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ABSTRACT

State-owned enterprise reform, in one form or another, is a
rapidly growing phenomenon. As trade and investment flows
continue to expend and to contribute to an open, global econo-
my, there has been at the same time a marked shift away from
the relatively closed development strategies of central planning
and self-sufficiency. State-owned enterprise reform plays an ex-
tremely important role in promoting this shift and has become
synonymous with economic liberation and restructuring.

Enterprise reform is a broad concept encompassing the
transfer of property rights from the state to enterprises and indi-
viduals, contracting out the delivery of public services to the pri-
vate sectors, or cut-backs in state activities to allow greater
room for private initiative. It is a key element in the transition to
a market economy. The enterprise reform process in one country
is, essentially, driven by political and economic imperatives
which arc tempered by national financial and social conditions.
Policy objectives include changing and improving the nature of
state-industry relationships, improving the government’s finan-
cial position,strengthening market forces and competition within
the cconomy, improving the enterprise performance, strengthen-
ing domestic financial markets and building wider business own-

erships.



Much has been written about enterprise reform policies and

the experiences of countries have been studies from the motiva-
tions for enterprise reform to the techniques used to transfer as-
sets from state to enterprises and individuals. However, little
has been written about the accounting problems which arise dur-
ing the reform exercise, particularly the valuation problems. Be-
cause of the importance, policy-makers cannot ignore accounting
and financial problems.

Now let us explain the structure of this book shortly. The
book includes three parts. The first part of this book is an
overview of the cases studies that are included in the middle part
of this book. This part includes three chapters, from Chapter
One to Chapter Three. The middle part, which is made up with
the next eight chapters,is case study. The cases are from eight
countries which are THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND, FRANCE, HUN-
GARY, GERMANY, CZECHOSLOVAKIA,POLAND, MEXI-
CO, SUDAN. The third part,also the last part of this book, is
explaining how to use the experiences we can take from the tran-
siting countries and avoiding the large reform cost and reform
pains during the process we are now experiencing. The trend of
our state-enterprise reform is also a topic of the third part. The
third part includes Chapter Twelve, Chapter Thirteen and Chap-
ter Fourteen. The book will be ended by Chapter 15 and Refer-

rences.
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