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F—FE BMEILCER
Money and Exchange Rates

1.1 %
Money

ANHEFENR . EMEHMELRRERTMNET.HMmE
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RMRFE Y —BAS SN YRS B MERE .
Rl T B AT TR B FRSIM . N ETRERITE
EHRABEHRITHME T W) LR RN EAERE . W
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FEERT SN 5 MEK M0 M2, M4, Mdc #l M5, % &
FERNEYEXIT .
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4. Mdc % F M4 R AT HEBITMER LB & W
S TAFER
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1.1.1 & #
Samples

EHl 1.1 Hh—)
F=Frances H—=Herman

F. Nice to meet you.
H:. Nice to meet you, Frances. Come in. Would you like a
coffee?
F. Td love one. Thank you.
H: So you’re back for your summer holidays. We are proud of
you. Just imagine studying at Harvard. ] remember your
major is Finance.
F: Yes. Ive learned something about money, banking,
international finance, corporate finance,and the like.
H: Money? That may be a simple and interesting subject.
F. Not so simple as I had thought. Everybody is so familiar
with money ,and most pecple may consider themselves an
expert on the subject.
H: 1 know the bills we use everyday to buy things are money.
F: You are right there. In terms of finance, however, money
consists of far more than paper notes you mentioned.
Yes, officially issued coins and paper notes are money.
Besides, gold ,silver and deposits are also money. Even the
credit card is a kind of money. It’s electronic money.
Different kinds of money may differ in their liquidity.

: What do you mean by liquidity?

To put it simply, liquidity refers to the quality of different

7 Z

forms of assets to be readily converted into cash. For
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example, commercial bills are not as liquid as the deposit

with the bank.

H: I see. Do you mean thet storing assets in the form of cash
is a good way to manage the value?

F: It depends. Youlll have to remember that every coin has
two sides. Keeping cash can make it most convenient to
get the goods or services you want to buy ;but on the other
hand ,such a practice deprives you of making more money
through investment, and the cash you have may suffer
{rom inflation.

H: Frances,you are really an expert. If I had a company of
some scale,I’d like you to be the CFO. But I wonder how
long I'll have 1o wait before this dream comes true.

F. It might be sooner than you think.

H: I hope so. Thank you.

F=>3%fE%Z H->#R8

Fo REMRHARZH X,
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S

R:

S:

S=Mr. Smith R=>Robert E=>Elizabeth

Last time we discussed the basic concept of money. Do you
have any questions about it?

Excuse me, Mr. Smith. [ was absent,because I was ill. 1
read some about money.but I just can’t have a good idea
of the functions of money,1’'m zfraid.

You see ,Robert. the four major functions of money are as a
medium of exchange,a standard of value,a standard of
deferred payment, and a store of value. Different people
may use different terms to describe the four major
functions, but they mean the same. As a generally
accepted medium of exchange.money rules out the need
for barter. Barter is a very inconvenient means of trading
because it requires double coincidence of wants. What is

barter? Elizabeth ,can vou give us a example?
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E:

R:

With pleasure. Barter means the direct change of one item
for another. For example, under a barter system, if a
baker wants meat,he must search for a person who sells
meat and wants bread. Since money is a special
commodity generally accepted as payment for any
purchase,a baker who sells bread for money can use the
money to buy meat or anything else he wants.

Terrific. Besides. money provides a unit of account that
serves as a standard to measure value. How much s a
one-mecnth vacation in China worth to you.Robert?

As for me, 've always dreamed of going there.so it’s worth
at least five thousand dollars.

You are like most people. You value the vacation in terms
of dollars rather than in terms of such things as your car.
As a standard of value, money allows the addition of
values of mzny different items as automobiles. repairs.and
all other goods and services. The vconcept of GNP is
useless without a standard of value such as the dollar.
Many books deal with /liquidity. However, I'm not sure
that I really understand the meaning of liquidity.

