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ABSTRACT 1

ABSTRACT

The environment of globalization causes the resources accu-
mulate to the most effective places at all time, while the market
boundary of sovereign nations are weakened, and the national
competitions reflected more on the competition between regions
or cities. With more flexible adopting ability of changes on global
market, technique and culture, regions and cities own bigger re-
action capacity in formulating objective development plans, coop-
erating with multinationals, advancing medium and small—scale
enterprises, attracting wealth and innovating; In industrial as-
pect, the labor spatial pattern of new industrial division displays
high centralizing characteristic and dynamic of cross — region,
which make the industrial clusters with global competition advan-
tages always locate in a specific geography area, and maintain
lasting vitality and innovation vigor. As a result, regions or cities
become the important economic units in economy developing, and
their competitiveness are attached greater importance by all na-
tions,

A city’ s competitiveness is its productivity. Via providing
environment of nature, economy, culture and system, cities
gather, absorb and utilize all kinds of ability that promotes civi-
lized essential factors of economy and social development, and {i-
nally demonstrate as stronger, more sustaining development abil-
ity and tendency compared with others.

Since the 1990s, attentions to cities’ competitiveness have
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become the hot point of domestic and foreign studies. With Chi-
na’s stepping into the era of city economy, the urban develop-
ment and the competitiveness status are more and more regarded
as the crucial vane of national and local economic development, as
well as the new pole, which measures the sustainable developing
capacity of cities.

Region competitions in the background of economic global-
ization result in standpoint transformed from the convention of
taking country as the basic inspection unit, to make the industrial
regions and their innovation environment as the starting point,
by which the regions gathering condition is now becoming the
first factor considered for international capital flow and main di-
rection for government strategic reflects. It has also changed the
regional economic patterns of our country.

Competitions between cities in our country stem from eco-
nomic market process, and they are approximately carried out a-
long the path of “city scale — overall economic strength — city
competitiveness”, Therefore, the formulation process of tradi-
tional strategy, in which the quantity of output products and
services in a certain phase are concerned is changing, thus brings
about signilicant adjustments of strategic orientation in the re-
gional competitions. local authorities seek long — standing ad-
vantages of local economic developing in succession, which main-
ly direct the strategies toward aspects as economy accumulating,
system innovation, government substitution and soft environ-
ment construction.

The basic goal of city economy development strategy is crea-

ting wealth, but each policy and suggestion on how to solve the
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economic development problems source from all kinds of classical
theories. Although these theories may possibly explain just a sin-
gle piece of the complex economic phenomenon, it cannot hinder
us to obtain some beneficial inspirations from integration. Com-
parison Advantage Theory adapted to the industrial conditions
and manufacturing model at that time, but with the influences of
factors like technical transformation, economic globalization and
$O on, its importance has decreased day by day, while Competi-
tion Advantage Theory of Michael E. Porter can give us a great
many of enlightening viewpoints. In developing economics, theo-
ries about economic developing patterns, along with approach
choosing theory have provided the widespread rationale for re-
gional and urban economy development strategies, which bring e-
normous influences to countries of the world currently.

The condition of economic development is kind of self —or-
ganizing phenomenon in history and nature. It can only be
brought out in an open system, in which the openness of system
and adaptability to environmental changes weighs. Therefore, to
carry on development strategy theory integration and re — con-
struction is extremely necessary and urgent. Any existing prob-
lems to be solved are continuously evolved from the past facts,
hence, when handling these problems one should not merely start
from the appearance, but the process and mechanism, and the
strategic evolution must be adapted to the social environment that
it exists on, Pursuing the adaptability between strategies and en-
vironment has long been the core of strategic management, but
different cognitions cause dissimilar strategic adaptation logic and

strategic performance. Traditional strategy ideas and its con-
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cealed strategic adaptation logic overemphasizes the static match
of internal resources and external environment, thus causes the
strategy to lack creativity. The stable adaptation is impossible
under a rapid changing environment, thus the environment and
approach of regional future must be comprehended from a com-
plex, dynamic angle, not just complying with some kind of invar-
iable strategy.

The economic growth and system transformation are kind of
interactive relations, while the latter one affects the previous
through efficiency of adjusting system arrangement. The eco-
nomic development strategies and their adjustments are essential-
ly some significant system arrangements; under the condition of
remaining the same techniques, economic development may be
promoted through strategic innovations. As a system change, the
particularity of economic development strategies and their adjust-
ments lie in its not being a natural evolution process, but the re-
sult of conscious choice. The national (regional) innovation sys-
tem, as sort of systematic thinking manner, has not only ex-
plained the reason of modern economy growth and society pro-
gress, but also provided the theoretic basics for theories and
practices of national innovation system.

Seeking the accurate localization is the essential part of pro-
moting the city’s competitiveness. In the natural economy era,
inter — urban competitions and performances are mainly decided
by some factors, such as displacement of national politics center,
alteration of transportation manner as well as distribution pattern
of production elements and so on; in the economy age, size of cit-

y scale and the industrial structure layout are in fact held and
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controlled by the “visible hand” of the government, hence the
city strength relies more on the will and ability of the city gov-
ernment chessing with the central authorities. City competition
driven by market reform makes market mechanism become the
main method of allocating resources, the “visible hand” and re-
sources gifted etc. that decided a city’s prosperity have been re-
placed by invisible, trickier multi—factors and some invisible re-
sources, among which an extreme key factor lies in how a city
determines and implements its strategic orientation.

Due to the multi—dimension of development and competition
of regional economic main body, its strategic orientation should
also be multi— dimensioned. Generally speaking, an orientation
of city development strategy should at least include orientations
of industries, basic functions and overall attributes. Among
them, industrial orientation is the foundation, while function ori-
entation the core and overall orientation the soul.

Forming of industrial development strategy is actually a re-
sult that factors like industrial attraction and competitiveness
balancing with each other; it is the core of city economic develop-
ment strategies. Cities are the basic spatial form in which the in-
dustries gather, competition and development of city economy is
mainly realized through various industries. The determination
and inter — associating relationship of fundamental industries,
pillar industries and leading industries will affect the economic
appearances and development prospects of the city in a longer
run. Competitiveness of a city is decided by its industrial compet-
itiveness, while it relies on the enterprises and product competi-

tiveness.
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Accumulating economy is the major characteristic of urban
economy, while scale economy, which relates with specialized e-
conomy along with scope economy benefits, which relates with
diversified economy are two indispensable system strengths of e-
conomy gathering. It should be made the important foundation
and the basic target of economic developing strategies. The in-
dustrial collectivization, as kind of highly effective organization
form, taking the regional network as its foundation, maximizes
the displaying of industrial connections and cooperation effects,
forms coordinating development between industries via strength-
ening specialty subdivisions. This not only benefits the reduction
of industrial developing cost, enhancing the production, manage-
ment efficiency and competitive advantage of enterprises, but al-
s0 accelerates rational flows and allocations of techniques and
personnel through optimizing-industrial layouts. Moreover, it ef-
fectively breaks restricting factors such as the land, resources,
environment and so on, realizing comprehensive coordinated sus-
tainable development of regional economy. Therefore, the ap-
proach of industrial collectivization development conforms to the
requirement of scientific developing view; it is also the strategic
choice of promoting regional development and enhancing interna-
tional competitiveness. The development of industrial grouping
will generalize economic relations of correlated industries, thus
realize economy gathering in a broader spatial scope. Developing
of economy belts. city groups are more advanced patterns of eco-
nomic spatial gathering, while the construction of economic circle
structure surrounding core cities the original meaning of econom-

ic gathering strategy. The proposal of conception of “Wuhan ur-



