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Unit 1

Warming-up

Key Words :

bankruptcy #. the legally declared state of being unable to pay one's debts with his property
being divided among his creditors

barrier n. something that stands in the way; something stopping progress or preventing
approach '

patronize v. be a regular customer

preference n. the favoring of one above another

protectionism 7. the idea or policy of government economic protection for domestic producers
through restrictions on foreign competitors

restriction n. confining within bounds; something that confines

retaliate v. pay back wrong. injury etc.

transition n. a change or passing from one condition. place, or thing to another

Pre-Text Questions

. Are there any imported products in your family? What are they. if anv?

2. Why do vou have to pay a much higher price for a Sony TV set in China than in Japan?
3

Can you name some of the barriers in international trade?



Text

What Does It Cost to “Buy American”

If you've been thinking your preference for Japanese TV sets or the Hong Kong sweaters.
you're not alone. Lots of Americans are wondering if foreign goods are costing us too many
jobs. Some even think our government should keep more of these products out of the coun-
try.

But before we turn our backs on imports. we should ask:

Does “buying American” save jobs? It benefits the companies you patronize: they'll
have more work than they would if you bought competing products made abroad. But if
more people buy American, some American jobs will be lost in the firms that import and
sell foreign goods. Protectionist policies seldom create jobs; they just move them from one
sector of the economy to another.

Would more import restrictions help this country? They would certamlv help the com-
panies that are having trouble competing with foreign goods. The four-year restriction on
Japanese-auto imports, which ended on March 31,1985, may have stimulated the recall of
some laid-off auto workers. But the demand for Japanese cars remained high, and employ-
ment in the US auto industry stayed well below the 1978-79 peak.

American automakers believe that import restrictions cannot save an industry that is
noncompetitive in world markets; thus they're installing robots and learning to build better
cars with fewer workers. General Motors, which opposed import limits, has concentrated on
big cars while importing small ones from more efficient foreign manufacturers. Even
Chrysler —which fought Japanese imports - nevertheless imports Mitsubishi engines. cars
and trucks. ’

American businessmen and farmers who export heavily are afraid that increased protec-
tionism will cause foreigners to retaliate. Thus. the effort to save a steelworker's job may
cause a farmer to go out of business.

And that old steel job may be impossible to save anyway. Although portions of the steel
industry have periodically been under various forms of protection since 1968, a number of
the major mills are now in trouble or in bankruptcy. Their place is being taken by efficient
American mini-mills that don't need protection to compete with forcign imports. New and
more lasting steel jobs are rising from the ashes of the old.

If imports are limited, what happens to prices? In protected industries, prices invariably
go up, and a sirong anti-import policy would mean higher prices throughout the cconomy.
Copper quotas would increase the cost of homes built with copper pipes, for example, and
steel quotas would raise the price of cars and buildings.

Some economists estimate that small American cars cost up to $1.000 more than they
would have without the limits on Japanese models. By contrast. average retail prices of
apparel —-about half of which is now foreign-made--rose less than half as much as prices in
general between 1981 and 1985.

You may be willing to pay higher prices to save Amgcrican jobs. but it scems unlikely
that such a sacrifice will achieve its ‘goal. If you pav more for an American car. you may
help save the job of an auto worker. But vou'll have less money to spend on other things.
which could cost the job of an emplovee 1n another industry.

Whar can be done about workers hurt by imports? The cconomy will function more



efficiently and American standards of living will rise if workers are cased out of weak
industry into more competitive ones. Retraining workers in affected industries may help the
transition.

We can encourage young people to avoid troubled industries. They should seek work in

- more promising ficlds, such as retailing, restaurants. high-tech. health care, transportation,
financial services and real estate.

Finally. we can reduce the federal-budget deficit. Many people blame only low foreign
wages for the invasion of imports. but US economic policies are equally responsible.
Today's very strong dollar makes imports cheaper and the strong dollar stems from our
high interest rates that make foreigners want to buy US dollars to invest in American finan-
cial instruments. Many economists believe that a major cause of high interest rates is the
budget deficit.

Buy American if you like. but I would oppose government efforts to force you to do so
by restricting imports. While many countries put up more barriers to trade than we do, our
standard of living is higher than theirs, Between 1974 and 1984, we created about 20 mil-
lion new jobs. while employment in much of the rest of the world was stagnant. America
has shown an astonishing ability to change and to compete in the new world economy.

This text is adapted from Readers’ Digest.

