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ABSTRACT

Since the reform and open — door policy, when faced with a variety
of problems in our social economy, people tend to make more and more
westemn economics methods to analyze and solve problems instead of only
using Marxist ways of analyzing. Many policies and proposal are also put
forward on the basis of principles in western economics. At present, west-
em economics seems to become the main analyzing method in the field of
economic research. This forms a sharp contrast with the behavior of totally
rejecting western economics before the reform.

Macroeconomic policies, whose ground of formulation is the essential
principles of macroeconomics, are paid much attention to both in western
countries and in china. Therefore, it is greet importance to do research in
macroeconomic theories and know what kind of macroeconomic theories
should be chosen as the ground of formulating macroeconomic policies. In
the past, we seemed to be only aware of westem macroeconomics. This,
in fact, is a misunderstanding. Besides the analyzing methods of western
macroeconomics, there is a still Marxist analyzing method of macroeco-
nomics of capital. Even though western macroeconomics has developed to
a complex large system with many schools, it cannot probe further into the
object but do some superficial analysis of the phenomena in capitalist
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economy for lack of scientific phenomena. Its countermeasure cannot al-
ways solvé the kinds of problems in capitalist economy from the root.

Marxist analyzing methods of macroeconomics are more scientific that
the western macroeconomics. Because Marx give a deep research in mi-
croeconomics of capital, the analyzing system of Marxist macroeconomics
profoundly disclose the essential relationships and laws in capitalist eco-
nomic predicting the phenomena in market economy, particularly the mar-
ket economy in system of wage labor. Since are did not have a complete
and exact mastery of the analyzing methods of Marxist macroeconomics,
we usually misunderstood that the analyzing methods of Marxist macroeco-
nomics could not solve practical problems and thus neglected its impor-
tance. Therefore, the purpose of taking the system of Marxist macroeco-
nomics as the object of this research paper is to resume the truth of the
system of Marxist macroeconomics and correct the wrong understanding.
This analysis is of great theoretical importance. What is more important is
the instruction of Marxist macroeconomic theories in practice. By using
the analyzing methods of Marxist macroeconomics to analyze and solve the
problems in the field of macroeconomics in our country and putting for-
ward policies development, we can avoid unnecessary loss and detours in
economic development.

This research paper mainly deals with Marxist macroeconomic ana-
lyzing system as well as comparing the analyzing methods in other macro-
economic schools. The structure and main content of the paper is as fol-
lowing:

Chapterl, “Introduction” . This chapter makes a brief review of
the history of macroeconomics development and analyses and evaluates
briefly the problems existing in modem western macroeconomics. On the

« 2.



basis of this analysis, I put forward and illustrate the proposition that Ma-
rxist macroeconomic analysis is scientific macroeconomics. This article
believes that Marx’ theory of capitalist reproduction in “Das Kapital” is
just the theory of Marx’ macroeconomics, this analyzing system is just
Marx’ macroeconomics system. In the past, the circle of economics un-
derstood the theory of reproduction in its narrow senses, people usually
thought that the third article in “On Capital” vol.2 was the complete con-
tent of reproduction theory, even thought that Marx’ diagram of reproduc-
tion is the complete content reproduction. This, however, is lopsided.
According to Marx, his theory of reproduction included not only the cont-
ent of “On Capital” vol.2.chapter3, but also the exposition of observing
the capitalist economy as a whole in vol.1 and vol.3. They formed the
complete system of Marx’ s reproduction theory. Marx’ s theory of re-
production that is Marxist macroeconomics observes the whole movements
of capitalist economy from a macro and dynamic point of view. Then the
structure of this paper and content are briefly introduced.

Chapter 2, “Structure and Content of Marxist Macroeconomic Analy-
sis” . This chapter is the focal point of the paper. Mars did not briefly
cut capital economy into two segmental: microeconomics and macroeco-
nomics, but thought that capitalist economy is the contradictory unity of
direct production process and circulation process. Marx’ s observation of
this contradictory unity follows the logical way of thinking, that is, from
essence to phenomena. He first abstracts and researches the direct pro-
duction process as an independent entity, then researches the circulation
process and finally observes them as a whole.

The content of section 1 is Marx’ s analysis of the essential relation-
ship of capitalist reproduction process. He discloses some new characteris-
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tics that analysis of capital as isolated, static relationship between individ-
ual capital and worker did not disclose. Marx studied here the essential
relationship of capitalist reproduction, the feature of capitalist seizing
manner, worker’ position and manner of their consumption, dynamics
and mode of capitalist distensible reproduction, studying on the law of
workers’ eamnings, general law of capitalist accumulation, and the history
tendency of capitalism.

