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PREFACE

This book is intended for lawyers, law students,
economists, bankers, and business people seeking to
understand recent developments in banking and fi-
nancial institutions law and policy.

Substantial changes have been occurring, with
increased competition among banks, thrift institu-
tions, securities firms, mutual funds, insurance
companies, pension funds, and various retirement
and investment accounts. Considerable deregula-
tion has been achieved, with controversy over the
next steps. Unfortunately, a costly wave of bank
and thrift failures came in the late 1980’s—early
1990°s. This led to major new laws in 1989 and
1991, and large-scale bailout and restructuring ef-
forts. But, as economic conditions stabilized, and
bank margins improved, capital was replenished for
many problem institutions. And a significant con-
solidation and merger movement began to affect de-
pository and other financial institutions. Mean-
while, a longer term trend toward globalization was
linking financial markets from many countries
more closely.

This book emphasizes recent economic, histori-
cal, and legal background for banking and financial
intermediaries. Each element of these industries
tried to strengthen its position against others. The
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PREFACE

law and policy-makers tried to compromise among
conflicting interests, with a view toward improved
competition and overall performance.

Extensive literature and law exist in each area
summarized by this book. But hardly any legal
writing exists which properly integrates these devel-
opments for banking and financial intermediaries
as a whole. This book meets that need, and has
been heavily revised for recent changes and likely

prospects.

WILLIAM A. LOVETT
Joseph Merrick Jones
Professor of Law and
Economics

Tulane Law School
New Orleans, Louisiana
August, 1996
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