Notes to the text

“Buy American™: In 1933, the “Buy American Act”(J L& 47 ¥ %) was passed in the
USA with the iniention to ban the federal government and its affiliated agencies from buying
foreign products in government procurement practices. unless domestic prices are “unreasonably
high ” ’

General Motors:i§l YA E/A AL 54 ) 54884 5] (Ford)H Jz 38 1 #1142 3] (Chryslery® # £k

Americans will certainly have more job opportunities if they buy only their domestic products.
Americans retained their interest in Japanese cars even though their government very strictly

For American auto industry, the only way out is to raise efficiency and produce cars of higher

Usuallv a protected industry can develop more rapidly because there is less competition.
The establishment of an import quota of steel would raise the price of cars and buildings becausc

The laid-off workers from weak industries should be further trained so as to be qualified for

Young people should be encouraged to engage in farm work. which is more promising than

2.
5 BEEF A AY 25 k(" the Big Three” ),
3. Mitsubishi: (H &) = &7 w],
Comprehension & Reflection
L True or False questions
l
2.
restricted the import of foreign cars in early eighties.
quality to meet the strong competition from outside.
4.
5
there would be a larger demand for steel than otherwise.
6.
posts in more competitive industries.
somic troubled industries.
8.

America has exhibiled an astonishing ability to avoid competitions from other countries in the
world.



I1. Answer the following questions:

el

What should the US government do to save the American auto industry?

What might happen if the US government tries to save jobs through protectionism?

Find examples from the text to show the effect of import restrictions on prices.

In what way is the budget deficit responsible for the invasion of imports?

Do you think that the US government should keep more foreign goods out of their countrv?
Why or why not?

What are the pros and cons of protectionism?

Word Study

invest v. )
1. commit (money) to a particular use in order to earn a financial return

The company invested one million pounds in a new factory.

If I had any money to invest. I would invest it in that land.

The widow was persuaded by an unscrupulous rogue to “invest” all her money in a spurious
company.

2. devote or commit to something

I've invested a lot of time and effort in this plan, and I don't want it to fail.
He invested every spare minute in trving to improve his mind.

3. confer authority, office, or rank on

The government invested him with special powers to deal with the situation.
The military governor was invested with full authority.
The Queen invested the celebrated author with the order of merit.

sacrifice

V.

1. offer as a sacrifice

N

‘The ancient Greeks sacrificed lambs or calves before engaging in battle.
In some countries animals are sacrificed to a god.
. give up or lose for the sake of an ideal orend
A mother will sacrifice her life for her children.
We know how to work, to sacrifice, to fight.
Do you approve of sacrificing comfort to appearance?
We decided to sacrifice a trip for a new car.

3. sell at a loss

(3%} —

VS

He was forced to sacrifice the house.

. an act of offering to a god

A lamb was offered in sacrifice.

Before the battle. the commanders ordered the sacrifice of two bullocks to the god of war.
. something offered

They offered a pig as a sacrifice .

The ancient Hebrews killed animals on the altars as sacrifices to God.
. something given up or lost '

1 would never dream of asking vou to make such a sacrifice.



All the same, he always felt guilty when he asked these sacrifices of her.
It's a long and bitter struggle, but the victory is worth the sacrifice.
at the sacrifice of with something given up or lost
At the sacrifice of his own comfort, he allowed the guest to use his bed.
sell at a sacrifice sell at a loss
He will sell his house at a sacrifice because he needs money.

stem
\
1. originate
His back trouble stems from an old war injury.
This result stems from what was done before.
Her interest in flowers stemmed from her childhood in the country.
2. stop, check
He could not stem the bleeding.
To stem a stream is td stop the flow of water.
The governmerit tried to stem the growing discontent of the people.
n.
1. the main part of a plant above the ground, which supports the other parts
The trunk of a tree and the stalks of corn are stems.
Daffodil stems are straight and thick.
2. the part of a word to which endings are added and in which changes are made
Swim is-the stem of swimming, swims, and swimmer,
Run is the stem of running, runners, ran, etc.

stimulate v.
1. excite to growth or to (greater) activity. animate
The 1979 election campaign stimulated an upsurge of terrorist violence.
The small shop owner often welcomes a nearby competition to stimulate business.
Reading stimulates the mind. '
2. function as a physiological stimulus; arouse
Light stimulates some plants.
The headmaster's kind words stimulated the boys to do better work.
stimulant n. something that excites or stirs or stimulates
stimulus (p/. stimuli) n. something that rouses or incites to activity
Note: Both a stimulant and a stimulus stimulate, but a stimulant usually refers to drinks and drugs.
whereas a stimulus usually refers to an abstract incentive, e.g.
The doctor gave the heart patient a stimulant.
The approach of Christmas acted as a stimulus to finish the job.

Vocabulary Exercises

I. Fill in the blanks with the phrases given below, changing their forms where necessary:

put up blame ... for

go out of business have trouble (in doing somecthing)
show preference for take the place of

compete with turn one's back on



Electric trains steam trains in England.

A lot of small grocers since the advent of the supermarkets.

