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The Audit Centre of Excellence and the Quality Review Committee of Australian Society of Certified
Practising Accountants are pleased io present Sample Audit Programs for Small Entities .

This kit comprises generic audit programs for:

« the audit of an unincorporated association (for example a junior sporting associatien) ;
« the audit of an incorporated association (for example & kindergarten) ; and

o the audit of a superannuation fund with less than five members.

These materials may assist the audit practitioner in the performance of the audit of small entities.
They do not relieve members of their specific responsibilities in relation to the requirements of AUS
1 Statement of Anditing Standards. Members are reminded of the professional requirement that an
audit shall be petformed and the report prepared with due professional care by persons who have ade-

quate training, experience and competence in auditing.

Each audit is different and these sample audit programs should not be used without adaptation appro-
priate to the circumstances of individual engagements. These guides were developed in May 1995
and may not comply with Standards and statutory requirements issued after that date.

Members engaged in the audit of small to medium entities may also be assisted by the publication
Australian Audit Manual . This manual was prepared by Sothertons and the CCH Accoumnting Edi-
tors, and is published in association with the Australian Society of Certified Practising Accountants.

These sample andit programs should complement your existing planning and risk identification.
They do not relieve you of your obligation 1o ensure that you comply with professional and auditing
standards during the conduct of all audits as an auditor and member of the Australian Society of Cer-
tified Practising Accountants.

Any comments and feedback on this publication should be directed to the Manager - Professional
Seandards at the National Office of the Australian Society of Certified Practising Accountants.

F. Keith Alfredson FCPA Hugh Howell FCPA
Chairman Chairman
Audit Centre of Excellence Quality Review Committee
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CODIFICATION AND REVISION OF AUDITING PRONOUNCEMENTS

Background

Volume Three of the Members' Handbook of the ASCPA currently contains ‘two — tiers’ of au-
thoritative professional guidance.

AUS 1 Statement of Auditing Standards prescribes the basic principles of audit conduct and perfor-
meance which govern the professional responsibilities of an auditor. The auditing standards as pre-
scribed in AUS 1 are applicable to all audits. These standards in AUS 1 are mandatory for members.

Statements of Auditing Practice (AUPs), while not mandatory, describe the practices to be adopted
in fulfilling the standards of conduct prescribed by AUS 1. As a result they are designated as
“authoritative guidance’ .

To clarify the role of the AUPs, the Auditing Standards Board (AuSB) at the Australian Accounting
Research Foundation commenced the Codification and Revision of Auditing Pronouncements Project.
Identify essential procedures

The objective of the Auditing Standards Board’ s codification and revision program is to review, up-
date and identify the basic principles and essential procedures with which auditors are required to
comply in the conduct of an audit. This change in status of some of the guidance in the existing
AUPs is reflected in the style of the Statements. The basic principles and essential procedures will be
identified by black lettering (bold type) and will be mandatory. To reflect the change in status, the
AUPs will be renamed ‘ Australian Auditing Standards’ (AUSs).

Explanatory and other material which is designed to assist the auditor in interpreting and applying
the basic principles and essential procedures is also included in the AUSs. The status of the guidance
is explained in the *Authority Statement’ which accompanies the AUS.

Exposure process
As part of the Codification project, 11 exposure drafts covering approximately 40 proposed State-
ments of Auditing Standards were expased for public comment during 1994 and early 1995.

Internatienal harmonisation

The codification project, draws heavily on the work of the International Auditing Practice Commit-
tee (JAPC) and the International Standards on Auditing (ISA). Where the AuSB has deemed it
apprepriate te depart in an AUS from the guidance in an ISA, the departure has been identified and
explained in a * Comparibility with International Standards on Auditing” s ction at the end of the
proposed AUS.

Impact of codification

The new AUSs will supersede the existing pronouncements and will be published shortly in a Mem-
bers’ Handbook update. Members will need to review and update audit manuals and practices to
ensure adherence to the black lettered mandatory requirements in the new Statements of Auditing

Standards.
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