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The Red Godfather
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n June 8 1997 FBI agents dragged
O Vyacheslav Ivankov from his girl-
friend’ s 22nd-floor apartment in

Brighton Beach ’ s * Little Odessa ”.

Ivankov, kicking and cursing the whole
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way, even refused to unclench his fists for fingerprinting. “We
had to force open his fingers one by one,” recalls Kallstrom.
“He was snarling like a bear. ”

Ivankov’ s anger was understandable, for his career had
been at its peak. What authorities learned was that the gentle-
men of Russian organized crime, in a secluded country house
outside Moscow in December 1991, had named Ivankov, a non-
jew, as the Russian underworld’s top boss in America. Russia‘n
Interior Ministry officials told the FBI that “Ivankov was being
sent here by groups in Russia to organize the Russian organized-
crime groups in North America”, says Ray Kerr, head of the
FBI’s Russian-organized-crime task force, formed last year.

The so-called Red Godfather arrived in early 1992 with a
pseudonym and dozens of strong associates. He immediately be-
gan asserting his authority in the nightclubs of Brighton Beach,
the FBI says. Because Ivankov’s frightening reputation preceded
him, he didn’t have to do much to gain cooperation. All he did,
said author Handelman, “is arrive and say, ‘We’ re here and
you’d better work with us, because you know what we were like
in Russia.”” ‘

The brilliant mark in Ivankov’s U. S. career came in 1994
when he attended a crucial ‘Miami gathering of various Russian
mob leaders, says an FBI official. There the crime lords report-
edly discussed how to divide up the criminal turf in North Ameri-
ca under his protection. But first Ivankov had to break up the old
order.

The Jewish godfathers of Brighton Beach weren’t going
gently. They had established themselves there since the flowing
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in of some 10,000 Russian Jews into New York in the late 7 70s.
They made their names in smoke-filled back rooms of clubs with
names like the Qdessa or Cafe Arbat or Rasputin—where the toi-
let stalls are rumored to be bulletproof. The first of these godfa-
thers was Evsei Agron, a self-described jeweler who arrived at
Kennedy airport in 1975 after a decadelong involvement in the
Soviet gulag for murder and several years of underworld dealings
in Germany. In May 1985, Agron was shot dead in the lobby of
his first-class Brooklyn apartment building. Just days afterward,
the FBI says, the new godfather, a Soviet Jew named Marat Bal-
agula who had been Agron’s driver since 1980, took over his old
office and his driver and bodyguard, an ex-boxer named Boris
Nayfeld.

Authorities say Balagula created a multimillion-dollar gaso-
line empire based on a tax-evasion scheme so ingenious that, up-
on having its mechanies explained to him, Cosa Nostra mob boss
John Gotti exclaimed to a colleague in a monitored phone conver-
sation: “I gotta do it right now! Right now I gotta do it!”

" In the interest of multicultural friendship, Balagula’s group
cut deals with four neighboring Cosa Nostra mafia families to pay
a “mob tax” of two cents per gallon on the gas scheme. accord-
ing to court documents. It was the first known business alliance
between two different ethnic organized-crime groups in America.
The chéatings netted crime groups as much as 40 cents per gallon
in unpaid taxes, totaling over $1 billion. “That’s the biggest
moneymaker, and there’s a clear pattern of links between Rus-
sian crime groups and La Cosa Nostra,” says a member of the

rackets division in the Brooklyn district attorney’s. office.
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Balagula was sent to prison in 1989 after being convicted of
credit-card fraud. According to the FBI, he was succeeded by his
bodyguard Nayfeld, 48, who also arrived in New York as a Jew-
ish refugee in the ’70s. Nayfeld’s dynasty controlled both the
old and new Russian mafias. While Jewish and deeply rooted in
Brighton Beach underworld traditions, Nayfeld also recognized
an opportunity to make use of post-Soviet chaos in Eastern Eu-
rope. He became the first major Brighton Beach underworld fig-
ure to go international. And unlike many of his fellows before
him, he is said to have turned his network’s alarming criminal
talents to drug dealing. Nayfeld headed a network involved in
‘the first documented case of Russians importing heroin into the
United States to supply Cosa Nostra sellers, DEA officials say.

