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UNIT 1 THE MIDAS TOUCH

BEFORE READING

{a ) Look up the following words in your dictionary. Make a note of their meanings.
textiie  mill  telegrapher investment

(b) The passage is concerned with the life of Andrew Carnegie, a man who eventually became
the richest man in the world. Before achieving this, however, he held a number of different
jobs. Look at the list below and decide which was his first, second, third job, etc.

telegrapher

head of a railway company
mill worker

newspaper boy
businessman

personal secretary

Now read the passage quickly to compare your answers.
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Unit One

SECTION 1

10

15
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25

30

35

Para 1 We owe a lot to the ancient Greeks: the English language has borrowed muny
words from the language of ancient Greece, and we use today many phrases which refer to the
people and events of that time. One of these phrases is used to describe someone who has u
particular ability to make money. We say that such a person has the ‘Midas touch’, which
means that everything that such a person touches ‘turns to gold’, or meets with success.
However, ancient peoples also knew that great wealth did not always bring great happiness.
as the story of Midas shows.

Para 2 Midas was a king in ancient times wheo asked the gods to make him rich, the
richest man in the world. He was giveﬁ the power to turn everything he touched into gold,
and so his wealth began to grow. However Midas soon found that his power had another side
to it. He could not eat because his food turned to gold. He could not touch his family or they
would turn to gold. Having the ‘Midas touch’does not, therefore. always bring happiness. as
King Midas and many others have found out. Yet, to many people. being the richest person in
the world is the most exciting dream possible.

Para 3 One man for whom the dream came true was Andrew Carnegie. Born into a
very poor family, Carnegie became one of the richest and most famous men of his time. He
was born in Britain in 1835, the son of a weaver. Within seven vears, however, his father was
put out of work, as the first steam weaving machines began to be used in the town. The 1840 s
in Britain saw many people put out of work, and like many others Carnegie’s father lost
hope and became a broken man. His wite took charge of the family and she brought in a
small income by repairing shoes and by working in a food shop. Two of her sisters had gone
to the USA in 1840 and they sent back letters telling her of how work was to be had all over
the country. So, in 1848, the Carnegie family went by ship to America. Once there. friends
and relatives helped them to settle. Andrew’s mother again began to repair shoes and he
himself found work in a textile mill. The jobs he was given were often very unpleasant but
Carnegie, then only thirteen years old. loved earning his first wage. Indeed years later he
wrote, T have made millions since, but none of these gave me as much happiness as my
first week'’s earnings .

Para 4 Carnegie worked hard and, as a reward, was sometimes allowed to work in
the office, where he learned accounting methods. He soon began to build up his knowledge of
accounting by going to evening classes in book keeping, even though he had worked a four-
teen hour day at the mill. Soon he began his climb to great wealth. But it was not only hard
work that was to make Carnegie rich. He was also lucky and was often in the right place at ex-
actly the right time. His first piece of good luck came when he was given a job as a newspaper
boy. His weekly wage was doubled, and in 1851 he was given a job as a full time
telegrapher (the telegraph in the 19th century was a way of sending messages. by electricity,
along wires over long distances — it was a kind of early telephone, but sending written. not

——
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Unit One 3

spoken, mesages ).

Para § As well as extra money, operating the telegraph brought Carnegie in touch
with the world of business. Tapping out and receiving messages, the telegraphers of the day
knew how business was conducted, where 1t was moving, and who was doing business with
whom. All of this Carnegie was very interested 1n; he also hiked the American way ofdoing busi-
ness. He wrote ‘1 am to have $4 a week and a good chance of making more. Back home I
would have been a poor weaver all my days, but here I can surely do something better. If I
don’t, 1t will be my own fault, for anyone can get along i this country, ’

Para 6 His next chance came quickly. In 1852 Thomas Scott, the head of a railway
company, gave Carnegie a job as his personal secretary and telegrapher. The wage of $35 a
month was good but, more importantly, Carnegie realised that working with Thomas Scott
would give him an excellent education m busmness. He was right. Seven years later, Carnegie
knew enough to take over Scott’s job when Scott himself moved on to 3 better job. Five
years after that, Scott offered him an even better job with the railway company, but this time
Carnegie said no, and chose mnstead to leave the company to set out on his own, making
investments in different companies and businesses.

