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Preface

The insurance industry is one of the largest and most diverse
financial service industries world wide The ability to transfer a
significant unknown risk from an individual to a larger group is
fundamental to the decision making process. Without such a sys-
tem businessible to asses and most projects that are commercially
viable when insured could not be undertaken.

Many hundreds of books have been written analyzing insur-
ance policies and the various forms and types of coverage avail-
able. The history of the industry and its relationship to other busi-
ness enterprises has been dealt with exhaustively.

When we look at a large commercial transaction involving
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millions of dollars of potential insurance pay out the transaction
becomes as complex as the coverage. It may be carried out through
an elaborate network of agents, brokers and intermediaries, across
continents and through various layers of purchasers and into vary
specialize capital markets. I know of no single source that tracks
the process by which these significant sums of capital are reserved
and made available to a project,in a concisc and readable format.
This bodk is a significant step forward in helping business
manages and general business students understand the process,
rather than the concepts. I would hope that a thoughtful reading
of this book would provide the readers with an appreciation for the
complexity of these transactions and the significance they have to
the ability of a private enterprise system of business to allocate
capital.
Steve S. Stafford
Sullivan & Curtis Insurance Brokers

Executive Vice President, CPCU
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