Nayfeld” s people purchased heroin through contacts in
Thailand, then packed it into television sets bound for Singa-
pore.: They had an eye for detail: they carefully took away the
backs of TV picture tubes, packed them with drugs, then fixed
everything back with all the wiring in place. The sets were then
shipped to Poland and the heroin removed. Airborne “mules” —
couriers who fastened between 1. 5 and two kilos worth of heroin
fespectively to their stomachs and legs —would fly into JFK air-
port, three to five couriers per flight. Because Poland wasn’t a
narcotics source country, customs inspectors didn’t normally ex-
amine carefully Eastern bloc travelers—at- least not Vin those
days.

" The money was huge, big enough to attract the close atten-
tion of both the Moscow-based Russian mob and the U.S. DEA.
Both began moving in on Nayfeld’ s turf simultaneously. The




The Red Godfather 5

DEA arrested more than a dozen of his colleagues in April 1993.
Not long afterward. Ivankov, by some accounts, strolled into
Brighton Beach’s Rasputin, over-decorated and frequently visit-
ed by the mob deeply drinking ice-cold vodka and offering his
“protection,” anthorities say. “He had the muscle,” says Kerr of
the FBT’'s Russian-organized-crime task force. Ivankov, he
says, could easily make his way into business “partnerships” be-
cause “if he were promised half, he could still keep it all. He
could just kill his partners. ”

With the heat coming down from two sides, Nayfeld began
lyingvlow in Belgium with the help of an old friend he knew
through the network—Mike Brandwain.

New Words

1.unclench [an'klentf]v. #BF

2.snarl [snal]v. ey

3. pseudonym ['psjuidenim] n. B4

4.turf [tof ] n. [@IH&

5. toilet stall ['toilit 'stol] v.  FFTHRME

6. bulletproof ['bulit'pru:f]a. Bi##

7. tax-evasion [taksi'veizon] n. #%Bi
Cosa Nostra 2 [E B &4 4 Matialoo &R A & #AKEXH XM
BERH

8. ingenious (in'dziinjes}a. RIH

9. cut deals with -4

10. mafia ['mafio] v. BEFH . EHBAMANBERH ERRFKX

RTRAEE ES. LREEDH, KL —AEKXHMAS Morte Alle
Fraccia Italia Anela. (Death to the French is Italy’s cry) W E .
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Reading Comprehension

1. When arrested, Vyacheslav Ivankov obviously showed his
anger by all of the following except

A. kicking and cursing the whole way

B. refusing to unclench his fists for fingerprinting

C. snarling like a bear

D. beating FBI agents

2. Which is false among the following statements about Vyach-
eslav Ivankov?

A. In December 1991, he was named as the Russian under-
world” s top boss in America by the Russian organized
crime.

B. In early 1992, he arrived in Brighton Beach with a
pseudonym and dozens of strong associates.

C. In 1993, he escaped to Belgium with the help of an old
friend due to the heat coming from Moscow-based mob
and the U.S. DEA.

D. The brilliant mark in Ivankov’s U. S. career came in
1994.

3. The author mentioned the other three Jewish godfathers in
this article to indicate that

A. the Jewish godfathers of Brighton Beach weren’t going
gently

B. it had been a long time since the Jewish godfathers had es-
tablished themselves in Brighton Beach in the late ’70s

C. it had been hard for Ivankov to break up the old order

D. the difficulty in breaking up the.old order reflected
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Ivankov’s strengt.
4. The first known business alliance between two different eth-

nic organized — crime groups in America happened to be

A. Evsei Agrou’s group and Cosa Nostra mafia families

B. Marut Balagula’s group and Cosa Nostra heroin distribu-
tors

C. Boris Nayfeld’s group and Cosa Nostra heroin distributors

D. Vyacheslav Ivankov’s group and Russian mob leaders

5. In the sentence, “--+upon having its mechanics explained to
him, Cosa Nostra mob boss John Gotti exclaimed to a col-
league in a monitored phone coversation-++” the word “him”

refers to .

A. Marat Balagula B. John Gotti

C. John Gotti’s colleague D. Boris Nayfeld

6. Why does the author say that Boris Nayfeld became the first
major Brighton Beach underworld figure to go international?

A. Because he recognized an opportunity to make use of the
post-Soviet chaos in Eastern Europe.

B. Because he headed a network involved in the first docu-
mented case of Russians importing heroin into the United
States to supply Cosa Nostra distributors.