Para 7 During the next seven years Carnegie completed the business education
which he would use to become the world’s greatest maker of steel and its richest man. Under
Scott, he had learned how important it was to keep careful accounts of costs. The railway
companies had set up a system to do this and Carnegie had learned all about it. With millions
of dollars worth of trains and wagons, hundreds of employees, and thousands of passengers,
the railway companies had to keep careful records to make sure that a profit was being made.
Working for the biggest rallway company, Carnegie had learned important lessons, which he
later turned into one of his first rules of business: ‘Watch the costs and the profits will take
care of themselves. ’

EXERCISE 1

Choose the best heading for each paragraph.

PARAGRAPH 1
A.The ancient Gregks
B.The story of gold

C The story of Midas
D.The Mudas touch

PARAGRAPH 2

A The story of Midas
B.The dream of riches
C.The story of gold
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D. The power of gold

PARAGRAPH 3

A. Carnegie: his dreams come true!

B. Carnegie’s mother makes money repairing shoes
C. Carnegie: background and origins

D. Unemployment in Britain in the 1840’s

PARAGRAPH 4

A. Carnegie’s rapid rise to wealth
B. Carnegie learns his trade

C. Carnegie attends evening classes
D. Carnegie the newspaper boy

PARAGRAPH 5

A. The poor weaver

B. The good telegrapher
C. The American way
D. The old country

PARAGRAPH 6
A. Thomas Scott
B. $35 a month!
C. Carnegie’s big chance
D. Carnegie goes it alone

PARAGRAPH 7

A. Costs and profits

B. Carnegie and the railroads
C. The Rules of business

D. Investments and decisions

EXERCISE 2

Find words in the passage which are opposite, or different, in meaning to the following:

lent LB
boring

damaging e
nice '

punishment

fall e

ANV B W e
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7 povérty

8 unfortunate
9 giving
EXERCISE 3

Complete the following , using information from the passage.

Carnegie was________in 1835, In 1840 two of his went to , and sent
— o his mother, telling her that there was plenty of to be had in the USA,which
was not the case at that time in Britain. Indeed, Carnegie’s father had his job and simply
____ up hope, becoming a man. So, in 1848, Carnegie and his family to
the USA, where__ and ' helped them to settle.

EXERCISE 4

What jo!‘)‘s]d;id Carnegie take up in these years?
1848: '
1851:
1852:
1859:
1864:

There aré three sayings, or quotations, by Carnegie in the passage. Write down the one you think
he said, or wrote, first.

€

BEFORE READING

Look up the following words and phrases in your dictionary before reading the passage:
inside information  a crash a worthy cause

In.English, the word crash has many difierent meanings. What do you think it means in the
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context of this passage?

SECTION 2

10

IS

20

25

30

Para 1 Thomas Scott introduced Carnegie to the world of 19th century American
investment. In 1856 he offered to lend Carnegie $600, and told him to ievest it in a particular
company. Although he hated being in debt. Carnegie took up the offer and did as he was told.
He was soon rewarded with a good profit. He was amazed that he could earn money without
actually working for it. Soon other investments and rewards followed. In 1862 he borrowed
$1,250 to invest and, in one year. had made profits of $ 7.300. Soon his income from such
investments had climbed to $45, 000. Once, when a friend asked him. How are you?
Carnegie replied ‘1'm rich! ['m rich!”’

Para 2 Today in the USA some of Carnegie s methods would be illegal. but in those
days it was common practice to make use of business information from ‘inside’. After a time,
however, Carnegie became tired of making investments in this way. He turned all his
investments into cash and entered the steel business in 1872 by investing $ 250,000 to buiid 4
modern steel making mill. Again his luck showed itself, as the following year mitlions of dollars
were lost in a crash on the stock market and investments were now worth nothing. But
Carnegie s money was now in steel, not investments. More important. the railways were begin-
ning to use steel rails and other uses for steel were being found by other industries. On the
other hand, costs were very high in the steel business and Carnegie knew almost nothing
about it — he needed something special to survive.

