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Preface to the Chinese Edition

It is a pleasure to have the second edition of my book, Methods of Macroeconomic
Dynamics, translated into Chinese. 1 am particularly happy that this is occurring just
one month after visiting China where I had the pleasure of teaching some of the material
from this book to students at Peking University and Wuhan University. Macroeconomic
dynamics has become firmly established as an important field in economics during the
last two decades, with the establishment of many research journals specialized in the ar-
ea. The material presented in this book draws heavily from my own personal research
efforts extending from the late 1970s to the year 2000,

The book is divided into five parts, reflecting what I believe to represent important
approaches to the subject. The first part summarizes what 1 think of as traditional mac-
rodynamics. This is basically what is left from a book entitled Macroeconomic Analysis
and Stabilization Policy that 1 published in 1977 with Cambridge University Press in
England. It serves as a background. But the {act that so little remains today shows just
how much macroeconomic dynamics has changed over the last quarter century. Part II
then discusses in some detail developments in rational expectations models, a model that

dominated the United States literature from around the mid 1970’ s to the mid 1980’s.
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Part 111 develops in detail the present approach to macroeconomic dynamics, that based
on intertemporal optimization, with Part IV then applying this to modern growth mod-
els. Finally, Part V develops continuous—time stochastic growth models. These models
have been widely employed by finance theorists, but less so by macroeconomists. I
think that these models offer a lot of insight into macroeconomic policy making under
risk and uncertainty and have been a particular interest of mine for many years now.

As I mention in my preface to the original edition, the reader is invited to view the
analysis as a blueprint for other applications. The economic problems facing both devel-
oping and developed economics are continuing to change. When 1 presented my recent
course to the students at Peking University and Wuhan University 1 urged them to focus
on learning the analytical techniques discussed in this book and then adapt the models to
contemporary problems that are relevant to China. It is my sincere hope that they are a-
ble to accomplish this. The application of rigorous analytical methods to important eco-
nomic and social problems is what makes economic research exciting.

I wish to thank Professor Wang Genbei for her willingness to translate this book in-
to Chinese and thus make its content available to a potentially vast number of readers
and researchers. 1 have been working on economic dynamics for many years now and I
am continually excited by new problems and applications. I hope that you enjoy studying
this material as much as I have, and that it will help provide you with the background to

pursue your own research interests in the future.

Stephen J. Turnovsky
Seattle, WA, October 2002
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