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Economics involves the study of topics like wealth and
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poverty, money and banks, incomes, taxes, prosperity
and depression, big business and labour unions and
hundreds of other matters that intimately affect the
way we live.

Economic issues, such as how much to spend and for
what purposes, how mich to raise in taxes and who
should be taxed, and the government's evaluation of
the consequences of war, peace and disatmament, are
embodied in the government’s policy decisions. At a
still more global level, economic issues are involved
in birth, health, death, population growth, and the
dynamics of history.

. Only by production can natural resources be turned into

goods to meet consumers’ needs.

. Broadly speaking, production includes any activity that

makes goods and services available to people. It is not
restricted to work on tangible physical commodities,
but encompasses services as well.

. The services of store clerks, managers, transportation

workers, and many others are needed to make a
product available to a prospective buyer.
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1. Production, in economics, means all those active
ities of mankind that have to do with the creation of
wealth, i.e, with imparting to raw materials utility o¢
the ability to satisfy human wants.

2. The essential factors of production are capital,
land, labor and the entrepreneur.

3. Producers who, each in his own way, impart what
is known as form utiiity to a natural material. Another
class of producers, those engaged in transportation, add
place utility to goods or commodities, and a third class,
including those engaged in canning, storage, and refrigera--
tion, add time utility.
€ 4. Overproduction is production in excess of effective
conomic demand, i.e., of ability to buy, not of ability
or desire to consume.

5. Mass production is usually accompanied by large-
scale purchase of raw materials and mass distribution of
manufactured goods.
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