Para 3 What he had learned working for the railway companies turned out to be very
important. He realised there were many things wrong with the way the steel business was car-
ried on. For one thing, different stages in the making of steel were carried out in different
places. Carnegie brought them alil under one roof. Steel makers were also behind the railway

‘companies in the development of cost accounting niethods. Carnegie. however, used a modern

system which meant he knew about, and could control. all the costs of making steel. He also
used methods which made manv people very angry. For ex-unple. he began a system of work-
ing men and machines on a twenty- four-hour basis. This meant that machmies lasted only
weeks or months, instead of years, and other steel makers thought him a fool. But Carnegie
had made his plans very carefully. His methods meant he could produce cheaper steel, and so
sell more of it, than other steel makers. His first ton of steel had been produced at a cost of
$56. By 1900 the price was $11.50 and Carnegie was makwg profits of $4¢ million a veur,
He was, at that point, the richest man in the world.

Para 4 Carnegie then turned his attention to his next job and left the steel industry.
That job was to give away the fortune he had made. He had said in 1889 that no man shouid
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die rich. He meant it: before his death in 1919 he had given away $ 350 million to worthy
causes all over the world, and it is for this that his name is now usually remembered, unlike
that of J.Paul Getty who, when he died in 1957, had replaced Carnegie as the rlchest man in
the world.

Para 5§ When we think of the name Getty, we usually think of the problems great
wealth can bring. By the time Getty was 24 years old he had made his first million dollars, but
he was no longer liked by his parents; by 1930 he had been married and divotced three times,
and he was later to marry twice more. He lied to his mother to get control of the family busi-
ness. One of his sons was to die young, another took drugs, while another probably killed
imself. Even when he died, his wealth caused arguments among the members of his family
and between the British and American governments.

Para 6 John Paul Getty was born in 1892. His father entered the oil business and
Getty was  brought up in a wealthy family. However, he was always arguing with his father,
usually about money. Finally, his father agreed to give him $ 100 a month and enough money

to make small investments in the oil business, but only on condition that his father agreed to
the investment and that the profits were divided between them — 70% to father, 30% to

Paul. Two years later Paul Getty had made $11,850 in 4 single deal, and over $27,000 for

his father. In 1916 his father took him into the family business, where he continued to make

large profits. Like Carnegie, he was careful to gather information and to learn, He also felt

himself to be very lucky. Yet he and his father still did not get on with each other, particularly
since Paul kept getting married and divorced. When his father died in 1930, he left his sonon--
ly $250,000 from an estimated fortune of $10 million, with most of the rest of the money go-

ing to Getty’s mother. She also kept control of the family business. By a number of financial

tricks, Getty got control of the company from his mother. When he was asked how he later

said ‘I just lied to my mother’. L

UXERCISE 1

Choeose the best heading for each paragraph.

PARAGRAPH 1

A

B
.
I

Scott meets Carnegie

. The amazing Carnegie!

Carnegie in debt

Ao {arnegie learns the secrets of investment

PARAGRAPH 2
A Carnegie the criminal

inside information |

. 5 . E
. iy - P I IR SUP LI S Py PR ETE Lt LTS T Vi “r :
R T Ly L A SR - E PRI LA S A O i { ig 1
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C. Carnegie goes into steel
D. American railways

PARAGRAPH 3

A. The steel business

B. History of the US steel industry
C. New methods, bigger profits

D. Costs and profits

PARAGRAPH 4

A. Carnegie leaves the steel business

B. A better man

C. The steel industry — Carnegie’s contribution
D. John Paul Getty — how it started

PARAGRAPH 5

A. Divorce brings unhappiness

B. Getty’s early marriages

C. Getty’s first million.

D. The problems which can come with wealth

PARAGRAPH 6

A, Getty’s early years
B. The Getty family
C. Getty gets a chance
D. 70-30

EXERCISE 2

Decide whether the statements below are true (T ) or false (F).

Getty entered the steel business in 1872,

Carnegie was born in 1892.

Carnegie started work in his family s business.

Carnegie s business methods are accepted as common practice today.

