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ECONOMIC GLOBALIZATION"
AND DEVELOPING COUNTRIES

A

Speech by the Ford Foundation
Representative Mr. Andrew Watson

The Ford Foundation is honored to support this conference.
Economic globalization is now a dominant force in world development. It
has profound implications for all levels of economic, social, cultural and
political life. Furthmore, as a result of the great diversity of resources
and development around the world, its impact on different countries
varies substantially. It is therefore of great significance that, as the new
millennium begins, the Chinese Academy of Social Sciences has drawn
together such a distinguished group of scholars and researchers to discuss
this issue.

“Globalization” is word that we hear every day, yet its meaning is
broad and complex. From an economic point of view, it can be

summarized simply as a reduction in transaction costs. International

exchanges and contacts in every dimension economic, political,

cultural, technical, social and so forth are becoming cheaper, faster
and easier. But seen from other perspectives, its consequences are

complex. A society’s culture, values, and social structure can all be

O FXHEHFEEENE Mr Andrew Wastom S5 764 K BERFFIt2 L A8,
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deeply affected.

The benefits of globalization can be many. It can contribute to the
development of knowledge, the improvement of technology, mutual
understanding between countries and cultures, economic growth and
cultural diversity. The past twenty years of economic opening in China is
an example of that at work.

But globalization can also bring many challenges and create
problems. It brings limits to a country’s economic sovereignty. It can
intensity uneven and unequal development. It can generate environmental
problems in vulnerable areas. Its benefits may not be evenly shared
among all sectors of society. It can be difficult, if not impossible, for less
able governments to manage. Issues of this kind are many, and they have
come to the fore in the recent debates over the development of systems for
managing the world economy. Many in the developing world are now
trying to ensure that the voice of developing countries is heard in
discussion of the future of globalization and to explore whether the
benefits of globalizationcan be realized while any negative impacts are
prevented.

The discussion at this conference is a contribution to that debate.



Globalization toward’
Equitable Growth
inDeveloping Countries

)

Speech by UNDP Resident
Representative Ms. Kersin Leitner

Prof. Wang Luolin, distinguished guests, ladies and gentlemen:

I am delighted to participate in this opening ceremony of this
international symposium on “Economic Globalisation and the Developing
Countries in the 21st Century”, which UNDP is glad to co-finance. I
believe the topic is a pressing issue, which needs urgent attention in order
to find appropriate solutions. Permit me to share with you some thoughts
from the UNDP perspective on economic globalisation, a prominent
phenomenon at the dawn of the 21st century.

A Balance Sheet of Economic Globalization

Credit Side:

We all know that today’s interactions among nations and people are
manifold:

More than $1.5 trillion are exchanged in the world’s currency
markets each day, and nearly a fifth of the goods and services produced
each year are traded internationally; foreign direct investment reached

$400 billion in 1997 and portfolio and other short-term capital flows

@ FXRERHUFRELHNE Ms Kersin Leither ZEA WPt S B,
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grew substantially, totalling $ 2 trillion in gross terms. International
bank lending grew from $ 265 billion in 1975 to $ 4.2 trillion in 1994.

But economic globalisation is more than the flow of money and
commodities-it is the growing interdependence of the world's people.
Globalisation is a process integrating not just the economy but also
culture, technology and governance. People travel more: international
tourism more than doubled between 1980 and 1996. International
migration continues to grow; and international phone calls rocketed from
33 billion minutes in 1990 to 70 billion minutes in 1996. The Internet
and media have brought about exponential growth and have served as
catalysts for richer ideas and information, and associations of people
across national borders. We see stronger regional associations and
groupings, which overcome national limitations and strengthen the
position of developing countries in the international market place.

Collective gains have been achieved through market-oriented
adjustments, which are reflected as: higher economic efficiency with less
distortion, productivity increase, accelerated diffusion and adoption of
sophisticated technologies, a more prosperous world and more options for
common people. The quality of people’s lives has improved remarkably.
For instance, child death rates have fallen by half since 1965. In
developing countries, the combined primary and secondary enrolment
ratio has more than doubled and adult literacy rates have risen
substantially.

Debit Side:

On the debit side-the challenges and even threats, especially to
governments and people in developing countries still beg for satisfactory
answers. The fast-changing world presents risks to people’s daily life: in
jobs and livelihoods, in health and personal security, and in the social and
cultural cohesion of communities and nations.

Income gaps are widening both between and within countries. In
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China, for example, the Gini coefficient rose from 0.375 in late 1980s to
0.445 in mid — 1990s. In 1998, least developed countries, with 10 per
cent of the world’s population, accounted for only 0.4 per cent of global
exports, down from the levels of 1980 (0.6 % ) and 1990 (0.5% ). As
of foreign direct investment, the 48 least developed countries attracted
less than $ 3 billon in 1998, a mere 0.4 per cent of the total.
Information and communications technologies (ICT) develop rapidly, but
access to the Internet in developing countries is almost non-existent for
large parts of the population.

The above-mentioned economic globalisation and restructuring has
caused large job losses and worsening employment conditions, with many
unemployed unable to adjust to the new market conditions. Previous well
established policies in developing countries have been rendered ineffective
and obsolete, and changes to systems and policies have been slow in
coming about. Furthermore, ODA, which was always considered a
means to assist developing countries in their adjustment processes is on
the decline and other sources of funding have not been identified to cover
these cutbacks. In developed countries, NGOs and the civil society at
large have become important and big contributors to address these
negative effects of current economic global trends, but in developing
countries such organizations have had much greater difficulties to start
with programmes. In fact, economic globalization asks for more
involvement of the society at large in defining optimal strategic decisions
for a country. If such involvement is not given, we may see that
globalization continues to open more and new opportunities for crime.

In 1995, illegal drug trade was estimated at $ 400 billion, about 8
per cent of world trade. Illegal trafficking of weapon is an increasing

business, as is the trafficking of women and girls and the organization of
v illegal immigration. The scope of organised crime syndicates is large,

reaping gross revenue of $ 1.5 trillion a year, rivalling multinational
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companies. They span both developed and developing countries and so far
an international system and policy to deal with these trends effectively,
has eluded the international community. And yet, so much business
acumen and energy is wasted here and sorely needed for constructive
development.

HIV/AIDS continues to spread, facilitated by global travel as well
as drug use. AIDS causes 2.5 million deaths a year and 95 per cent of
HIV-infected people live in developing countries.

Silverlining on the horizon :

Interestingly enough, there is one area where we seem to be able o
turn the corner. In the early 1970s we were all concerned that
globalization would bring environmental degradation. Today, I believe
we see economic globalisation can result in international cooperation
which creates better environmental management, the spread of
environment-friendly technologies, and the setting of international
standards, binding for all nations. Non-renewable resources are depleting
rapidly, and the effective use of renewable natural resources is holding
great promise to reverse the trends of global warming and climate
change.

In UNDP we consider the work on international standards and
norms very important. But to ensure adherence, we need to review and
restructure the international governance mechanism and permit for more
equal participation of all people in the world in the running of the affairs
of our global economy.

As you may know, UNDP places people at the center of its mission,
and poverty eradication is crucial for human development. The best
guarantee for sustainable poverty eradication is economic growth with
equity. We hope that this symposium will assemble international
experiences and expertise to identify optimal policy options for developing

countries, which makes them particiants in economic globalisation, but



