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Completing a project like this is a team effort. I have always been fortunate to work
with some very talented economists at Stanford—colleagues and students—who have provid-
ed me with many ideas and feedback through each edition. But in the case of the fifth edi-
tion, I must acknowledge with very special gratitude the substantial contribution of Akila
Weerapana, of Wellesley College. Akila first demonstrated his extraordinary research and
teaching skills even before completing his Ph. D. at Stanf;d, when he provided a great
deal of useful feedback on this book. After receiving his Ph. D., Akila joined the faculty

at Wellesley College, where he has taught the Principles course for many semesters and fur-

ther established his reputation for teaching excellence, and where, in 2002, he received the
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Anna and Samuel Pinanski Teaching Award. Akila’ s research in monetary economics and
international macroeconomics has been published in journals ranging from the Journal of E-
conomic Education to the European Journal of Political Economy. His ability to get complex
topics across to his students is clearly reflected in many of the changes of this revision. And
the enthusiasm for bringing policy implications alive that Akila shares with me is also reflec-
ted in his enormous contributions to the new Point — Counterpoint boxes in this fifth edition.

1 would also like to thank Janet Gerson, who has contributed to this revision a number
of terrific examples from real life—found and developed over many years of teaching the
Principles course at the University of Michigan. I am grateful to Jan for sharing these inter-
esting and motivating illustrations with me and giving more students the opportunity to bene-
fit from her insights about the usefulness of economic analysis in our daily lives.

Many other college teachers have taken the time to write with questions or comments a-
bout the text and ideas for improvement that have come from their own teaching. I would
like to thank in particular David H. Reiley, University of Arizona, for taking the time to
provide me with his suggestions for improvements in several chapters. David’ s analytical
skills and dedication to teaching have been evident in the thoughtful comments he has sent
to me. I would also like to especially mention the in — depth reviews I received from Sami-
ran Banerjee, Georgia Institute of Technology; Brian Boike, Boston University; David
Gleicher, Adelphi University; Abbas Grammy, California State University; Gregory Green,
Idaho State University; Jongsung Kim, Bryant University; Fredric Menz, Clarkson Univer-
sity; John Neri, University of Maryland; Edd Noell, Westmont College; Olugbenga
Onafowora , Susquehanna University; Sanela Porca, University of South Carolina; and Della .
Lee Sue, Marist College. These instructors provided comments and suggestions that were
critical to the development of the fifth edition.

Special thanks goes to Erik Craft, University of Richmond, who carried out the final
accuracy review for this edition. I am most appreciative of Erik’s thorough and careful re-
view of text and art—and unparalleled scent for potential discrepancies!

I am grateful to the authors of the fifth edition supplements, including Wm. Stewart
Mounts, Jr. , David Papell, Cliff Sowell, Jim Lee, and Stuart Glosser. Their careful atten-
tion to text changes both small and large has resulted in ancillaries that match the text in
content and spirit. Many thanks also to Eugenio D. Suarez, who reviewed much of this
work.

Finally, T would like to thank the excellent team of professionals at Houghton Mifflin
who have labored over this fifth edition, including Ann West, Jessica Carlisle, Carol Merri-
gan, and Alison McGonagle.

w2

A HSURIF R R T RAR LT & A8 I S A i 2 v 4



4 | RWEFF

TR B RN IR R

MAREHE (REBMEKRY) . GHFAER (ZHK%E) . ZFH
8 P ERFRERF) . ZRREBER (BRANIERSE) . NEREHE
(FEXRE) . FFEREL GRILMERY) . WHRHETE (BRKRFE) .
FERMER (PIhRE) . EEFER (dLatks) . REEHE (L
WWMEX¥) . FREHT (REATLKRY) . KRTEE (S HRIMNE
SARARE) . RFMEE (PEESBER) . BBAXEE (E)X
F) . REMEE (ALHEKF)



BY T-é-" ....................................................................................... (1)
1y EMET R
w1 = EMABFFE: —EEBHERES e, (3)
O I U T4 4 1) (4)
L2 %W, BEBBEAFR i, (10)
1.3 ERB R FIEL et (16)
ﬁlﬁﬁ‘!i Egﬁﬁﬁgﬁﬂ ...................................................... (23)
g2 x= ERaEY . WIAFIT BT - coeermrmrrnrrnnnnennin, (27)
2.1 GDP BB E X vevevrerersiiriciiiiiiiriiiiieirr et (28)
P A - (38)
2.3 SEFRGDP BT oo (40)
2.4 GDP B BEHARGEIEG  <oovoeevrerremrmrene e, (44)
Fgi3E FTHOERER (50)
3.1 BB v (51)
3.2 AR T A BB B e e (53)
3.3 BBFI R E coverererrrrrenii (59)
3.4 BHAFRIGFITE B BT Fheevererermrrenmmeeianie e (62)
3.5 ERBER e (65)
HAE HWERRA -, (70)
4.1 KW R R S T B FEAT e (71)
4.2 AP B E A e, (76)



