-up provi-
sion for the production of material goods, and for the attainment of
those benefits which are commonly reckoned as part of income. It is
the main stock of wealth regarded as an agent of production rather
than as a direct source of gratification.

Capital consists in a great part of knowledge and organization:
and of this some part is private property and other part is not.
Knowledge is our most powerful engine of production; it enables us
to subdue Nature and force her to satisfy our wants. Organization
aids knowledge; it has many forms, e. g. that of a single business,

@ Labour is classed as economic when it is “ undergone partly or wholly
with a view to some good other than the pleasure directly derived from it . " See P.
65 and footnote. Such labour with the head as does not tend directly or indirectly
to promote material production, as for instance the work of the schoolboy at his
tasks, is left out of account, so long as we are confining our attention to production
in the ordinary sense of the term. From some points of view, but not from all, the
phrase Land,Labour, Capital would be more symmetrical if labour were interpre-
ted to mean the labourers,i. e. mankind. See Walras, Economic Politique Pure,
Lecon 17 ,and Prof . Fisher, Economic Journal,VI. p.529.
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that of various businesses in the same trade, that of various trades rel-
atively to one another, and that of the State providing security for all
and help for many. The distinction between public and private proper-
ty in knowledge and organization is of great and growing importance ;
in some respects of more importance than that between public and pri-
vate property in material things; and partly for that reason it seems
best sometimes to reckon Organization apart as a distinct agent of pro-
duction. It cannot be fully examined till a much later stage in our in-

quiry; but something has to be said of it in the present Book.

but for
some

pubose® man. Capital and organization are the result of the work of man aided

two.

In a sense there are only two agents of production, nature and

by nature, and directed by his power of forecasting the future and his
willingness to make provision for it. If the character and powers of na-
ture and of man be given, the growth of wealth and knowledge and or-
ganization follow from them as effect from cause. But on the other
hand man is himself largely formed by his surroundings, in which na-
ture plays a great part. and thus from every point of view man is the
centre of the problem of production as well as that of consumption;
and also of that further problem of the relations between the two,
which goes by the twofold name of Distribution and Exchange.

Man e The growth of mankind in numbers, in health and strength, in

xda;:,‘.it knowledge, ability, and in richness of character is the end of all our

‘éf,c.ﬂ,'ﬁ_' studies ;but it is an aim to which economics can do no more than con-
tribute some important elements. In its broader aspects therefore the
study of this growth belongs to the end, if to any part of a treatise on
economics; but does not properly belong even there. Meanwhile we
cannot avoid taking account of the direct agency of man in produc-
tion, and of the conditions which govern his efficiency as a producer.
And on the whole it is perhaps the most convenient course, as it cer-
tainly is that most in accordance with English tradition, to include

some account of the growth of population in numbers and character as

a part of the general discussion of production.
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Provie 2. It is not possible at this stage to do more than indicate very

t;‘}“i"‘df_i“slighﬂy the general relatons between demand and supply, between

mand  consumption and production. But it may be well, while the discussion

*PPY. of utility and value is fresh in our minds,to take a short france at the
relations between value and the disutility or discommodity that has to
be overcome in order to obtain those goods which have value because
they are at once desirable and difficult of attainment . All that can be
said now must be provisional; and may even seem rather to raise diffi-
culties than to solve them: and there will be an advantage in having
before us a map,in however slight and broken outline , of the ground to
be covered.

ordinary While demand is based on the desire to obtain commodities, sup-

being . ply depends mainly on the overcoming of the unwillingness to undergo

for illus- & giscommodities” These fall generally under two heads :labour, and
the sacrifice involved in putting off consumption. It must suffice here
to give a sketch of the part played by ordinary labour in supply. It will
be seen hereafter that remarks similar, though not quite the same,
might have been made about the work of management and the sacrifice
which is involved (sometimes, but not always) in that waiting which

is involved in accumulating the means of production.

The The discommodity of labour may arise from bodily or mental fa-
modities tigue, or from its being carried on in unhealthy surroundings, or with

fous. unwelcome associates, or from its occupying time that is wanted for
recreation, or for social or intellectual pursuits. But whatever be the
form of the discommodity, its intensity nearly always increases with
the severity and the duration of labour.

2 are Of course much exertion is undergone for its own sake, as for in-

tives.  gtance in mountaineering, in playing games and in the pursuit of liter-
ature, of art, and of science; and much hard work is done under the
influence of a desire to benefit others®. But the chief motive to most

labour, in our use of the term, is the desire to obtain some material

@ We have seen (p. 124)that ,if a person makes the whole of his purchases at

— 312 —



BE H—

2. R E b RATRBER AR — F oA SRR ST
R RURMR SN —RER, R, AR X TR 68
PR EIEAZ BRS84S
RARREOLFARRA A, KRR AR RRAT

5 T BIH A SR S 2 BT R A E
I B R 58 B F IR X . AERAIFF B
B S RAS R 69, T RUF R 2TV, AR
PR - B2, IR ATHUSEA — 1 BFSE i MOS8, B e R
KA X5, WRATFA,

R TR 5 K, OO R B SR 0
LRI, AR AR T W HAURE
PR 0RO, 3B AT FLEE RSB — T R 3 S
B EOFRRES T, WS 6 A RMMNE, RE LA
AR R A % T TR B B oy F XA PSR B R
S AR RS TS O (TR A0 IR BRRHE)

5 0B P RAETT LU 2 F SRR 1 L A0S , K Pk
FERHF RO S5, R =4 T SRR KA
B FITAE, SR T A TR G2 G S5 E MRS
B, (ER, TAREAR AR A 4TS, R SRR 3
AR AL T K g

U RS S A SRR T TR, K
Bl BB LA RFRE A0 S, ERR SR TIE
AR T SNSRI W T 760 DT, R

3
L]
4
¥

Bpaz

%
#
=
#

O RIABZMEME=R/ENEE—T) BO—TAULREY
— 313 —



