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Abstract
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Abstract

An increasing share of the banking sector has been controlled
by foreign capital in many Central and Eastern European, Latin A-
merican and crisis — hit Asian developing countries since the middle
of 1990’s. Whether this growing market share of foreign — owned -
banks will improve the performance of the banking sector is a ma-
jor issue for these countries. Therefore, the study on motives, effi-
ciency and effects of foreign bank in developing countries has con-
siderably significance both in theory and in practice.

The dissertation is organized as follows:

On the basis of explaining the concept of multinational bank
and foreign bank, introducing physical presence’s type of foreign
bank, and describing the development of foreign bank, chapter 1
reviews relevant theories, especially the general FDI theories per-
tain to banking.- '

The recent evolutions of foreign bank in developing countries
and major issues on foreign ownership presence are briefly outlined
in chapter 2. From the viewpoint of foreign bank, the dissertation
analyses the motives for entering developing economies and gener-
alizes changes of behavior.

Chapter 3 reveals the reason for deregulation and opening - up

to foreign competition in banking sector from the perspective of de-
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veloping host country, then discusses economic effects of foreign
bank entry.

Starting with a short survey of the literature devoted to for-
eign bank’s efficiency, chapter 4 conducts a comparative analysis of
the efficiency of foreign — owned and domestic — owned banks oper-
ating in sample countries and examines the relationship between
foreign bank presence and domestic bank performance with data
across 21 countries for the 1996~2003 time period.

As a typical case, the foreign bank presence in Central and
Eastern European area is further discussed in chapter 5 to explain
the reason, evolution and impact of foreign bank entry.

Chapter 6 overviews different development stages, characteris-
tics and trend of foreign bank in China, then points out the prob-
lems occurred in other countries that we should pay more attention
to, and provides suggestions on opening - up in banking industry of
China,
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