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Unit 1 Economics
SRR U SR SRR SRR SRURUSRSRURGRRR NSRRGSR

e

$ Sentence Patterns %
P N N T N N e ]

. Economics studies those aspects of human behavior relating to
working, producing goods, distributing them, and consuming
them.

LR FRPRARLS 3B & A=A U RS RT IR
L

Fo
.Because of scarcity, each of us is forced to make choices.

BT FEIR MR, B AT 818 1R e

. Society’s problem is a scarcity of resources—the things we use
to make goods and services.

F 2 RIS TE T AT B R & B 55 5 4 IR R B

. Microeconomics studies the behavior of individual households,
firms and governments, the choices they make, and their inter-
action in specific markets and industries.

PR 22 B 2 B B 0F 5T i R N 4k A BURF I AT 0, At T4 ¢
B4 328 PR AU At (7] 7 BE 52 9 T S AT L P AR B

. Total production of every good or service will be greatest when
|



individuals specialize according to their comparative advantage.
ARYE LB HIE N, 2 D AT BN SRR AR BUR 4 Bt
BB SRR,

. Supply and demand explains how prices are determined in com-
petitive markets.

WRHERWH T £ 8 B ZFHH P HTE L,

. The law of demand states that when the price of a good rises,
and everything else remains the same, the quantity of the de-
manded will fall.

TR ERY] . Y M SO LI A R AR, %
M BRBEHR L,

.Any change in the price of one good changes the trade-off be-
tween the two goods.

— TG e O 4 B9 AR T R Sh AR SR B R B 2 I A2 5 &

. In pure competition, the firm is a price taker—it treats the price
of its output as given.
HERERFREET, ML ARNMBHEHEZE—T
AP REME R EN. '

10. Unlike purely competitive firms, monopolies may earn econom-
ic profit in the long run.
SRETHFEWAR, FL el R PFBLFFE,

11. Antitrust policy can sustain competition by preventing mergers

between large competitors.

IR B KRR A URRES,

12.1n the long run, monetary policy can change the rate of infla-

tion, but not the rate of unemployment.

ARBIRE, 5% 1B AR B R, BB R T £
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13.

14.

16.

17.

18.

19.

20.

When the marginal product of labor increases with a rise in em-
ployment, there are increasing marginal returns to labor.

QSR A BEE L Y 58 0N, 55 3 S g bR P g, AR 455 3
1 BRI 1R 3

Stagnation combined with inflation is called stagflation.

Ei R ME ket e SRt 2 SR OES e 3 Dok 1 N

. It used to be thought that inflation and unemployment were

trade-offs, but contemporary inflation has persisted despite the
presence of unempioyment.

i £ ANTEE IR, 850 Mk 55 RS 7T /8 - 7F, (H BRI £
R RRTE R LR AR T IR R

Inflation is a redistributed process, a zero-sum game.

B AR A EH B, BB

One cost of inflation to the economic system is the loss of reli-
able guides to price relationships.

BRI EFERER— M RARBEMEER k2T
Roym S,

In the past years, a sharp disinflation has appeared largely be-
cause of light money policies.

XILEHAT W BAE W, RABE LR TRITHM
BY4ER,

More people will come to deposit their money in the bank when
the interest rate goes up.

LA RBER, FESHABRITHRER,

Owing to the rise in prices people reduced their deposit in the
\\
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21.

22.

23.

24.

25.

26.

27.

bank.
P4 Bk, AMTBA T ERITH K

The interest rate has adjusted due to the rise in prices.

H T4 Lk, FIRE TR

For the firm’s owners, opportunity cost is the total value of ev-
erything sacrificed to produce output.

dilh TR HL L AR 2 9 3RS 7 Hh T AR d AR SN

In an economic sense, demand is the quantity of a good or ser-
vice for which consumers are willing to pay a given price at a
given time.

TELPEE X b, TR 86— i | L — M %l
Lk s,

Someone’ s desire for something can not be termed as effective
demand in an economic sense.

—MANEEREREFNERELT ¥ 8 L ERRELFR,

In the circle of economics, supply is the quantity of a good or
service that producers will offer at a given price at a given
time.

TELR T 22 UL, (R R AR A 7 B e — 8 B IR P A — R I 48 42
HEM RS W E,

Therefore when businesses set a price for a product, they have
to take both their profit and consumers’ purchasing power into
account.

