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Order of the President of the
People’s Republic of China

Neo.22

The Decision of the Standing Committce of the National People’s
Congress on Amending the Individual Income Tax Law of the People's
Republic of China, adopted at the 11th Meeting of the Standing
Cormmittee of the Ninth National People’s Congress of the People's
Republic of China on August 30, 1999, is hcreby promwudgated and

shall go into effeet as of the date of promulgation.

Jiang Zemin
President of the People’s Republic of China
August 30, 1999
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Decision of the Standing Committee
of the National People’s Congress
on Amending the Individual Income
Tax Law of the People’s Republic
of China

{ Adopted at the th Meeting of the Sranding

Committee of the Ninth National People’s Congress on
Augusi 30, 1999)

The Llth Meeting of the Sranding Committee of the Ninth
National People’s Congress decides to amend the Individual Income
Tax Law of the People’s Republic of China as follows:

The provisions in Paragraph 2 of Article 4: “intercst on savings
deposits” is deleted. .

An article is added as Article 12: “The time to start the collection
of individual income tax on interest income on savings deposit and
measures (hercof shall be prescribed hy the State Council . ™

In addition, the order of some articles shall be adjusted according
to this Decision.

This Decision shall go into effect as of the date of promulgation.

"The Tndividual Inconye ‘Lax Law of the People’s Republic of China shall
be anended correspondingly according to this Decision and republished.
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Individual Income Tax Law
of the People’s Republic
of China

( Adopted at the Third Session of the Fifth
National People’s Congress on September 10, 1980,
revised for the {irst time in aceordance with the Decision
on Amending the Individual Income Tax Law of the
People’s Republic of China, adopted at the Fourth
Meeting of the Standing Committee of the Eighth
National People’s Congress on October 31, 1993, and
revised for the second time in accordance with the
Decision on Amending the Individual Income Tax Law
of the People’s Republic of China adopted at the 11th
Meeting of the Standing Committee of the Ninth
National People’s Congress on August 30, 1999)

Article 1  Individual income tax shall be paid in accordance with
the provisions of this Law by individuals who, with or without
domiciles in the People’s Republic of China, have resided in the
country [or one year or more on their income gained within or outside
China.

Individuals who have no domiciles and do not reside in the
People’ s Republic of China or who have no domiciles but have resided

7
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in China for less than one year shall pay individual income tax on their
income gained within China in accordance with the provisions of this
Law.

Article 2 Individual invome tax shall be paid on the following
categories of individual income:

{1) income from wages and salaries;

(2} income from production or business operation conducted by
self-emploved industrial and comimercial households;

(3) income from contracted or lensed operation of enterprises or
INSUTUTIONS ;

(4} inecome from remuneration fer personal services;

{5} income [rom awthor’s remuneration;

(6) income from royalties;

{7) income from interest, dividends and bonuses;

(8) income from the lease of properiy;

{9) income from the transfer of property:

(10} incidental incomes; and

t11} income from other sources specilied as taxable by the
depariment of finance under the State Couneil.

Article 3 Individual income 1ax rates:

{1) For income from wages and salarics m excess of the specilied
amounts, the progressive rates renging [rom 5 pereent o 45 pereent
shall apply (sec the appended schedule of tax rates).

(2) For mcome of sclf-emploved industrial and commercial
households from production or business operation and  income  of
enterprises of institutions {rom contracted or leased operation that are
in excess of the specified amounts, the progressive rates ranging from 5
percent to 35 percent shall apply (sce the appended schedule of tax
rates) .

(3) For income from author’s remuneration, a flat rate which is

9
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20) percent shall apply, and the amouant ol 1ax payable shall, however,
be reduced by 30 percent.

(4} For income from remuneration for personal services, a flat
rate which is 20 percent shall apply. Where income gained at one time
from renuuneration for personal services 1s extremely high, an additive
tax mey be levied. Specific measures shall be stipulated by the State
Council.

{5) For income from rovalties, interest, dividends, bonuses,
lease of property, transfer of property. incidental income or income
[rom other sourees, a flat rate which is 20 percent shall apply.

Article 4 The following categorics of individual income shall he
exempted from individual income tax.

{1} awarus for achievements in such fields as science, education,
technology, culture, public health, sports and  environmental
protection granted by people’ s governments at or above the provincial
level, ministries and conunissions under the State Council, units of the
Chinese People’s Liberation Army at or above the corps level or by
foreign or intemational organizations;

(2) interest on national debus and financial debentures issued by
the State;

(3) subsidies and allowances given according to the uniform
regutations of the State;

(4} welfare benefits, pensions lor the family of the deveased and
reliel payments;

(5) insurance indemnities;

(6) military severanee pay and denwobilization pay for atmymen;

(7) sctlement pay, severance pay, relirement pay, as well as
fullpay retirement pension for veteran cadres and  their living
allowances, received by carders, staff and workers according to the
unilom regulations of the State;

[1
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