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FOREWORD

FOREWORD

Tax is the most important source of fiscal revenue for the Gov-
ernment of China. It is also an important economic lever to conduct
macro-economic regulation, which not only produces important im-
pacts on China’s economic and social development but also is closely
related with the interests of every enterprise and citizen. Through
the tax system reform in 1994 and the fine-tuning efforts in the sub-
sequent years, China has established a tax system adaptable to the
socialist market economy, which has been playing a positive role.
With the speeding up step toward WTO, China will for sure widen
its opening to the outside world. Thus, Chinese tax system, the
foreign tax system in particular, will definitely draw concerns and
attentions both at home and abroad.

In order to help readers quickly, conveniently and concisely un-
derstand the basic conditions of the current tax system in China, we
wrote this book—— “China Foreign Tax Guide”. The book, on the
basis of China’s current tax legislation and relevant authoritative
materials and 1n the form of questions and answers, serves as an in-
troduction to the main content of China’s current foreign tax sys-
tem. It covers taxpayers, taxable items, tax rates, tax computation
methods, tax reduction and exemption rules, time for tax payment,
places for tax payment, tax collection and admunistration system,
tax organisation, etc.. Some typical examples are cited in the book
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for easy understanding. In the future, with the development of Chi-
na’s tax system, the book will be periodically or irregularly revised
and amended so that the content will be more updating, more infor-
mative and more useful. We wish that it would be a good guide to
understanding of China’s foreign tax system.
We are very grateful to the Law Press China for its great sup-
port regarding the designing and publishing of this book.
We apologise for the errors, if any, in the book.
Mr. Liu Zuo & Mr. Liu Tieying
August 2000
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