B, B K AE 45 FERE P i A ek, o0 2% R R I 5 9 A W 3T
JTWE T T R

Consumers will not buy a product if it is priced beyond their
budget.
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28. Once a coin becomes recognized as a rarity its value frequently
increases every time it changes hands.
—H—HERHASANEAE, ENNMERSHEEGERETFHE
T A L 7o

29.The marginal approach to profit states that a firm shouid take
any action that adds more to its revenue than to its cost.
R R I7 EEAE H e — AN Mk 1% R B — ST 48 i o 182 ke 28 T
ARBA,

30.During a period of inflation the real value of wages may fall al-
though nominal wages rise.

FEE R, RESH BTV A B TR SRR NME ]

BE TR,
B o R a3 - T T TR R 2R
ii: Professional Terms }
3PP D- T TS A DAL

.rate of deposit turnover FFEKJHEEE
.loan-deposit ratio fEALEK HLE

.self-owned capital ratio HH %A HLEK
.output-capital ratio F=HS5H AR H FE

.ratio of profit to capital {48 [F] ¥ Ay HL %

. turnover of account receivable I W ik 2X & % Z&
- ratio of doubtful loans to total loans IRk b 2
.fixed assets ratio B E FEF-H &R

-fixed assets turnover ratio BB R

10. current ratio Ui BhH 3K

=B B B o NV U U FOT NS T
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11.
12.
13.
14.
15.
16.
.initial reserve WIHAMER &
18.
19.
20.
.reserve ratio 5B FaMER & HLE
22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.

17

21

turnover ratio of working capital R4 JF X
liquidity of bank 4R1T PErE A

payment reserve iﬁ'?&%

internal reserves WIHERE

graduated reserve requirement A3 IEEM T E
ratio of cash reserves to deposits 7k 3 i #E& %

offset reserve IREHERZ 2
allowance for doubtful debt £ i & Mk 2K I
reserve requirements % i€ fF aKIE AT &

required reserve ratio 1% € #HER
minimum reserve ratio 1% € i R HL&
additional reserve BN %

guaranteed fund RIEHER &

reserve margin HEHEENE

unbalance finance IR

red balance FRFEH

repressed inflation 3911418 57 g ik
shortage of financial resources W TF 45 5t
galloping inflation %48 57 Rk
monetary and financial crisis 5% T 2@ fEHL
deflation @57 E4

inflation 18 ¢ gk

inflation rate % EHKE

inflationary trends BB HE
monetary stringency fRHR AT &

slack of finance 4RMEAZE

stagflation #i Ak



40.
41.
42.
43.
44.
45.
46.
47.
48.
49.

50.
51.
52.
53.
54.
55.
56.
57.
58.
59.
60.
61.
62.
63.
64.
65.
66.
67.

demand pull inflation 75 2R 318 5% Ak
demand shift inflation 5 >R4E 3 Y18 £ BZ Ak
latent inflation V& #E W38 77 I ik

inflationary spiral MEER; b F 718 FT % K

neutrality of the central bank 9 4R {7 1 v 4k

counter-inflation policy [ 38 3¢ B Bk X} 5E
open market policy A HTHECEK
deficit-covering finance RFEMIEL
fiscal and monetary policy W B 4 BhE 3K

harmony of fiscal and monetary policies W BUIEL 5 #1 4 Bh I 55

B A

interest rate policy F|ZEE %

monetary device &R FB

monetary action % Rt i

measures for monetary ease 2 B HIE i
easy credit HAMERE

monetary and credit control % T {5 F %5 5
deficit covering ¥R#MRF

restrictive lending policy WEK'E45H %
over-loan position K

credit expansion g AT 7K

credit control instrument 1§ HiHY FB&
credit control 15 A ¥

restrictive monetary policy 5 4538 ¢ Ak
credit extending policy RU¥ H 4l
ultra-cheap money policy #81KE £ T &
financial transaction 2RI %

monetary market 4 FETT%

financial unrest & RAZNG



68. financial crisis SRfEHL

69. financial system £ RiIfK &

70. financial world &Rl

71. policy of discount window  WHBEL & [ B
72. open market operation 2y FFATIZIL 5

R TSR R R R R R R R RS

Relevant Knowledge

I3-35-35-35-35-35-35- T35 B335 34 3532 3R

The“Invisible Hand” and
“Perfect Competition”

Students of economics have to avoid the error of thinking that a
price mechanism must work chaotically if it is not controlled by
somebody. Having learned this lesson, they must not go to the other
extreme and become enamoured of the beauty of a pricing mecha-
nism regarding it as perfection itself, the essence of providential har-
mony, and beyond the touch of human hands.

