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ABSTRACT

The World Trade Organization (WTQ) was established in 1995.
WTO has not existed for long, but its predecessor GATT (General
Agreements on Tariffs and Trade), from which the WTO has
inherited its essence existed almost half a century. According to the
WTQO Charter, its purpose is to urge members to recognize that their
relations in the field of trade and economic endeavour should be
conducted with a view to raising standards of living, ensuring full
employment and a large and steadily growing volume of real income
and effective demand, and expanding the production of and trade in
goods and services. WTO tries to develop an integrated, stable,
transparent, more viable and durable multilateral trading system.
WTO wants to contribute to these objectives by entering into
reciprocal and mutually advantageous arrangements directed to the
substantial reduction of tariffs and other barriers to trade and to the
elimination of discriminatory treatment in international trade
relations. The establishment of WTO is an important event in the
world. As a partner to International Monetary Fund and the World
Bank, it forms the ”three pillars” to the world economy. WTO plays
a significant role in encouraging free world trade and promoting the
growth of the global economy. There are numerous studies on the
WTO, but most of them emphasize the legal system of WTO or

research countermeasure policies. There are few works on the WTO
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in the light of economics. This dissertation aims to evaluate the role
of WTO in international trade relationships according to quantitative
analysis and economic principles.

This dissertation consists of six chapters. Chapter 1 retraces the
history from GATT to WTO, discussing why the GATT existed too
long, and summarizing the GATT’S progress and limitations. After
the Uruguay Round negotiations, WTO replaced the GATT. The
legal structure, decision —making and dispute settlement procedures,
and trade policy review mechanism will be explained.

Chapter 2 analyses the progress WTO has made compared to
GATT, and points out the WTO’S deficiencies. Market access,
contingency trade measures, measures against unfair trade practices,
agriculture, textiles, services, investment and trade — related
intellectual rights are discussed. The WTO has made some great
progress, but there still are many deficiencies.

Chapter 3 assesses the outcome of Uruguay Round negotiation
based on quantitative analysis, the objective of this chapter is to
summarize the results of quantitative estimation of the Uruguay
Round negotiation through surveying some models, focusing on the
impact of world trade and welfare; the research results confirm that
the GATT/WTO is helpful for enlarging the world trade volume and
raising world welfare. Agriculture and textiles are the areas in which
quantification of the effect of trade liberalization is the biggest,
However the developed countries will catch mostly gains. Hence, the
results can prove that the GATT/WTO has an important influence in
the international economy and trade relationships.

Chapter 4 explains the GATT/WTO system in term of economic
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theory, including classic economics, political economics, game
theory, institutional economics and as well as many other, focusing
on why the GATT/WTO increases world welfare. According to
classic economics, division of labor and free trade can increase all
trade partners’ welfare, and whole world has an increasing gains. In
the political economy approaches to the study of trade agreements in
GATT/WTO, the principals of reciprocity, non—discrimination and
enforcement are the basic principals in GATT/WTO, the principals
of reciprocity and non — discrimination can help guide governments
from inefficient unilateral outcomes to the efficiency frontier, the
enforcement principal can help governments artive at the efficiency
frontier too, so we can understand why the WTO can improve world
welfare and the GATT/WTO system also include some protective
measures. Multilateral trade negotiation can be described as a multi—
agent, multi—stage and multi—issue game behavior, it is helpful to
have cooperative games results. Tariff and non—tariff reductions can
increase the agent’s welfare. We can think that the WTO is a rules—
based institution, and the WTO can decrease the cost of reaching
multilateral agreements and the cost of enforcement, and reduce the
exchange risk in the world. The efficiency of WTO is influenced by
members’ sovereignty abandoning and physiological factors.

Chapter 5 discusses the new issues in the WTO’S current
negotiation round; the environments and trade, labor standard and
trade are stressed in details because they are being brought into the
multilateral trading system at first time.

The final chapter presents the conclusion, discusses the

challenges facing the WTO, and explores the future directions of
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WTO system. The WTO has a great influence in the world economy
and trade relationships: it has drawn up a set of legal system for all
members, hence, the multilateral trade system has rules and
institution; it has brought up a forum for members to negotiate trade
issues and solve trade disputes; it can enlarge the volume of
international trade and promote the world economy growth; it can
increase world welfare. Nevertheless, the WTO faces some
challenges, such as powerful countries manipulate for self interest,
benefits of developing members can not be guaranteed, unilateralism
and multilateralism which are harmful to WTO are still existed.
However, it is necessary for WTO’S existence, the world needs
WTO.

The main argument of this dissertation is that the WTO has an
important role in the world economy; it can promote world trade and
increase world welfare, but the developed countries share the most
benefits of the WTO. Although it is facing some evitable challenges,
the WTO has the ability to deal with them. The WTO probably has a

bright future.

Key Words: The World Trade Organization, International

Economy and Trade Relationships,Role
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1. AMS: Aggregate measurement of support, (R )X H M &%
£i7 5

2. APEC: Asia—Pacific Economic Corporation, Y KZ 5 &EH L ;

3. ATC: Agreement on Textiles and Clothing ,{ 254 5 REH T );

4. BOP. Balance of payments, [ bR 3 4 ;

5. CTE: Committee on Trade and Development, 5 5 8 R E R <,

6. DSB: Dispute Settlement Body . 4+ 355 g AL 19

7. DSU: Understanding on Rules and Procedures Governing the
Settlement of Disputes ,( 3& - 4 ¥ gl (5 LI 55 72 FE G808 )

8. EMIT: Group on Environmental Measures and International
Trade, SRBEEHE S5 HBR B 5 T 46/ 5

9. FDI: Foreign Direct Investment, X} ¥} 8 £ # % ;

10. GATS: General Agreement on Trade in Service, (IR & R 5 Lth

E D
11. GATT: General Agreement on Tariffs and Trade AXLBLERE A
VA )

12. GATT 1947: General Agreement on Tariffs and Trade 1947,
(1947 £ XBLE R B BT )

13. GATT 1994: General Agreement on Tariffs and Trade 1994,
€1994 FXBL 15 R 5 M aE )5

14. GSP. Generalized System of Preferences , %8 £ Bl 41 ;

15. ILO: International Labor Organization, EBr3% T 414 ;

16. IMF; International Monetary Fund, B HESHARN.

17. ITA: Information Technology Agreement,({& B3R E ;s

18. ITO,; International Trade Organization, B B HL;
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19. LCD: Least developed country, A KiEEHFK;

20. MFA: Multi—fibre Agreement ,{ X4 4EWpE );

21. MFN: Most—favored —nation, & B E £ 1 ;

22. NTBs: Non—tariff barriers,JE %8 B¢ £ ;

23. NAFTA: North American Free Trade Agreement,{Jt £ H H %
S )

24. OECD: Organization for FEconomic Corporation and
Development, ZF 515 & BHH ;

25. PPMs: Process and Produce Methods , il 1.5 4 7= ¥ 8k

26. TBT: Technical barriers to trade , i R 5 A £,

27. TMB: Textiles Monitoring Body , 2§23 & W B Y4 ;

28. TPRB: Trade Policy Review Body , % 5 B 35 v & #L# ;

29. TPRM: Trade Policy Review Mechanism, 5 5 Bt 5 VE % HL4) 5

30. TRIMs: Trade—related investment measures, 5 % 54 X (L ¥
R

31. TRIPs: Trade —related aspects of intellectual property rights, 55
WA KB IR

32. UNCTAD: United Nations Conference on Trade and
Development, f S EHR S 5% B 21

33. WTO: World Trade Organization, {it % 5 H 4,
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