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A Research on China Fiscal Investment and Loan

Dai Tianzhu
ABSTRACT

With varied economic analytic methods, this paper, basing on
Chinese reform and development, is proficient in sizing up the basic
function and the adjusting effect of Chinese Fiscal Investment and
Loan under the condition of market economy, from the angle of re-
alizing the goal of the government economic function and finance
policy. After comparing with and drawing lessons from Japanese
Fiscal Investment and Loan, the author puts forward rebuilding the
motion construction and new pattern of Chinese Fiscal Investment
and Loan.

The whole paper consists of six chapters. The main contents of
the paper can be summarized as follow:

1. There is a deep social and economic background to carrying
out and developing Chinese Fiscal Investment and Loan . The sys-
tem of market economy is not all — powerful and perfect. There exist
public departments owing to ‘market failure’. It is extremely diffi-
cult to have condition of market disposing social resources effectively
at the same time. So market failure furnishes a strong evidence for
government to get involve in economic motion. By means of the
analysis with game theory between government and enterprise, it is
obviously that government should take the play of organizing, par-

7



ticipating and financing on supplying social mix — products. Fiscal
Investment and Loan is an important and effective way for govern-
ment to dispose social resources.

2. During Chinese transition period, because the motion mech-
anism of market economy is situated in a non — ripe state, the task of
macro — econorics motion of a long — run stable national economic
growth and rationalization of economical structure, is extremely dif-
ficult to realize by way of market mechanism . Under this back-
ground, it is required urgently that government uses Fiscal Invest-
ment and Loan to promote effective economic growth, adjust eco-
nomic structure, replenish public budget and strengthen government
capability of adjusting and controlling macro — economy.

3. Japanese Fiscal Investment and Loan took an important play
in the process of Japanese transition from economic control system to
market economic system. It could be shown that during the differ-
ent period, the key motion sector was not the same. In every period
and stage the basic features of finance policy, industrial policy and
macro — economic management reflected on Fiscal Investment and
Loan. In the process of building and perfecting Chinese Fiscal In-
vestment and Loan, it is essential for us draw the successful experi-
ence of Japanese Fiscal Investment and Loan in the fields of estab-
lishing its important position, standardizing its motion system, pro-
moting its system of motion institutions.

4. Raising funds is a basic link of Fiscal Investment and Loan.
The successful degree and funds scale decides the motion strength of
Fiscal Investment and Loan . Under the condition of market econo-
my, the means of raising funds, not only demands traditional ways

but also pays attention to raising funds from capital markets.
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5. To carry out Fiscal Investment and Loan successfully, it is
extremely important for government to choose and decide the funds
utilizing and dynamic adjusting of Fiscal Investment and Loan, and
to bring full play to the function of Fiscal Investment and Loan. We
choose agriculture, basic industry and the construction of infrastruc-
ture, advances of science and technology, area development as key
motion sector of Fiscal Investment and Loan in the long run.

6. The actual motion of Chinese macro — economy is essentially
to demand building and perfecting Fiscal Investment and Loan sys-
tem, perfecting the motion function of Fiscal Investment and Loan
further and improving the ability of government adjusting and con-
trolling macro — economy. It is decided by government designing
and managing the motion system of Fiscal Investment and Loan,
that we carry out Fiscal Investment and Loan successfully and the
government policy goal is to be turn into reality. The necessary
frame of rebuilding new developing pattern of Fiscal Investment and
Loan, are consisted of building motion system, setting up and per-
fecting government financial institutions, strenthening motion
mechanism and etc.

To sum up, this thesis makes a deep and wide research as
above. There is much character in the thesis, such as a wide re-
search visual field, a new and original studying ways, a sold theoret-
ical foundation and so on. On the base of drawing research achieve-
ment in the past, the author puts forward his unique ideas in build-
ing the theoretical base of Fiscal Investment and Loan , perfecting
the motion system and the motion way , and studying means. Also

in this paper author has some breakthrough to the research of Fiscal
Investment and Loan.
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