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Economics

GUR¥RBUEHEEFEM LN, EHR%FHABELEESHESH
HREFE UETHERNSSHEILTER. i XEHRRMNESE S
WEF L, FRAEARBAFRNMEAEAN. 2FERRANFELR
RiZERE MW,

Economics is based upon the facts of our everyday life. Economists study
our everyday lives and the general life of our communities in order to understand
the whole economic system of which we are part. They try to describe the facts
of the economy in which we live, and to explain how it all works. The
economist’s methods should of course be strictly objective and scientific.

KEBHE , ZHFAUSATAE —HMREFENEMET¥,

It is generally known that there are two broad kinds of economics

mi-
cro-economics and macro-economics.

W ER R, MRABFEMFARBRESA A7k BURFFSH
BoAEm Ll FHAREAENER, S, RNTUEATAERRE
E-ZWERTROEEEADNLONE MARAEZN T A, X, X
AFAREEFEBRNAEEE, MLAFKAMRE, SERERTHAL
WM R AR,

“Micro” means small. What we study in micro-economics is how .individuals
or how businesses or how governments or how foreign buyers or sellers influence
the use of land, labour, capital, etc. For example, we will see what determines

whether a particular businessman decides to install automated machinery rather
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than hire more wage workers. Another example is a company’s decision to pro-
duce more small automobiles and fewer larger ones. These decisions are within
the area of study of micro-economics.

B—-FEEMHBEREKR., EEREF¥+ , RIOIFAHETA
Em MARMREAE W, RIOIZXEXOHE HESLEFENOEEKTE
RFHARE. RIVEMEBHE EFEFEPRL A WATMABYE
CEKEBCGR T A AE R B, AT BR E UL o R 7 S AN AT PR T
AR T, X R b RN, BRI R W B
Fo

“Macro” , on the other hand, means large. In macro-econoniics, what we
study is not only individual influence but aggregate ones. Heré- we are concerned
with what is responsible for the overall level of economic activity of a society. We
are interested in what is responsible for the overall level of employment,of pro-
duction ,of incomes and of prices in the economy. For example, we must decide in
what way and at what time money will be created and destroyed. This kind of
choice is made by society as a whole. This is what is meant by macro-economics.

R A 7 0 (GNP) 2 B 52 5 B 42 it 0 o B> b A 5% & B BHE T 5
M. BRE R M RE AR E T RN AN R, AW
7 ot 78 e B AR 40 T A A (R R S M HERRTE b, GNP T PO A AL

Gross national product (GNP )is the market value of the output of final
goods and services produced by the nation's economy. It is” gross”because it does
not deduct any charges of the depreciation of capital used up in the course of this
production. However ,all intermediate goods used up in producing course are ex-
cluded. GNP is made up of four parts. They are:

LA M BT S 48 AR A BLA L B T B BT B AR
FEEHESHARE, R Wy B 7 S A i (A

1. Personal consumption expenditure, consisting of the market value of
goods and services purchased by individuals and nonprofit institutions as well as

the value of food, clothing, housing and financial services received by them as in-

come in kind.

2 RAERNSEE ERA LM i 78 ) HLE BT B A A IR
7 @ﬁ%ﬁiﬁt%.E'P&ﬁ%(ﬁLi"Eftﬁlﬁ)f"{—f%?ﬁé'ﬂ\}\%ﬁmfﬁa B
Y555 AT LB R AU FR IR Y . LW RBRIMERA R EERER, 5
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— WO RERE,ERWNTHEERYLIARE,
2. Gross private domestic investment, consisting of newly produced capital

goods

buildings and equipment acquired by private business and non-
profit institutions,including the value of inventory changes and all new private
houses. Gross investment can also be seen as consisting of two portions. One por-
of some of

tion is necessary to replace the depreciation or wearing out

the existing stock of capital goods. The remaining portion is net investment and
represents an addition to the size of the stock of capital goods.

.HIRMWERMY S35 R 2R A Ak R B 5 B R
Bt A i — AT B A

3. Government purchases of goods and services, consisting of general gov-
ernment expenditures for compensation of employees and net purchases from
business and from abroad.

A TG AFSASRE O BEREREOREHEOE,

4. Net exports of goods and services, consisting of the amount of exports
minus the amount of imports.

ZFEEHROTREEEMEORE SRMET WA B KR
Ba AW TEURLEMEZERRIER FXARMyE, 2% K
HEMBEITBFAERE AT E, QEEGE KRS FEE THERKA
20 BAATREEEINESLEREF,

Economics involves that study of topics like wealth and poverty , money and
banks, incomes, taxes, prosperity and depression, large enterprises and labour
unions, and hundreds of other matters that intimately affect the way we live.
Economic forces surround our daily lives, influencing how easy or how hard it is
to get a job, how much we can earn in our chosen occupations, and how much
our paychecks will buy after we receive them.

& R A P B E R BUM A F IR R TR O E RN R
% %0 RO R i, BAT W BRI B I B2 AAEBE, AR X RS AT S
REHRE MG RIS, RTHFRE, Ly ERBR, A FHH
FOA URARNAEHEBINAR I ZEREURBRRE)HTETE
W, ESTM, AFEESREA DS A R T OARERE
B &R R .

Various economic factors are major concerns in government’s decisions
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