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WTO to Change World Trade

A sea change in the conduct of international commerce took place on Jan.1st,
1995 when the World Trade Organization (WTQO) began operations as the su-
preme rule-setting body.

2  The product of eight years of global talks known as the Uruguay Round, the
WTO replaced the General Agreement on Tariffs and Trade (GATT) as world trade
watch-dog. But unlike its predecessor, which since its creation in 1947 was limited to
monitoring international trade in goods, the WTO will have a much bigger jurisdiction.

3 Besides the traditional goods areas, the WTO will have responsibility for lowering
barriers in sectors such as banking, insurance, tourism and telecommunications, and
will supervise trade-related intellectual-property rights including patents and copyrights.
4 The WTO provides the basis for stability and trade into the next century, said
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Peter Sutherland, WTO director. general. He said the new organization will sub-
stantially strengthen the principles of the multilateral trade system and enhance “its
proper functioning”.

5 Rich industrial nations and poor developing countries are expected to gain from
the new body. Indeed, provisional estimates by GATT economists indicate that in the
goods area alone, the benefits will increase world income by US $510 billion a year by
2005.The annual gains for the United States will be on the order of US $122 billion; for
the European Union, US $164 billion; approximately US $27 billion for Japan; and US
$116 billion for developing nations.

6 Moreover, industrial nations have agreed to cut tariffs on industrial goods by 40%
from an average of 6.3% down to 3.8%. And the number of goods that will enter rich
nations duty-free under the WTO-administed accords will more than double from 20%
to 44%.

7  Trade economists predicted that once the Uruguay Round accords are fully in
force, world trade in goods will increase 9% to 24%. But if the impact of trade in ser-
vices and of new market-opening commitments is taken into account, the gains will be
much higher.

8 Traditional areas that were effectively locked out of the old system, such as
agriculture and textiles, will come under WTO jurisdiction. A key task of the WTO will
be to ensure that its 125 member nations honor their commitments to reduce export
subsidies by 36% and domestic support levels for farm goods by 20%.

9 Mr. Sutherland said the new and more streamlined dispute settlement mech-
anism, plus its renewed appellate structure, will enhance the sense of security and
predictability for importers and exporters worldwide.!! The phaseout of “gray area”
trade measures like the so-called voluntary export restraints will be another WTO plus.
10 Trade officials said that whether the WTO meets the world’s high expectations
will depend largely on whether the major players choose to play by the rules or try to
avoid the structure and unilaterally pursue their goals. '

11 The obstacles over the selection of a WTO chief is an early warning that trade
tensions are not likely to disappear overnight with the new body.?

(490 words)
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tariff [terif] n %4
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unilaterally [ ju:ni'letorali] adv. $£5 @i ;L%
Ervercises
. Roading comprehension
What is the difference between the function of GATT and that of the WTO?

A) The GATT had a bigger functioning area than the WTO.

B) The GATT has been replaced by the WTO as the world trade supreme rule-set-
ting body.

C) Traditional trade areas such as agriculture and textiles will be locked out of the
WTO.

D) Apart from traditional fields, the WTO will work at a much wider range.

. It can be reasonably inferred from paragraph four that the WTO will

A) cut trade barriers

B) lower its responsibility for banking

C) keep intellectual-property rights out of control
D) neglect patents and copy rights

. What are the WTO member countries supposed to do according to the passage?

A) The annual gains will fall for both industrial nations and developing countries.
B) Industrial countries have made a commitment to reduce their tariffs.

C) They will honour their commitments to support their domestic farm goods.

D) Trade tension will be dissolved quickly by the new body.

. The WTO will have the power to monitor

A) banking, insurance, tourism and telecommunications
B) agriculture, textiles, patents and copyrights



. The possible meaning of “phaseout” (Line 3, Para. 9) is “
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C) the phaseout of “gray area” trade measures
D) all of above

A) control

B) restriction
C) removal

D) setting aside

Il . Sentence transiation

Mr. Sutherland said the new and more streamlined dispute settlement mechanism,
plus its innovative appellate structure,will enhance the sense of security and pred-
icability for importers and exporters worldwide.

