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ABSTRACT

This book focuses specially on the policy model
in the relation of economic growth to the internatio-
nal debt, It has great theoretical and practical signi-
ficance in the study of growth~cum-debt init iated in
the late 1970’s in the People’s Republic of China,

After analysing the possibility that LDC, can tra-
nsit from the process of growth-cum—debt into that

_of economically self-sustaining growth, and the chan-
jged nature of international capital that had long been

' taken as the main tool of the developed countries
to control and exploit the less-developed countries,

this book comes to the conclusion that it is in thead-
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justment of Homestically economic policies that all of
the problems happened in the process of growth-cum~
debt can be solved basically by LDC, governments and
the transition of the process would be realized succes—
sfully,

Through the theoretical analysis of the process of
growth-cum~debt, the preconditions of its transition
based upon the “two-gap” theory established by
Structurism,and its special requirements about the na—
ture of governmental policies concerned,it is concluded
that there is no contradiction whatsoever between the
economic growth and the repayment of debt, and co-
nsequently that it is possible and feasible for LDC; to
run debt economy without being caught in debt cri-
sis, Furthermore, in the light of LDC; experiences a-
bout their practising debt economy,the book normali-
zes the orientation of governmental policies and the
criteria of governmental behaviour in the process of
economic growth aided by external capital,  These nor—
malized orientation and criteria should also direct the
formulation of our debt-economy-policies in the fu-
ture,

Using Chinese debt problem as the keynote, the
rest of the book focuses upon four points, (1) thg
major achievements and shortcomings of our debt eco—

nomy during 1980’s, (2) our debt economice of



1900’s, (3) the regulation of fiscal policy under the
condition of debt economy, and (4) the formulation
of transfer policy safeguaeding the smooth conduction
of the debt economy, In analysing Chinese problems,
It pays attention to the weakness of current policies
which can be corrected completely within the present
social-economic system, and define the gists for
our government to adjust the policies in force,It also puts
forward some rationalized proposals for policy choice
and policy reform,These prorosals might seem to have
been made in general terms, but they are done really
after careful consideration, In addition, It studies pu-
blic administration about debt economy in the last
chapter which is thought as the key of precisely carring
out the correct policies,

In some degree,all of the discussion replenishes
the general model of debt economy with putting
great emphasisupon its policy model, explores more
policy meanings to”two-gap”theory, gives some new
explanations for theories of international capital and in-
ternational creditworthiness,develops orthodox fiscal
policy characterized by rigid budget balance with the
discretionary elements,and fills up the transfer policy
as well,

In short,the book verifies and explains the follo-~

wing conclusions which are often made subjectively,
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