Carnegie carried out the different stages of steel making in different places.
Getty made his money by producing cheaper steel.
Getty was well liked by his father.

O 3 AN AW N

EXERCISE 3

Fill in the missing words in the clues and use them to complete the crossword :

When he moved into it in 1872, Carnegie knew a lot about the steel business.

AR
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ACROSS CLUES

7.8cott —__ tolend
Carnegie money.

9. He . luckto
survive.

11.Hewas _______ witha
large profit.

12. He o anew
‘working system.

13. The ma:kmg of steel was

.out m difierent

stages.

SEC TION 3

DOWN CLUES
1. He _‘being in debt.
2.He his money.
3. His income had to $45,000.
4. Other steel producers_________ him a fool.
5.He “his attention to the
steel business.
6. He steel much cheaper
than the othcrs '
8. He there were many thmgs

wrong thh tkc 'steel business.
' 10. He was " that he could make

money so easily

Para 1 Onoe he had control of the family fortune, J. Paul Getty. began to take over
otther oil companies. He took risks, but always with a plan.in mind, and he was almost

, sc.ientific, in. the way he gathered. ;gﬁ;rm@,nqn He knew. everything about the oil business,
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and even more about the tax laws. Although he was the world's richest man. he pan 0w
than $ 500 a year in income tax. He realised that, after 1945, the USA could not supph sself
with oil, and he saw the possibilities of the o1l fields of the Middle East. He was sure b oo
oil fields would be opened up there and he sometimes paid huge sums of money for o 1 s

in countries which were not yet producing large quantities of oil. He w s taking hiy Cod
he often had to wait many years before his investments brought any profits. but i wus o 1
make him the richest man in the world! He made so much money that by 1957 75 &
was estimated to be $700 million to $ 1.000 million.

Para 2 Arcund this time. his life was to change. Newspapers and magarins oo 1o

run stories about him. and he was often attacked in them by both friends and cierawe: Fre
general picture of him was of'a man who was. in spite of his great wealth very unbran s, com
ing to get no enjoyment from having so much money. Getty also received death a3
of his sons took to drugs, while another, so it seemed. killed himself. Then. i 197 2. the o s
the kidnap of his grandson. At first, Getty thought that the kidaap was o irice. o hi
grandson knew muny criminals. However, even when it became clear that the Kid =m0
he refused to pay money demanded by the kidnappers. He began to lear iaar e pe - oo
kidnapped himself and went everywhere protected by armed guards. Even woiien his erin, o

ear was cut off and sent to a newspaper, together with a demand for $ 3. weiiien, < 2
would not give in. Only when there was a threat that his grandson would be cut int: bine

pieces did Getty give money for his freedom. He was set free on his grandfather s Dividay,
Many members of Getty s family believed he had behaved badly but he felt he was rigrht to gt
as he did. T have fourteen other grandchildren’, he said to the newspapers. ‘and if } Dol
money to the kidnappers now. I'll have fourteen kidnapped grandchildren ",

Para 3 [n his old age. Getty did not seem so interested in making monev. 4

gan to build up an art collection. Yet, unlike Carnegie, he was mostly iaterested in o o
could have a museum named after him at no cost to himself. Every doliar that Getty sp o
his museum was taken off his taxes. He was often asked to spend his money on oo « ¢ o
or to give money to the sick, or to others who needed it. but he never cid. One ot his very rich
friends once asked him to give some of his wealth to do something good for the whole wo rid,
such as finding the cure for some terrible disease. Getty just looked at his friend. say ng = b

ing.
Para 4 Getty spent the last years of his life making changes o his wifl, w.it = o b
sons, wives and friends in and out. The twenty first change to his will gave his personai i 1une

to his museum and left only small sums to his wives and sons. Both the American and "3rizsish
governments tried to get income tax payments from the will, while his jamily foughi ove.r teir
shares. It seemed that in death, even as in life, Getty’s money caused nothing but trou bie, As
Getty wrote, ‘I never enjoyed making money, never started out to make a lot of it. Mcney
doesn’t seem to have any connection with happiness ... maybe with unhappiness’. As for