The obstacles over the selection of WTO chief is an early warning that trade tensions
are not likely to disappear overnignt with the new body.
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Free Trade. Yes or No

pected that all countries by now would have accepted them. In fact, the opposite has

E he arguments in favor of free trade _appear to be so obvious that it might _be ex-

beenthe case? Atnotimein history has any country ever carried out a free trade policy.

i There are several reasons why governments try to restrict the imports and
exports of a country. One reason is that a country enjoys an advantage if it exports
more than it imports. Wealth comes to the exporting country. Some countries have
special programs to encourage exports.

3 On the other hand, governments impose taxes and quotas to restrict imports of
certain products. For example, to protect Japanese farmers, Japan limits the amount of
products that can be imported. Sometimes governments want to protect a domestic
industry because that industry provides iy R 11 | @
employment for the population. Besides, the
labor unions also encourage the government
to establish protectionist controls.

q Restrictions on foreign trade reduce
the volume of international trade and turn
production away from areas where it can
be most advantageously carried on. @ The
result is that the world as a whole is poorer
than it otherwise might have been. After the
Second World War efforts were made to
secure greater freedom of international
trade and these basically took two forms:: 1)
the formation of regional free trade areas of
which the European Economic Community
and European Free Trade Association were

q
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the outstanding examples; 2) the general lowering of tariffs through the General
Agreement of Tariffs and Trade (GATT).

5  Another reason why most industrial countries have tended in recent years to
adopt a more liberal attitude to free trade I1s their increased concern with economic
growth. Internal economic growth depends to a great extent on a corresponding ex-
pansion of international trade. All countries that wish to expand their developing econ-

omies or who wish to maintain their high standard of economic growth must come to
recognize this point.®

(330 words)
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Ererncises

I . Reading comprahension
1. According to the passage, no countries in the world .
A) wish to expand their developing economies and maintain high standard of eco-
nomic growth
B) have rejected the idea of free trade
C) have ever put the free trade policy into effect
D) are arguing about free trade
2. In some countries protectionist controls are established to
A) secure the output of their national industries
B) protect their farmers
C) satisfy the leaders of labor unions
D) secure employment in some national industries
3. From the passage we know that a country gains more wealth by
A) turning to the GATT for help
B) turning down the free trade policy

é Pasdage B



C) restricting the mmports while increasing the exports
D) restricting both the imports and the exports
4. Which of the following can be inferred from paragraph four?
A) The world is getting poorer in spite of the efforts to increase foreign trade.
B) The purpose of free trade is to ensure that production is carried on in the place
where it can be done most efficiently.
C) European Economic Community and General Agreement of Tariffs and Trade are

euo Hun

mentioned as examples of regional free trade areas.

D) Restrictions on foreign trade have proved to be a failure.

5. In the last paragraph, “this point” (Last line) refers to the fact that |

A) the economic growth of the world is very much influenced by the expansion of
its foreign trade

B) the economic growth of a country is very much influenced by the expansion of
its foreign trade

C) most industrial countries have adopted a more open attitude to free trade

D) most industrial countries have become more concerned with economic growth

1. Sontonce transiation
(1] The arguments in favor of free trade appear to be so obvious that it might be
expected that all countries by now would have accepted them. In fact, the opposite

has been the case.

[2] Restrictions on foreign trade reduce the volume of international trade and turn produc-
tion away from areas where it can be most advantageously carried on.

[3] All countries that wish to expand their developing economies or who wish to maintain
their high standard of economic growth must come to recognize this point.




A SRR IR aie (@ )

Rey to Exeredses

I..c 2D 3C 4B 5B
I.
[ BE RO AR ACFNLBT  URANTTESHES B85 1E, i

FAANERSBESRXERAT. MEXL HANER.

2] % (3F) SMEE (B) ORRBIALD T BRR B B AOSU, S BB 4 P R R e 7
BEFaMX T,

3 AREFBERADRBKNE T, AR LZRBES KT FRKNER
EHBPEFINRB X — =,




Cupid Goes Hi-tech

E very February 14, candies, flowers and gifts are exchanged between loved ones
around the world, all in the name of St. Valentine. This year, the holiday is going

hi-tech.

2 A Japanese biotech firm is introducing ways to let young couples exchange

samples of each other’'s DNA as gifts on St. Valentine’s Day. While the idea may sound

novel, most youths are content with sending romantic text messages over mobile

phones to their loved ones.

3 In many countries, the volume of Short Message Service (SMS) messages in-

creases sharply this week as couples send each other love notes.

4  “When you’re struck with a soft, fuzzy thought about your significant other, you

don’t want to pick up the phone within earshot of your colleagues and murmur sweet