C. Because he organized to import heroin into the United
States from Thailand.

D. Because he controlled both the old and new Russian
mafias.

7. According to paragraph 9, how did airborne “mules” fly into

JFK airport with heroin?
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A. They fastened 1. 5 kilos worth of heroin and two kilos
heroin respectively to their stomachs and legs with ropes.

B. They strapped between 1.5 and two kilos worth of heroin
apiece to their stomachs and legs.

C. They strapped 1. 5 kilos heroin and two kilos heroin re-
spectively to their legs and stomachs.

D. They bribed customs inspector of JFK airport.

Among the four godfathers mentioned in this article, who is

said to have first turned his network’s alarming criminal tal-

ents to drug dealing?

A. Vyacheslav. B. Balagula.

C. Nayfeld. D. Agron.

. Among the following statements about the four godfathers in-

volved in this article, which is true?

A. Nayfeld was arrested with a dozen of his colleagues in
April 1993.

B. Agron began lying down in Belgium with the help of Mike
Brandwain.

C. Ivankov was sent to prison in 1994 after being convicted of
credit-card fraud.

D. Balagula was arrested in 1989. _

As to the following descriptions of Ivankov, which does not

present his power?

A. All he did is arrive and say, “We’re here and you’d bet-
ter work with us, because you know what we were like
in Russia. ”

B. Ivankov denies guilt and attributed the allegations to per-
secution by KGB.
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C. lvankov could easily make his way into business partner-
ships because if he were promised half, he could still
keep it all. He could just kill his partners.

D. Ivankov strolled into Brighton Beach’s Rasputin, drink-

ing ice-cold Vodka and offering his protection.

Battle of the Bankers
AT R Z 8K

KRR SR R JLF ) B E R R F B
BEHBRME? E RN I=KR+E&K+BRAR”
X—FRFRAEMNT,BIF RE EES R T MK
THEMMERF T RMRBITES., RTPHEHER
MEZBR A THAFERPHRILFEBMEA"? X
FRHRARMILNE BERETRZ A O EHL"?

In the old days of the Soviet Union, communist ideologists
taught the simpleminded notion that the controlled capitalist
world was run by small groups of monopolists who controlled
governments and the news media from the comfort of their wood-
paneled offices.

Now, in the new Russia, the half-dozen or so richest men in
the country seem to be living out that teaching. These new oli-
garchs, all incredibly rich thanks mainly to their intimacy with
the country’s democratic leaders, control as much as half the
country’s gross domestic product and many of the most powerful

media outlets. lLast year they played a major role in the
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reelection of President Boris Yeltsin. To say they would like to
is closer to the truth.

But their power and wealth are so great, their control of the
economy so pervasive and their competition so bitter that Yeltsin
is trying to bring them to heel, declaring that the state is going
to again assume more control of the economy. Yeltsin, whose
re-election campaign was generously funded by the new oli-
garchs, warned that he would not tolerate “any effort by busi-
nessmen and bankers put pressure on the government ”.
Yeltsin’s words echoed those of Anatoli Chubais, his rough
First Deputy Premier, who said recently that Russia could not
allow “two or three or five major financial institutions” to run
the state.

The declarations by Yeltsin and Chubais signaled the start
of a bitter and potentially critical power struggle between the
government’s young Vice Premiers, Chubais and Boris Nemtsov,
on the one hand, and several of the most powerful oligarchs on
the other. While Yeltsin instructed both sides in what is now
known as the bankers’ war to cool it, the war has instead heated
up. Last week came news that one of the warring oligarchs had
been questioned by Interior Ministry investigators and that one
of his Russian-American associates had had his Russian visa con-
fiscated as he left Moscow and had been placed on a list of immi-
gration “undesirables”.

When the Soviet Union collapsed in 1991, most people ex-
pected a beginning of growing of political parties to fill the vacu-
um left by the communists. Parties did emerge, but in the tight-

ly controlled presidential system that was hand-tailored for
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Yeltsin what counts is access—to the President, to his few clos-
est aides and family members, and to half a dozen or so top gov-
ernment officials.