The term liquidity involves the function of money as a
store of value. Simply speaking.liquidity shows how read-
ily an asset can be converted to goods or services you de-
sire. Bank bills as the actual medium of exchange is com-
pletely liquid. In other words,bank bills can immediately
be converted to goods and services without any inconve-
nience or cost, while other assets that serve as stores of
value must first be sold to be converted into a generally ac-
cepted medium of exchange. And another function of
money is that it serves as a standard of deferred payment.
Well, sir, I find this function easy to understand. Your
explanation is quite helpful. Thank you,Mr. Smith.
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3: You're welcome.
S=2EHEE R>FHE E=>FEmWTH
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FEHOARFHEPATARAREARY KA EZGL
CHTH &,
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BEMEGRE.FHE M FPRALE-HAGRTEREER
HHIEAE S V7

. S F ARk, —AEAEPE, A E S IE 5 000 £ 40,
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KRR dede A E REAREEHNA A
RFmA R, WwREAEALXHGHNERE, GNP Z A

: AR S PET R AR LRI AELEREBRAFD
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1.1.2 %#Aag
Common Expressions

1. F K38 Fo 4245

1) money policy % 7 H &

2) monetary system % T #| &

3) monetary reform 1 #| % #

4) financial institution 4 # Al #

5) cen:ral bank # & 4T

6) commercial bank & Y # 1T

7) Federal Reserve Bank 3 # fif % 41T
8) World Bank t# & 1T

9) International Monetary Fund(IMF) & 7 % T # £ 41 &
10) bank note % Z ; 4k 17 %

11) bank paper % & ;4K

12) cash 34

13) currency # %

14) circulation ¥ #

15) funds # %

16) devalue ¥ {&

17) appreciate 7 18

18) depreciate ¥ 18

19) discount I #
20) reserve requirement fif % 4 # %
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10.

Nowadays,gold coin is only used as a commemorative one,
not a means of circulation.

R 2HRRAFELERREH, MR RAEFHK,

Coins of 5 cents,10 cents, 25 cents and 50 cents are called
nickel sdime ,quarter and half respectively in America.
EXB.S 21 A2 A5 4.0 AR T 5 5] =) #nickel,
dime . quarter #= half ,

According to the monetary system, coins except the
one-yuan coin are called fractional currency,and both the
one-yuan coin and the paper money are called standard
money.

RIETFHE R | TR BN, K E 68 F AR
Fof 1 AR AU P o AL T,

Paper money is a kind of monetary symbol made of paper.
KA —FRABEMEGETHX.

Another term for paper money in English is note or
banknote.

4K AR 335 P L & note & banknote,

In fact, banknotes are a kind of fiat fiduciary money, so
they can’t be exchanged into gold.
FREHKPREZ-FFRTABGZTAT T HLRELSE
A piece of paper money with the face value of 5 dollars is
called 5-dollar note.

WALA 5 E ALK P YD T,

In American slang. buck. greenback, long-green, and
Jfolding money all mean American dollars.

£ £ B 424 F, buck, greenback, long-green # folding
money #i 2 ¥ £ A .
Cash is a corumon term, which includes paper money and
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11.

12.

13.

14.

15.

16.

17.

18.

19.

coins issued by the central bank of a country.
AER—AFRAE L0 E R FRBATHLATH
E L &

Sometimes Americans say dough for cash.

£ B A w de 23 dough,

The firms usually use fiduciary money for their business,
such as commercial paper, bank check, bank draft and
promissory note.
NEAMLFBFTRAEARTEA B L EBE RTL
FULERAE,

He has made big money in that financial transaction.
WERELBX ST TR 4.

Tax monics are important sources of a country’s financial
revenues.

KB R BN EZRR,

The pound sterling is the currency of the Great Britain,
EHRLERGKR P,

He isn’t poor,but he doesn’t belong to the moneyed class,
either.

AR A2LREA .

He would purchase the house if he had the ready money.
Kb RARA. KO EHAET.

There are often costs and inconvenience associated with
liquidating assets other than money.
BRRPUNHB TR FFESE-LGE A . MEL
KA,

The unit of account for payment is money.

Atk AR T

The monetary unit in China is Renminbi yuan.

PR EEZART L.