2 | RMBFF

4.3 AW EH Y BEFEATHEB (80)
4.4 HRFEERER AL DRI crvrrvrerrermmsersaeererererenerieiin., (85)
ESE SFRHEFHEIC e (92)
5.1 FH R AR T SR A vemeereeesmmeneine e (93)
5.2 HAK: BB B E o (98)
5.3 JUBFLAR cvoreerererrr e (102)
5.4 LFREHKITEE correerrrm (105)
5.5 FHARBLIE covrvrerrmrareerieneiiiiii (107)
WSEHFE WRBEARMIES e (111)
FOE HMEBEEEBAH (115)
6.1 LTI B A A seererrrrrrnener e (115)
6.2 HKHBERL (Fed), HARMTUIEELFHFRNXRK (119)
6.3 WREFEREHBTRA: TAMIEEL -oorerervrveerenn (126)
6.4 HTHEEFEBIH e (129)
B2y SEFEERERLHTBOR
HTE BFEMYEBRUERE oooveerremmmeereee (137)
7.1 BERNEFGHFTBRA G oo (138)
7.2 FIUEZER GDP «vverevveneeemmniemmtiiinentiiiatiin it nnrieienseenaes (143)
7.3 B UULNGE R coevverrrrernrmre et (145)
7.4 SHEARNF B E LR GDP cooeererninieniiii (149)
7.5 HHPHEMEGR GDP 54 GDP R E  roverereremenerienne (157)
7 EHTE RS EHTREAFRGEBER (161)
BQE LBFFEBNEER e (172)
8.1 MER WS coovrrrerrremrere e (173)
8.2 MK IE ~oovvvermmmrnr e (185)
8.3 FLEXRSBFMBRYHEAERELSREER e (190)
%’ 9 & E‘Zﬁiﬁﬁi&ﬁ]ﬁﬂ ...................................................... (194)

9.1 TRAFRIGATEY +ooeeerermnnnneeesrmm ettt (194)



9.2
9.3
9.4

F10E

10.1
10.2
10.3

FNE

11.1
11.2
11.3
11.4

FR2E

12. 1
12.2
12.3
12. 4

F13E

13.1
13.2
13.3
13.4

FU4E

14. 1
14.2
14.3
14.4

B %[ 3

AT BB TRTD ooveeverrmerermmesmmnn ettt (200)
YA F e (204)
2001 B BIF IR coeerrrrerrn (206)
TABIEIHE -ocovererrre e (213)
BRRF TR vevememmmermmms e (214)
FBJE BB B T BB GE v veromrremeneer sttt iiteiite et (220)
A BB e eeerre e (228)
TETRIIEE --oerrrrrrr e (232)
H A B R ARAT B A LB weveverreneemrrnnn e (233)
2000 4, BAHBIHLERGE coovvereererrmmminneeeen, (238)
AT P LA T TR AT T B veeeeeeenenmmn e (242)
YR T TR vveeeermennsrrmnnren s (248)
B3 Hh5ekly
SBREBFFHEE o ooovvrer (255)
A IE AT AR Lo oo (255)
BRFF R JB eeveveornorrnenanie ittt (260)
BRI AR B ooverrennreer e (262)
FUFHE A A TR A coeeermmnereee e (264)
BEERFESULEE oo (269)
BT B AT e (269)
BV B AR B ee e et (271)
ST R AR B B AR e (279)
B Y A B ULRE - eorrmrmrmrm e (281)
BEERFEABEBIE oo (291)
ERL . TR BB T ereeerrerrreree (292)
TS5 BT J7 B wveeeenmnennnsenn e et et (298)
E T B LG e (302)

HAT BB T B BE £ veeeemeeernmememne s (305)



B1E
$2E
H3E
F4E
BEE
F6E

TG

EMBTF:—MRREARY
E A~ H AR AR
FH S EARE

Sl 5tk
EFR52FEK

& 518 SRRk