And it is money that fuels that access. Most of the oligarchs
got started in the late ’ 80s with money whose origins remain
gloomy. There have been repeated allegations —and repeated de-
nials — that the new millionaires received their start-up capital
from the Communist Party, the KGB or other giants of the old
system. In any event their companies did well during the privati-
zation of the Russian economy in the early ’ 90s. Perhaps their
biggest break came in 1995. Nearly bankrupt, the government
offered shares in some of the country’s biggest concerns, like oil
and mineral resources. The oligarchs gained control of one enter-
prise after another at huge discounts from their real value.

In the current struggle between the business tycoons and the
government, three figures stand out: Boris Berezovsky. one of
the world’s richest men; media magnate Vladimir Gusinsky; and
one of the youngest bankers, Vladimir Potanin, who has come
into agreement himself with Chubais. Of these, perhaps the
most controversial is Berezovsky, 51, the billionaire en-
trepreneur who has survived assassination attempts and un-
proved murder accusations to become a shadowy influence in the
Yeltsin entourage. Once an academic specializing in the theory of
computerized management systems, Berezovsky was recently
ranked 97th in Forbes’s listing of the world’s 200 richest peo-
ple, with wealth estimated at $ 3 billion. After starting his busi-
ness career selling cars in the late *80s, he quickly built an em-

pire that includes substantial interests in oil, the airline
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Aeroflot, luxury cars and banking. Berezovsky has major invest-
ments in several of the country’s main newspapers as well as
Russia’ s largest TV network, ORT. Nominally state-owned,
ORT has received funding from Berezovsky and is said to have
been run by a longtime Berezovsky associate.

According to Berezovsky, the formula for political power is
simple; power equals brains, money and people. And, he adds
modestly, “we are the only ones in Russia who have all three.”
By “we” he means himself and his fellow financiers and en-
trepreneurs. Berezovsky admits fo a love for the south of
France, Corsica, beautiful women and Formula One motor rac-
ing. He keeps his home life a secret, though he is known to have
five children ranging in age from about 25 to one year.

After his Mercedes car was blown up in 1994 by a remote-
controlled bomb, Berezovsky left the country for a while and
took Israeli citizenship. He gave that up last year when he was
appointed deputy secretary of the national security council, a po-
sition that gives him access to defense and security policymakers.
Berezovsky firmly believes in the old communist teaching that
oligarchic elites run countries. The trick, he explains, is to iden-
tify them and win them over. Thus he has used former Reagan
mediameister Mike Deaver as a public relations consultant in the
U. S. and has actively courted such movers and shakers as for-
mer Assistant Secretary of State Dick Holbrooke. At home he
has forged a close working relationship with Yeltsin’s daughter
and the President’s chief of staff.

While Berezovsky has taken the lead in the conflict with
Chubais and Potanin, he has been supported by Gusinski,
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another member of the business oligarchy. Gusinsky, 46, start-
ed out as a theater director in the provinces, worked on Ted
Turner’ s Goodwill Games and gradually moved into business,
making his Most Bank a major name in Russian finance. His per-
sonal fortune is estimated at $ 400 million. Recently he has con-
centrated his attention on his media empire, which includes the
major TV channel, NTV; a radio station; the newsmagazine Ito-
gi and one of Russia’s main Segodnya.

Berezovsky and Gusinsky now find themselves at war with a
man they had considered a junior member of the oligarchy, 36-
year-old Vladimir Potanin. His bank, Unexim, is one of the
largest financial institutions in the country. It was reportedly
founded on the ruins of the giant Soviet-era foreign-trade sys-
tem, and Potanin once worked in the Soviet Foreign Trade Min-
istry. Potanin’s fortune is estimated at $ 700 million. He re-
cently acquired control of the country’s most respected daily
newspaper, lzvestiya, whereupon some 40 journalists, including
the editor, quit to start their own newspaper—in all probability
to be funded by Berezovsky.

During last year’s presidential campaign, the oligarchs com-
bined forces to make sure Yeltsin won. They provided strate-
gists, logistics, uniformly positive media coverage of Yeltsin
and, of course, money—lots of it.

And until this past summer the top oligarchs peacefully di-
vided the privatization spoils among themselves. But when, in
July, the state offered a 25% share in the giant firm Svyazin-
vest, the state telecommunications monopoly, Potanin upset the

applecart. Using a stake of almost $1 billion obtained from




