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ABSTRACT

This dissertation argues that the corporate gover-
nance must focus heavily on the interest of share-
holders. Based on this point, the claims between
shareholders and other stakeholders should be de-
fined properly. Dominated by stockholders’ inter-
est, corporate governance mechanism must solve
the potential interest conflicts arising among stock-
holders, creditors, boards, managers and other
stakeholders. Guided by such conception, this dis-
sertation offers a systematical study upon corporate
governance issues.

Chapter one surveys the previous researches on
the concept of corporate governance, the law and
corporate governance, the ownership property and
corporate governance, the ownership structure and
corporate governance. The ownership and capital
structure, the capital structure and corporate gover-
nance, the boards as well as the managerial incen-
tives. Comments on current researches of these is-

sues have also been made in order to achieve a clear



guidance of the rest parts of this dissertation.

Chapter two and the following chapters sys-
tematically study on the different dimensions of
corporate governance according to the framework
put forward in the previous surveys.

Firstly, the dissertation pays attention to the
interaction of the law and the corporate gover-
nance. It points out that law affect shareholder
right, ownership structure and creditor right . And
common law countries protect shareholder right
and creditor right better than civil law countries.
By comparison, the author puts forward an opinion
that China’s law is poor in protecting shareholder
right and creditor right. Besides, China’s listed
companies have over-concentrated ownership struc-
tures. According to the data of 50 countries’ owner-
ship of 10 largest nonfinancial domestic firms, the
concentration of China’s firm ranks first. It is
shocking, and should be charged. In addition to

this , the chapter also have some ideas on the com



pany law, the security law and the bankrupt law,
which are regarded by the author as regulars of cor-
porate governance.

Secondly, this dissertation focuses on the rela-
tionship between ownership and corporate gover-
nances on two aspects. On one hand, it establishes
a theoretical frame of the relationship between
ownership and corporate governance, and then
points out the great inhomogeneities and small ho-
mogeneities between private companies and state-
owned companies on different aspects. Theoretical
analysis shows that governances of private compa-
nies seem better than state — owned ones, while the
empirical researches support this conclusion. These
empirical researches include comparative studies on
unlisted companies by Chinese researchers and em-
pirical research on performances, ownerships and
governances of China’s listed companies by the au-
thor. Meanwhile, the author points out that in

some circumstances, for example, by improving of



environment, both state-owned companies and pri-
vate owned companies may have the same results
towards the neans of enhancing corporate gover-
nances. Therefore, even if state-owned property
right keeps unchanged, there are many approaches
to improve state-owned corporate governances.
The author argues that the current transitional ap-
proach of state-owned SMEs, MEBO, is not the
optimal alternative if the aspects of enhancing cor-
porate governance and promoting performances are
taking into account. But the optimal approach of
transition, the direct sell-out, will not be adopted
because of the political reasons. Therefore, the fea-
sible approaches to improve governances of China
firms will be optimizations of ownerships, assign-
ment of more governance functions to banks, ex-
panse of capital markets and improvement of exter-
nal environments.

On the other hand, this dissertation puts for-

ward a hypothesis of the relationship between own-



ership structure and corporate performance. It ar-
gues that relative concentration of ownership is
necessary for better corporate performance and gov-
ernance. The optimal ownership structure is the
coexistence of relative concentration of ownership
and the existence of some large shareholders in a
firm because it is found that the firm value of this
kind of ownership structure is larger than other
kinds. The empirical research on the relationship
between Tobin Q and the largest stockholder’s
ownership proportions (CR1) with samples of
China’s listed companies shows that with the increas-
ing of CR1, Tobin Q increases when CRI is less than
50% while it decreases beyond that point. This result
strongly supports the hypothesis.

Thirdly, this dissertation explores the rela-
tionship between creditors and corporate gover-
nance. Financial structure is not only the mixture
of different type of finance methods, but also

a question of governance structure. From the agent



