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BERHE) B
FOREWORD

This foreword is written exactly fifty years
since the ICC adopted the first edition of the.
Uniform Customs and Practice for Documentary
Credits (UCP) at its 7th Congress in Vienna in
1933,

Innumerable aspects of international trading
operations have changed radically over the inter—
vening yvears,

Yet the UCP remain a vital element in world:
trade,

An ever increasing number of banking and
other executives still need to know their provi—
sions thoroughly and use them every day,

"~ How can the UCP have become and remained so-

indispensable over such a long period

a period.
which moreover seems certain to extend well into-
the 2lst century?

- 1 see two reasons, First, the realities of in—
ternational trade continue to require documenta-
ry credits and therefore an internatoinally ac--

cepted set of standards governing their use,




Just as fifty years ago, sellers still hesitate
to release their goods before receiving payment,
while buyers prefer to have control over the
goods before parting with their money,

But matching payment with physical delivery
is rarely possible, so a compromise 18 nornally
agreed—payment against ¢constructive delivery?,
the handing over of documents transferring title
to, or control over, the goods,

Creditworthiness then becomes important,
and bankers are required to intervene, giving
their conditional undertaking to the seller to pay
against presentation of documents and compliance
with conditibns stipulated by the buyer, Hence
the continuing need for documentary credits,

Secondly, the UCP are fortunately a living
text which has been regularly updated by the ICC
Banking Commission since its initial introduc-
tion, ,

Prior to 1962 the UCP were primarily design=
ed to safeguard the banker when the buyer gave
incomplete or imprecise instructions,

In the 1962 revision—the first to achieve glob-
al acceptance—stress was iaid on the buyer’s
duty to specify what he wanted, setting out “in-
ternational banking customs and other rules that

facilitate banking functions” ,
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The 1974 revision gave effect to changes in
documentation and procédures caused by the pro—
gress of trade facilitation and the revolution
in maritime transport-containerization and the
resultant developmert of combined transport,
The forward looking approach we adopted re-
ficcted banking practices, but also dictated “the
most prudent course of behaviour irrespective
at times of existing usage, course of dealing or
custom?” ,

For the 1983 revision we have again had “to
look to the futurec—because that is where we
shall have to 1ive”; So,while the interests and
problems of the buyer and the seller remain par—
amount, note has also been taken of,

o the continuing revolution in transport
technology, and the geographical ex-
tension of containerization and com-
bined transport;

ethe increasing influence of trade fa-
cilitation activities on development of
new documents and new methods of
rroducing documents;

ethe communications revolution, repla-
cing paper as a means of transmitting
information(data)relating to a trading.

transaction by methods of automated




or electronic data processing (ADP/
EDP) ;

e development of new types of documen-
tary credits,such as the deferred pay-
ment credit and the standby credit,

In addition, for the UCP to give the max-
imum possible guidance and assistance to all
parties, three basic principles have been borne
in mind, .

e that the buyer is responsible for stip-
ulating , clearly and precisely, the
documents required and the conditions
to be complied withs

ethe increasing interest and influence in
international trade of nations which
are less developed and, therefore, less
experienced in this areay

e misunderstandings and interpretive pro-
blems caused by the 1974 text, neces-
sitating amplification or simplification
in the 1983 version,

Finally, thought has been given to the cur-
rent major problem of fraud, while recognising
that fraud originates when a commercial party
first contracts with a rogue, and that the doc-
amentary credit merely pays for the commercial

+ransaction and cannot ®police” it,
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The revision has been carried out by a
Working Party—with representatives of
commerce and industry,insurers,forwarders and
carriers as well as bankers—reporting to the
Banking Commission,

ICC National Committees, countries without
National Committees reached I primarily through
the United Nations Commission on International
Trade Law (whose support and lparticipation have
been of extreme importance and value),other UN
bodies concerned with the facilitation of inter-
national trade procedures, and banking circles
in countries represented in the ICC’s East/West-
~Commiftee,have all played an active role in the
work,both through the Working Party and the
Commission and in over four thousand individual
ietms of written comment, Sincere thanks are
given to them all; but their real reward will be
the knowledge of  their major contribution to
the facilitation of international trade through
this 1983 revision of the UCP,

Bernard S, Wheble
Chairman,

ICC Commission on Banking Technique and

Practice June 1983
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1983 Revision in force as from | Cctober 7984
(19834 HE1T19844E1C A 1 B LMD

A General! provisions aud definitions

B 5 EX
Article 1

These articles apply to all documentary cred-
its, including, to the extent to which they may-
be applicable, standby letters of credit, and are
binding on all parties thereto unless otherwise
expressly agreed ., They shall be incorporated
into each documentary credit by wording in the
credit indicating that such credit is issued sub-
ject to Uniform Customs and Practice for Docu-
mentary Credits, 1983 revision, ICC Tublication
No 400,