Adam Smith, whose The Wealth of Nations (1776) is the ger-
minal book of modern economics, was thrilled by the recognition of
an order in the economic system. Smith proclaimed the principle of
the “Invisible Hand” .

Every individual, in selfishly pursuing only personal good is
led, as if by an invisible hand, to achieve the best good for all—so
that any interference with free competition by government is almost
certain to be injurious.

Undoubtedly, this was a valuable insight. But, on reflection
and after two centuries of experience, we must recognize some of the

realistic limitations on this doctrine. The virtues claimed for free en-
]



terprise are fully realized only when the checks and balances of “Per-
fect Competition” are present.

Petfect competition is defined by the economist as a technical
term; “Perfect competition” exists only in the case where no farmer,
business, or labourer is a big enough part of the total market to have
any personal influence on market price. However, in the real world,
competition is nowhere near “perfect”. When one’ s grain, mer-
chandise, or labor is large enough in size to produce appreciable de-
pressing or elevating effects on market prices, some degree of mo-
nopolistic imperfection has set in, and the virtues of the invisible
hand must lie that much discounted.

Actually, much of the praise of perfect competition is beside the
point. Historians quarrel over whether there ever was a golden age
of free competition. Certainly, competition is not perfect now in the
economist’s sense. We do not even know whether, because of the
fundamental nature of large-scale production and technology, con-
sumers’ tastes, and business organization, effective competition is
becoming less or more intense. In any case, the challenge facing the
society now is to work out laws and customs that help to improve the
working of our less-than-perfect competitive system.

“ETRLGF B TS

F AL A R R — R, TRRE R IR
NFE M, sl R SR EL AR, i X —iR 2S5, 1420
ABERH— ARG, BEBRLT NS G 2Y, 0T EEE%
RIRH, &R E I ER, T HREMANFEARERM,
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Prosperity and Depression

Business conditions will rarely stand still. Prosperity maybe fol-
lowed by a panic or a crash. Economic expansion gives way to reces-
sion. National income, employment and production fall. Prices and
profits decline and people are thrown out of work.

Eventually the bottom is reached, and recovery begins. The re-
covery may be slow or fast. It may be incomplete, or it may be so
strong as to lead to a new boom. The new prosperity may represent
a long, sustained plateau of brisk demand, plentiful jobs, and in-

« 10



creased living standards. Or it may represent a quick, inflationary
flaring up of prices and speculation, to be followed by another disas-
trous slump.

Such, in brief, is the so-called “business cycle” that has charac-
terized the industrialized nations of the world for the last two cen-
turies ever since an elaborate, interdependent money economy began
to replace the relatively self-sufficient pre-commercial society .

Early writers on the business cycle, possessing little quantita-
tive information, tended to attach disproportionate attention to pan-
ics and crises, while later writers began to speak of two phases of
business: prosperity and depression, or boom and slump, with
“peaks” and “troughs” marking the turning points in between. To-
day, we know that not every period of improving business goes all
the way to full employment and prosperity.

How long have the traditional economic cycles been? This de-
pends upon how many minor cycles you wish to count. Most ob-
servers had no trouble in agreeing on the major cycles, which were
about 8 to 10 years in length. All of them agree that the late 1920s
represent a period of prosperity, for example, the early 1930s one of
depression, then 1960s a period of strong US expansion and similar-
ly with other past major business cycles.

No two business cycles are quite the same. Yet they have much
in common. Though not identical twins, they are recognizable as
belonging to the same family. No exact formula, such as might ap-
ply to the motions of the moon or of a simple pendulum, can be used
to predict the timing of future business cycles. Rather, in their
rough appearance and irregularities, business cycles more closely re-
semble the fluctuations of disease epidemics, the weather, or a sick
child’s temperature.
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