I object to something I did not do.

A teacher should not any one of his pupils.

He never his neighbors when they needed help.

We try to make the train run on time, but we can't the weather.
They stubborn resistance.

1 reading the letter, as his handwriting was very bad.

I G U I N R
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II. Fill in the blanks with the derivatives of the words given below:

invest stimulate
1. His amounted to millions of dollars. .
2. Some people say children are a good against loneliness when one is old.
3. He considers the United States bonds the safest
4. Athletes are forbidden to take before a race.
5. The promise of a bonus was a to the workers.
6. Drink in moderation can act asa .
7. The approach of Christmas acted as a to finish the job.
8. Lazy children need some to makc them work.

II1. Put the following into English:
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V. Choose the best answer:

1. David Singer, my friend's father raised and educated in New York, lived and
lectured in Africa most of his life.
A. who B.if _ C. while D. though
2.1 writing the paper as scheduled, but my mother’s illness interfered. I hope
you will excuse me.
A. am to have finished B. was to have finished
C. was to finish D. ought to finish
3. This pair of shoes isn't good, but that pair is better.
A. rather B. less C. ever D. hardly
4. 1t’s high time they this road.

A. mended B. mend - 'C. have mended D. will mend

5. My brother was annoyed when I came home late, and my excuse only
A. made matters worse B. made matters worst



C. matters made worst D. matters made worse

6. To assist someone is to help him .
A on B. off Cin D. out

7. This watch is to all the other watches on the market.
A. superior B. better C. cheaper- D. beneficial

8. The most important of his speech was that we should all work wholcheartedly
for the people. A
A. element B. point C. sensc D. place

9. The tourist is prevented from entering a country if he does not have passport,
A. averified B. a valid C. an efficient D. a sufficient

10. I must go now. , if you want that book I'll bring it next time.
A. Occasionally  B. Accidentally C. Incidentally D. Subsequently

Cloze Test

Put in the missing words:

Protectionist measures generally favor one group in a country _ the expense of other
sectors of the economy. nations have to evaluate the trade-off involved pro-
tectionist policies and determine the net benefits or costs to the country. If US steel industry. for

, is given protection foreign sicel imports tariffs. quotas. or
so-called orderlv market agreements. the direct will be to the stecl workers
terms of jobs. to the steel companics in terms of profils and 10 the US trade balance because
reduced imports.

On the cost . because of resulting higher domestic prices for . other US
industries that use steel to produce machinery became __ . competitive in foreign
and domestic markets. Their profits, their workers, and their foreign exchange earnings for the -
country are to suffer. Domestic consumers of steel products will have to pay higher
prices and effect, subsidize the protected industry.

Error Correction

In the following passage, there are altogether 10 mistakes, one in each numbered line. Put your
corrections in the blanks provided:

With the US trade deficit reaching almost $150

billion in 1985. pressure is built from business. labor. I3
and Congress 10 do something to increase US exports.
More than four hundred trade bills have introduced in 2.

Congress in the last few years.to protect specific
industries and to curb the exports to other countries.
For example, one bill asked the president to restrict

_b)

7



imports from Japan if the Japanese allowed foreign 4.
producers wider access to their markets. In contrast to

the large American trade deficit. Japan has close a $40 5.
billion trade surplus with the United States.

Competitiveness between American and Japanese 6.
companies in the United States has become severe.
Motorola, an US maker of semiconductors and transistors, 7.
was a shoo-in to lead the US cellular phone market.
But when the firm was experiencing problems in
manufacturing and distribution, the Japanese steps in to 8.
capture a large share of the market at cutthroat pricing. 9.
The US Commerce Department has since judged cight '
Japanese companies guilty in dumping (selling products 10.

below cost) and penalized them with special import duties.
The Japanese. however. are regrouping by transferring
productions to American locations.

Passage Translation

1. Put the following passage into English:
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I, Put the following passage into Chinese:

Three different levels of regulation typically exist in the international trade transaction. The first
level is a private-party regulation through contractual relationships. The contract between the parties
may “legislate™ for the transaction with regard to arbitration. conflicts of laws. and other matters. The
second level of regulation includes national government laws that may bear on the transaction--those
of importing. exporting. or a third country. The third level of regulation comprises international con-
trols. The World Trade Organization for Economic Cooperation and Development. and the United
Nations are examples of the international organizations currently spewing out laws and regulations
for traders to worry about.

Writing Practice

1. Write a 150-word composition on the given topic according to the following guidelines:
Why are Japanese Cars So Competitive in the World Market
In the first part, make a general statement that Japanese cars are very competitive in the world
market;
In the second part. explain why Japanese cars are so competitive.

1I. Writing Technique: definition
Words can be defined in three ways: by a svronym (substituting a familiar word for the word to be