Section 2 is the analysis of the process of capital circulation. Marx
points out that capitalist circulation process is the form of reproduction.
He divides capitalist reproduction into two large categories as production
of means of production and production of means of livelihood and product
value as constant capital, variable capital and surplus value and observes
the process of reproduction from the point of value compensation and ma-
terial compensation of the commodity capital. We can say that it is the re-
al starting point of scientific macroeconomics. On the basis of this, Marx
concludes that the essential condition with of success capitalist reproduc-
tion process is that the production of different social departments must be
in accordance with certain proportion, and the form of money circulation
with which the proper relationship of proportion can come to pass.

In the content of section 3 Marx analyzed the dynamics and mode of
capitalist resource disposition. Marx does not view the capitalist reproduc-
tion process as the exchange of one object and another, while he places
high premium on currency and the important role of currency movement in
reproduction process. He pointed out that money could promote capital-
ism, as well as make capitalist economy to concuss; he proper relation-
ship of proportion can come to pass in the concussing. In the content of
section 4, Marx studied the process of surplus value changing into profit
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and profit’ counterpoising at first. Marx observes in general the capitalist
mode of production and operation, Marx’ s analysis shows that capitalist
mode of production contains kinds of contradictions that it can not solve
itself: the contradictions between purposes of production and means of re-
alizing the purposes, capital surplus and labors surplus, production ex-
tension and rise in value, etc. Marxist macroeconomic theory researches
not only the contradictory movements of capitalist economic relationships
but also the form of resource disposition unique to capitalism. Marxist
macroeconomic theory discloses the grounds of existence, historical tasks
and fate of capitalist mode of production.

Chapter 3, “Development of Marxist macroeconomics (I)” with the
death of Marx and development of capitalism, there is new phenomena in
capitalist social economy. This chapter mainly analyses the new under-
standing of Marxist macroeconomic theory of reproduction. Lenin adds
technical factors on basis Marxist reproduction theory; Lusenberg observes
the problem of capital accumulation under monopoly and analyzed the co-
lonial market and the role of munitions industry to capitalist development;
Michal Kalecki observes the capitalist economy and illustrated socialist
economy on the basis of the Marx’ s analysis and conclusion. This chap-
ter makes a brief introduction and evaluation of their theories

Chapter 4, “development of Marxist macroeconomics (II)” . After
the socialist ideal was realized, on the basis of Marx’ s description of ba-
sic characteristics of socialist economy and principles of Marxist reproduc-
tion theory, socialist countries enrich and develop Marxist macroeconomic
theory from both aspects of theory and practice and thus form the socialist
macroeconomics, that is planning economics. This chapter analyses prob-
lems about Marxist reproduction theory in former Soviet Union and China.
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As the first socialist nation in the world, former Soviet Union inquired in-
to the essence of socialist reproduction, the relationships between the two
categories in social production, accumulation and consumption from the
angle of practical need of socialist economics construction. In our coun-
try, discussions about Marxist reproduction theory were generally the same
with former Soviet Union in content. However, we formed our own history
of reproduction discussion by choosing different emphasis according to the
practical situation in China.

Chapter 5, “Kenyans’ macroeconomics and post — Keynesian macro-
economics theory” . Keynesian economic thought had great effect on the
development of modem western economics. Its main content was to con-
fimn the inevitability of capitalist economic crisis, the existence of unem-
ployment equilibrium state and offered countermeasures to their problems.
After a brief introduction of that, this chapter compares the analyzing
methods of Keynesian economic system and Marx’ s macroeconomics, we
believe that Keynesian economic system had great defect in both method
and innate logic and its analysis of phenomena of capitalist economic crisis
was neither satisfying. Just because of the defects of Keynesian theory,
western economists set about repairing his theory. School of Keynesian
economics was thus formed, and so was the school of anti — Keynesian
economics. This chapter analyses and evaluates the theoretical systems of
such schools as Keynesian economics. School of currency, school of sup-
ply, school of rational expectation, new classical macroeconomics, new
Keynesian economics. This chapter observes in particular the suggested
premise and process of logic deductive reasoning and compares it with Ma-
rxist macroeconomic analyzing system, at last we conclude that modem

macroeconomics is an unscientific system.
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“Conclusion”, this chapter concludes the whole paper and suggests
problems that need further meditation. Marist macroeconomic theory is the
scientific observation of capitalist economic movements and includes the
general principles of social reproduction, too. What we need to solve is
how to convert the general principles of Marxist macroeconomic theory to
concrete policies to instruct socialist economic construction in modem
China. Meanwhile, it also deserves our effort to research how to use fir
reference the methods of economic administration in western macroeco-
nomics that reflect reality but don’ t concem ideology. By and large,
however, Marxist macroeconomic theory must be used as fundamental
guiding principles and analyzing method. Based on method of Marx’ s
macroeconomics, we analyze briefly the problems of effective demand be-
ing weak and enhancing farm workers’ eamings in China.

The defect of this article is that, we did not deeply analyze Marx’ s
macroeconomics system, paid little attention to the new phenomenon of
capitalist states, didn’ t research the problem between the production
and consumption in China else.
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