O FR/HILR
@ HRE/ L

ZBBIE

IR R TR R i e
HERHLEREN tENRKESNES
HR-R-CTR LR 8 H
YR B S K R EImE s B
EHK ERLE AT R ERR
FEREELOH <SRN ET R E
B e sERGTESE USSR

FOIEN I SHURK HQERK SR
| HEL S MNERNE CERUNIRE

BR 2R INEERRKNYHEEK
HIR
| R X BRI

Bl EESESRE SRR R
N e R R e
O T bR ek Haise
| NN ENERE (BRETRER) 2
- RS UR I RE RRBR AR ES

TR RENEKESERCRIpIE
CRNEREHEEEE o | K
IR RS N R 150 e R
RER MR e = D R A I

BRSNS g W Ay




U>ZOU>— | srewexE
JINGJIXUE &
x—r-m Zaq 5 RERKEG 3PP
| ZE i T oty i b4t
| C \&??&?ww&@&w
#Hts=E

o . N«Au?\&»»‘rmé.\wx
X =

MR LEFEEEBME e

IIHN\— S \.NN%)\"?S\NW\M@&L\

Ak, th i Bin b 2y

K AL, 198} 24L4

w«%*kﬁxm$%6~vWﬁwm\
BLiald bo JU A Y, 41 5

i
SERFER S




FHERE K OO
EURIT KDR

BaE52W HEENRREFLIF s =
BB T Rido k¥44 LBETHEST
LW BELGRT R
ZEBIE FESIE R 1988 4E ¢ AN 1 1%
LEBEME 5B 1983 4F 6 B8 1 I

FFE. 850%<1)68 1/32
%, 10,25 MW, 3 <FE¥, 200,000
Bl 15,000 WO hMika00 i)

e - S

ISBN7-5426-0090-7/F 19 CE)EHSr: 4.70 7T
ISBN7-5426-0091-5/F - 20 (W)EH: 7.20







= 4

ﬁ:‘ké&,l%%&%iﬁﬂk%ﬁﬂﬂ?,lg?s#
2HHNEEREEFRF ,19824, 1984
£, 1988 LA FE® L, 1, WL
g4, EX, FRBE(BFHEIENY
TEERTSERX. T RKM “i %, T
HHAREFEHRFEHEM” (BEREF X
L9874 B2 ) WMCEH HE R (R(EF
FRIBTEETH), FERNSEREATF
WEBTHLATNEL, AELAEZEA
WAMTEERLLEXBFNESERER, 7
RTBFERNEN M RO L
FMHEEXEREFFENRR” (R{(EF#H
RVI98THEE11R), NELatir WX &, &
HINF I ERAINEERE, BITHHY
ENEFBEWER, FRTENEFEDRE
M EN, FRbaAEFHEdeE AHAEF
FREFETEER TR Ry —H, £
FAARBNE-WERTE,



ABSTRACT

COMPETITION AND MONOPO-
LY:

ANALYSIS OF MICRQECONO-
MY IN SOCIALIST COUNTRIES

his book is the author’s doctoral disserta-
tion at Fudan University. Itis not only a
theoretical exploration, but also a historical and
empirical analysis. It explores the working of
the markets in decentralized socialist economy.
The discussions are principally devoted to Chi-
nese economy, whose underdeveloped nature and
special economic institutions make its competi-
tive markets hypoplastic.

The theoretical framework of the book is
quite different from that of prevailing micro-
economics, Efforts have been made to establish
an evolutionary model of market socialism, In
the author’s opinion, competition is not a static
condition but a dynamic process with ongoing
changes of technology, economic structures, eco-
nomic organizations and economic behaviors,
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and the performance of the economy is a function
of incentives and technology. The focus of the
studies is on the causes of inefficiency in resource
allocation, organization and innovation in pre-
sent-day China. Problems such as adminis-
trative monopoly, inadequate competition, entry
barriers and plan failure, are also analyzed.
According to the author’s research, there are
still multi-level separations of the Chinese eco-
nomic system based on administrative divisions.
Various institutional and technical entry barriers
make it difficult for capitals and labor force to
flow among enterprises, industries and adminis-
trative areas. That leads to both serious misal-
location of resources and structural disequili-
brium. The development of rural industries is
scattered and inefficient. Most firms are too small
and too dispersive to have economies of suffi-
cient scale and agglomeration. The diffusion of
technology is impeded, Countless unskilled
rural laborers are engaged in traditional indus-
tries, which makes those industries overgrown
while other industries are: insufficiently develop-
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ed. There is hardly any unified national come
petitive market,

‘The performance of a competitive market
depends, to a great extent, on economic institu-
tions and the organizational structure of enter-
prises. Under the current responsibility system
in China’s industrial sectors, incentives for accu-
mulation (savings) at the enterprise level are still
inadequate. Most of the enterprise mana-
gers do not attach importance to long-term
development., Their economic decisions are
usually short-sighted. There is no cost-mim-
mization behavior. Because of tax discrimina-
tions, the ratchet principle is still effective. Ma-
nagers of enterprises still conceal their productive
potentials, workers are still slack in work, and
there is substantial organizational inefficiency.
Promising enterprises cannot grow rapidly, while
the inefficient ones cannot be closed or merged.
The progress of the competitive markets is ham-
pered.

In order to improve the performance of the
economy, it is necessary to restructure the whole



economic system and to carry out a farsighted
policy of structural development. Though there
might be many difficulties, there is no - better
choice..
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